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Poland’s Embassy in Beni Is Seized 


)l issut 


Ibe Pdto Emhaffly in Benz was taken over Monday by a group protesting martial law in Poland. 


Compiled by Our Staff From Oapaukrs 

BERN — Armed men declaring 
opposition to Poland's military 
government occupied the Polish 
Embassy in Bern Monday, took at 
least nine diplomats hostage and 
threatened to blow up the building 
within 48 hours. Swiss officials 
said. 

Swiss radio reported that shots 
were fired, but police said that, al- 
though some loud noises were 
heard from the building, there was 
no confirmation of any shooting. 

The occupiers, described as be- 
tween two and five in number, 
threw a message out of an embassy 
window demanding an end to mar- 
tial law in Poland and the release 
of political prisoners by the mili- 
tary government. 

They said they belonged to a 
Polish “Home Army — Front of 
National Liberation,’’ recalling a 
similarly named force that staged 
an uprising against the German 
occupying army in Warsaw in 
1944. 

Police sources in Bern said thev 
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believed the group numbered 
about three. 

One of the intruders, who called 
himself Colonel Wysocki, told The 
Associated Press’ Geneva bureau 
by telephone that the occupiers 
were “armed with heavy machine 

guns'* and 55 pounds of dynamite, 

enough 10 “blow this .shade away, 
and everyone in it-” 

Claim by Leader 

He would not say how many 
persons were in his group, but 
claimed they were bolding 13 hos- 
tages. “all diplomatic personnel.'’ 
Earlier, an embassy official, also 
contacted by telephone, said the 
intruders were bolding “eight or 
nine” embassy personnel. 

The Polish Foreign Ministry 
confirmed that the embassy had 
been seized but declined comment 
on the demands. A ministry 
spokesman in Warsaw said the em- 
bassy’s chief diplomatic officer, 
Stanislaw R. Dobrowolski. the 
charge d'affaires, was in Poland on 
vacation. Poland has no ambassa- 
dor in Switzerland. 


Swiss authorities said the em- 
bassy, which was seized at 10 
A.M., was surrounded by police 
officers. 

Colonel Wysocki said his group 
was “an anti -communist paramili- 
tary organization without connec- 
tions’* to the suspended Solidarity 
union or to KOR, the disbanded 
Polish dissidents* group whose 
leadership hod advised the union. 

Swiss authorities and Solidarity 
spokesmen elsewhere in Europe 
said they had never heard of the 
group. The Swiss government, 
which passed the occupiers’ de- 
mands to the Polish government, 
condemned the embassy seizure as 
a erintin”! act. 

A special group of senior Swiss 
officials led by Justice Minister 
Kurt Furgler took charge. 

Apart from the end of martial 
law and release of prisoners, the 
message thrown from the window 
and written in Polish demanded 
that repression against the Polish 
people be stopped. 

By evening, no reply bad been 


received from the Polish govern- 
ment and officials said the Swiss 
authorities were planning action 
by security forces, which they de- 
ducted to specify. 

The occupiers strolled casually 
and virtually unnoticed into the 
building Monday morning. A 
neighboring dentist told Reuters 
that one of his patients saw three 
men lying down in a car parked 
outside the building shortly be- 
forehand. 

“Then, suddenly, police were all 
over the place.” he said. 

The first demands were tele- 
phoned to police by a man who 
spoke German with an accent. Sev- 
eral journalists later reported re- 
ceiving calls from the occupiers. 

The message said the occupiers 
would free the diplomats and other 
staff they were holding if their de- 
mands were met but that otherwise 
they would blow up the building, 
the hostages and themselves. It 
said the embassy had been seized 
to protest “the declaration of war 
by the fascist regime of Poland on 


December 31, 1981” — the date 
martial law was imposed. 

The seizure was the first major 
guerrilla-style action, inside or out- 
side Poland, against martial law. 

■ Goraulka Is Buried 

Wladyslaw Gomulka. former 
Polish Communist leader who lost 
power following worker riots in 
1970. was buried with full state 
and military honors Monday as of- 
ficials announced another death 
from last week’s nationwide pro- 
Solidarity demonstrations. United 
Press International reported from 
Warsaw. 

As many as 20,000 people 
packed the Pcwadzld military cem- 
etery in Warsaw, where top offi- 
cials, including Gen. Wojciech 
Jamzdski, gave a final salute to 
Mr. Gomulka, who died of cancer 
Wednesday at 77. 

The death of Micha! 
Adamowicz. 25, a miner shot by 
police in Lubin, raised the official 
death toll in last week’s clashes to 
five — three in Lubin. one in Wro- 
claw and one in Gdansk. 
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By Edward Walsh 

.... Waddrgteu Pat Smutca 

- JERUSALEM President 
ganoid Ragan’s Middle East 
peace initiative has seriously com- 
* nficatcd efforts to revive the Camp 
David autonomy talks, which will 
. gowJuve to be put off for months, 
senior JferaeH officials said Mon- 

^Only two weeks after Prime 
iMGriisKr Menadxm Begin told 
. three visiting U5. congressmen 
that Israel would not watt tor the 
withdrawal of. Israeli and Syrian 
tittups from Lebanon before seek- 
ings resumption of the talks, For- 
eign Minister Yitzhak Shamir said 
Monday that the situation in Leba- 
non should be settled before die 
au tonomy negotiations are re- 
sumed. ■ - 

I At that point, Mr. Shamir was 
.quoted as '. ' teffing ambassadors 
from the 10 European Community 
teountries, "The cone will be right 
to resume the autonomy talks.* 1 

Officials conceded that this 
could take months, but diey placed 
the blame for any delays squarely 
on the Reagan proposals, which 
the Israeli cabinet last wede Mimt- 

ly f f y jrif ti .. rl . 

“ObviottsIysOinefiipe wifi Gave 
to elaj^ because dm « not tte 
right atmosphere," a senior official 
said, “lx may- be that we are 


months away. I truly think we will 
continue with the peace process. 
But now, because of this American 
position. th«t ha* complicated mat- 
ters. we are not so close anymore.” 

The Camp David talks on the 
proposed interim live-year period 
of autonomy for the Palestinian in- 
habitants of the West Bank and 
Gaza Strip were unlikely to resume 
soon in any event because of Egyp- 
tian insistence that Israel first 
withdrew its forces from Lebanon. 

Satisfied With Deadlock 
But Monday’s comments by Mr. 
Shamir and other senior officials 
were a dear indication that Israel 
will be more than satisfied with a 
continued deadlock in the negotia- 
tions while it pursues its policy of 
establishing set dements in the oc- 
cupied territories. 

Mr. Reagan called last week for 
an immediate freeze on new and 
established settlements to help re- 
vive the autonomy talks and sug- 
that the future of the West 
and Gaza should involve an 
[link to Jordan. 

Israeli government quickly 
rejected the proposal and. in a di- 
rect challenge to Mr. Reagan on 
'Sunday, approved new settlements 
is the 'WesrKmk and gave official 
government status to an existing 
Jewish community in Gaza. 

Unlike former President Jimmy 


Carter, Mr. Reagan said early in 
his term that he did not consider 
the settlements to be illegal, and 
until last week he had made no 
major public objections to their 
continued establishment by IsraeL 

In a radio interview, Yitzhak 
Modai. a minister without port- 
folio. said, "Now you wilt of 
course, notice that on all previous 
occasions, or most previous occa- 
sions, where new settlements have, 
been set up, the American admin- 
istration did not react this way and 
that by itself is a confirmation that 
that was in fine with the American 
understanding of Camp David.” 

Another official said that since 
Mr. Reagan took office, “we ha- 
ven't heard a whisper from Wash- 
ington” about settlements. "We 
don’t sec why they are getting so 
excited about h.” he added. 

By linking the future of the au- 
tonomy talk*: to Israeli and Syrian 
withdrawal from Lebanon. Mr. 
S ham ir in effect suggested an 
open-ended delay hi the negotia- 
tions. Israeli officials have publicly 
expressed confidence that a mutu- 
al withdrawal agreement can be 
reached with Syria, but in the 
meantime the Israeli Army is mak- 
ing preparations to remain in Leb- 
anon through the coining winter. 

Meanwhile, the Israeli Military 
Command demanded the immedi- 
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a New Constitution 
er Leaders 


ate return of eight Israeli soldiers 
who were captured over the week- 
end at an observation post near 
Syrian lines in eastern Lebanon. 

Terming the capture "a most se- 
rious violation of the cease-fire,” 
military authorities said: “Israel 
knows the men were captured alive 
and well and expects them to be 
returned in the same condition.” 

■ Israel Warns Lebanon 

Washington Post correspondent 
Loren Jenkins reported from Beirut: 

Israel warned the Lebanese gov- 
ernment on Monday that unless 
leftist militiamen facing their 
troops in the southern outskirts of 
West Beirut withdrew, the Israeli 
Array would advance deeper into 
the Moslem sector of the Lebanese 
capital. 

Israeli troops moved forward on 
Friday from their previous lines 
into Bir Hassan — a neighborhood 
of Arab embassies, modern apart- 
ments, and two United Nations 
office buildings that had constitut- 
ed the PLO's southern line of de- 
fense throughout the summer siege 
of Beirut. 

A French officer in the UN 
peacekeeping forces was killed by 
a sniper’s bullets in the’*wiiQn. 
'Western diplomats said Monday 
that he was apparently killed as he 
sought to take pictures of the Is- 
raeli advance. 
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By Michael Wrisskopf 

Was h ington Past Sark* 
-TSEIJING — The Communist 
Party an Monday approved a new 
constitution commi t t i ng it to a 
pragmatic course and laying the k- 
¥&1 framework for the most orderly 
-transition of power in modem Chi- 
nese history. 

^.Ratified by the, national poly 
Congress, the constitution sets up a 
jsemi-active central advisory com- 
htisrion to be .filled by China’s 
figed leaders, thus making way for 
anew breed of Communists more 
in' line with the nation's economic 
modernization. 

.This puis to pasture an entire 
g e n er ati o n of Communist officials 
«&o won their stripes during the 
historic Long March in 1934 and 
lave monopolized power ever 
dace. 

. The post of party c ha i rma n, cre- 
ated by Mao nearly 50 years ago. 
trifl be abolished to remove , the 

ixura of omnipotence that turned 
Mao into an unchecked autocrat in 
fits latter years. Heading the party 
'Wfli be a general secretary in 
charge of the policy-making and 
ttdramisttative- organs.- 

Settlor Post for Hu 

; Current Chairman Hu Yaobang. 
67, is expected to become general 
secretary, bat other Communist 
veterans in their 70s and 80s, in- 
cluding orthodox Marxists who 


reforms. 


oppose economic 
withdraw to the 
which will supervise party 


will 

el. 
airs. 


Deng Xiaoping. 78, the powerful 
deputy chairman who has kepi 
Ghina an the path of moderation 
for the past four years, is expected 
to join rite council of elders, most 
likely as its head. 

But a partial text of the new 
constitution, released Monday 
night, left it unclear whether Mr. 
Deng will completely retreat from 
active duty, as had been thought. 
According to the text, the bead of 
the advisory board is to be selected 
from the Politburo’s elite corps, 
known as the Standing Commiaee. 

Conscrr a tfre Opponents 

From the active Standing Com- 
mittee also will come the head of 
the Military Affairs C ommis s io n, 
which runs China’s huge armed 
forces. Mr. Deng, now chief ctf that 
commission, had been expected to 
retain his post if the congress de- 
rided to keep the commission in- 
tact. 

Senior Chinese officials said in 
recent weeks that Mr. Deng would 
rive up Ins party posts and step 
uto semi-re tir ement, leaving party 
operations to his trusted proteges, 
Mr. Hu and. Premier Zhao Ziyang. 
while he sal on the sidelines as an 
adviser. 

Other Chinese sources said Mr. 
Deng bad agreed to step aside as 


part of a deal to ease out his con- 
servative opponents, who were ob- 
structing some of his reforms. 

Although Mr. Deng will lose his 
deputy chairmanship in the party 
shakeup (all six deputy slots are 
wiped out with the chairmanship), 
he would have to maintain a Polit- 
buro scat and act as a Sta n din g 
Committee member to bead dither 
the advisory or military commis- 
sions. 

Party congress spokesman Zhu 
Muzhi said at a press conference 
Monday that some leaders “who 
enjoy very high prestige and rich 
experience in leadership’’ may be 
elected both to the advisory panel 
and active positions. 

For Mr. Deng, the congress of- 
fered a chance not only to arrange 
for his own succession, but for the 
smoothest change of leadership in 
China since the 1911 revolution 
overthrowing the last empire. 

As a political guide, the new 
constitution is a mil to modera- 
tion. reflecting Mr. Deng’s hope 
for a decade of stability to concen- 
trate on modernizing China’s 
backward economy and lifting 
standards of living. 

Five years ago, the last party 
congress adopted a constitution 
extolling Mao's radical ideals and 
pledging that extremist movements 
like his Cultural Revolution, which 
had just ended, “will be carried out 
many times in the future.” 


■ Reagan economic 

were sharply criticized by a 
group erf 34 economists, who 
said the U.S. program was 
"based on unrealistic assump- 
tions, lacking credible support 
in both economic theory and 
the experience of industrial 
countries.” Page 3. 

■ The United Stales stood 
virtually isolated at the confer- 
ence of the World Bank and 
International Monetary Fund 
by opposing major increases 
in IMF resources. Page 15. 

■ Brazil labors to service its 

massive indebtedness while 
pressing ahead with its indus- 
trial expansion. A special sup- 
plement Pages 7S-12S. 


ARAFAT IN FEZ — Yasser Arafat left the PLO leader, was greeted Monday by King Hassan 
O of Morocco after Mr. Arafat arrived to attend the meeting of Arab leaders in Fez. Page 2. 

Nature of Gemayel’s Future Ties 
To Israel Is Key Issue in Lebanon 


Nixon, in Beijing, Lauds 
limit on Taiwan Arms 

Tht Associated Prea 

BEIJING — Richard M. Nixon 
arrived in Beijing Monday night 
and praised the recent Chinese- 
U S. communique setting out a 
limit on U.S. arms sales to Taiwan 
as “an excellent agreement.” 

The former president, who 
opened the American door to Chi- 
na in 1972, arrived tor a five-day 
private visit and celebration of the 
Shanghai communique he signed 
10 years ago. The document paved 
die way for the restoration of 
Washington- Beijing diplomatic re- 
lations. 


By David Lamb 

Lot Angeles Tima Senior 

BEIRUT — Now that the Pales- 
tinian guerrillas have left Beirut, 
the two questions raised most of- 
ten in political discussions involve 
the Israelis: How long do they in- 
tend to stay in Lebanon, and what 
will President-elect Bashir Gemay- 
d’s relationship with them be? 

Israel has more than 90,000 
troops in Lebanon and was at least 
indirectly responsible for Mr. 
Gemayei’s rise to power. Israeli 
arms equipped his rightist Chris- 
tian militia, and the Israeli invar 
sion made possible his election by 
the Chamber of Deputies without 
the traditional consensus of the 
Moslem and Christian communi- 
ties. 

The 34-year-old lawyer's victory 
came at the point of a gun and was 
marked by none of the backroom 
bargaining that has characterized 
the chamber's previous choices of 
a president, whom the constitution 
decrees must be a Christian. Mr. 
Gemayd was the only candidate. 
In the wartime chaos of the Aug. 
23 election, his Israeli-backed mili- 
tia made sure there would be no 
discussion on the matter. 

The militiamen cut the phone 
lines between Christian East 
Beirut and Moslem West Beirut. 
Then they closed the crossing 
points on the so-called Green Line 
dividing the two sectors. No nego- 


tiations were possible. Some 
Moslem deputies boycotted the 
election. Others who tried to boy- 
cott it were forcibly brought in to 
vote by Mr. Gemayd’ s men. 

When it was over, Israel had an 
apparent ally leading a neighbor- 
ing country. 

Although Prime Minister Mena- 
cbem Begin has said that Israel co- 

NEWS ANALYSIS 

vets not one square inch of Leba- 
non! there are fears among the 
Lebanese that, if Israel does not 
get what it wants, it will simpty 
Stay indefinitely, as it has done in 
the West Bank and G3za Strip. 

Those fears were not allayed 
when Mr. Begin congratulated Mr. 
Gemayel on his election with a let- 
ter that began, “My dear friend.” 
Nor were they calmed by state- 
ments by several Israeli officials 
that Israel wants — some say in- 
tends — to sign a peace treaty with 
Lebanon. 

The Israeli defense minister, 
Ariel Sharon, said Saturday that if 
Lebanon does not sign a peace 
treaty, Israel might establish what 
he called a “special status” securi- 
ty zone in southern Lebanon. 

“We are willing to work for na- 
tional reconciliation, but a treaty 
with Israel would be the line of 
confrontation" between Moslems 
and Mr. Gemayd, said Nabih Ber- 
ri, leader of the Shiite Moslems. 


Egypt signed such a treaty with 
Israel in 1979, but the Egyptian 
population is largely a homogene- 
ous one and Anwar Sadat was a 
bold leader of stature. Lebanon is 
a splintered country and Mr. 
Gemayd is an unknown factor. 
Egypt was banished from the Arab 
community for signing the treaty 
and Lebanon is not eager to pay 
the same price. 

So far, Mr. Gemayel, who takes 
office Sept 23, appears to be 
trying subtly to put some distance 
between himself and the Israelis, 
and he has been embanassed by 
the Begin government: Israel ad- 
mitted that it had been grating Mr. 
Gemayd’s militia, and Israeli ra- 
dio reported that Mr. Gemayel 
had met secretly with Mr. Begin 
last week and had been chastised 
for making remarks about Israel 
that Mr. Begin considered nega- 
tive. 

Mr. GeraayeTs office denied 
that any such meeting had taken 
place. But it is believed in Leba- 
non that, if the meeting had gone 
smoothly, Israel would have said 
nothing about it and thus spared 
Mr. Gemayd the uproar that its 
report caused in the Moslem com- 
munity. 

Without the support of the 
Moslems, Mr. Gemayel can be no 
more than a Christian chieftain. 
He is the leader erf Lebanon's 

(Continued on Page 2, CoL 1) 


U.S. Seeking 
Ideas to End 
Pipeline Ban 

Regan Urges Europe 
To Offer Suggestions 

Racers 

TORONTO — Donald T. Re- 
gan, the U.S. Treasury secretary, 
said Monday that the Reagan ad- 
ministration might reconsider its 
sanctions on the Soviet gas pipe- 
line if West European countries 
could find a way to resolve the dis- 
pute. 

“We would welcome any such 
approach that other nations might 
have toward a settlement of these 
problems.” said Mr. Regan, who is 
heading the U.S. delegation to the 
meeting in Toronto of the Interna- 
tional Monetary Fund and the 
World Bank. “If indeed they are 
worthwhile and substantial, then 
we might want to consider the re- 
percussions of what we are doing.” 

Speaking at a news conference. 
Mr. Regan said that he had had 
several discussions with West Eu- 
ropean officials and that the Euro- 
peans had expressed regret at the 
sanctions, which President Ronald 
Reagan first announced in Decem- 
ber and then expanded in June. 

The sanctions were applied to 
slow or stop construction of the 
pipeline from Siberia to Western 
Europe as U.S. retaliation for 
repressive measures in Poland. The 
sanctions prevent U.S. companies, 
their subsidiaries overseas and for- 
eign companies operating under 
U.S. licenses from exporting U.S. 
oil and gas equipment or technolo- 
gy that would be used for the pipe- 
line. 

The West European countries 
most affected by the sanctions — 
France. Britain^ West Germany 
and Italy — have instructed their 
companies to fulfill contracts and 
supply such equipment. 

West German Turbines 

In Frankfurt, industry sources 
said Monday that two West Ger- 
man-built turbines for the pipeline 
probably would be shipped to the 
Soviet Union soon. They contain 
rotors made by General Electric of 
the United Slates. 

The turbines, made by the A£G- 
Kanis subsidiary of AEG-Tde- 
fimken, will probably be loaded on 
a Soviet 'freighter this week or 
next, either in Hamburg or Rotter- 
dam. the sources said. 

A freighter left the Italian port 
of Livorno Sunday with two tur- 
bines made by Nuovo Pignone, a 
state-owned company, and another 
is waiting to sail from Glasgow 
with six turbines produced by 
John Brown Engineering Co. 

The U.S. government an- 
nounced trade sanctions against 
Nuovo Pignone and threatened 
reprisals against John Brown if the 
turbines were shipped from Glas- 
gow. Two . French-based compa- 
nies, Creusot-Loire and Dresser 

(Continued on Page 2, CoL 8) 


After a Hot Summer of Problems, Traditional French Rentree 9 Is Bumpy 
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•u • . By John Vinocur 

Ntw York Times Service 

PARIS — Normally, summer ends in France 
irith a "timid, 'the noise erf millions of car doors 
and trunks slamming shut, as synchronized an 
dement of public behavior as the French man-, 
age to prwhksis; It is as if there were 50 million 
people sitting on a dock on a bay watching the 
sun set, then rushing for the parking lot. 

' Institutionalized ns a holiday month, Avgust 
* ' the years of postwar 

' ' rut care, a 
serializing 


ty spy n wds fliiid^rinthig recipes heavy on wives 
and eggplant “V 

August seemed to have marvelous imxndt- 
« ^ ***** deep-trbpisms. too much a part 


the marvelous, eternal order „ 
not quite hold. August behaved 
c5’5W***d^-’ there was the terrible road acd- 
SfiTigSr jdent on the first weekend of the month that 
44 children; then the terrorist shootmgs 
bombings, including, six more blasts in 
Corsica at the weekend, and the continual 
M * terpamt of bad economic news. 



The calendar had its way too. Awkwardly, 
September began on Wednesday, creating 
maximalist and minimalist camps, those who 
saw rammer Ending the preceding Monday 
and came home, and those who prolonged it 
another week. The car doors did not all thump 
at once. 

So August finished raggedly, dissatisfyingly. 
Some people wereljack at work, some were 
not After a summer of considerable Mood and 
anger, there was no dear sign, no Labor Day, 
to pul it definitively in the past tense. France 
™4t«hes i mp r e cision, but it really thrives on 
certitude: 

A sense of vagueness has washed over la ren- 
tree, a word, that means the back-to- business 
transition that takes place so detemnnedly in 
France because so many people leave their 
jobs all at mice, and then return simultaneous- 

i. 1 

Whatever is French has its own special, dr- 
cumscribable rentree: la rentree parlementaire, 
scoiatre, gastmnomique. theatntle. litteraire. 
The word is an indispensable part of .ibe na- 
tional vocabulary for a good month. There are 
medical and sentimental rentrees, and stores 
that advertise themselves as price^ champions 
of the rentree or the kings of rentree bargains. 


You can have a successful rentree or a doubt- 
ful one, or a promising one or a gray one. 

French newspapers these days would have 
very little to wnte about if they were asked to 
stop speculating about why this rentree — 
homecoming, return, reopening; En g l is h does 
not quite catch the full sense of the word — 
myitis a lot or only a little. It is a boon for 
politicians because it gives them a sense of a 
new start, a second wind in a long year, but it 
is treacherous as web because everyone is 
graded immediately on how they do. 

Edge of Negativism 

A year and a half into socialism, nobody 
wm<i sure of how things will turn out, and it is 
this vagueness, this caution, tins edge of nega- 
tivism that best catches the mood of things. 

What has gone out of the experience is the 
expectation of many Frenchmen, and the ap- 
proach of many of those who govern, that 
something marvelous is about to happen. After 
the rather austere new budget for 1983, which 
'implicitly recognizes that France could not 
buy its way out of recession. Prime Minister 
Pierre Manroy came very dose to admitting 
that his government had been practicing 
hocus-pocus economics. “After our ejection,” 




he told a visitor last week, “we had the idea a 
bit that we were magicians.” 

Both the popularity of President Francois 
Mitterrand and Mr. Mauroy is on the .slide, 

and the polls show increasing pessimism about 
the chance of any improvements. But the same 
polls hardly suggest the French have turned 
their back on their leaders. Mr. Mitterrand still 
gets a majority of favorable qpimoa and Mr. 
Mauroy is close to 50 percent. Who else should 
govern, then? 

On the basis of pure popularity, the polls 
say it is not a Valery Giscard <f Estaing or a 
Jacques Chirac who are well behin d, bat an- 
other Socialist, Michel RocanL outrunning all 
the rest. 

Ten years ago, when Augusts had their clas- 
sic shape and stillness, French governments 
were in the habit of using die torpor to slip in 
a few extra centimes on the price of bread, or 
an executive order that would tighten this or 
that tax loophole. Nobody paid much atten- 
tion, but newspapers occasionally published 
little scorecards about this time listing what 
had gone on while the country was stretched 
out fiat, little bits or cotton over its eyes, at the 
beach. “To be noticed when returning,” the 
headline went. 


Somebody returning to Paris after rather 
more than a month's absence catches other 
things. 

The city stays beautiful, and under a sky 
now blue enough for a Greek islands travel 
poster, it almost chortles. There are attempts 
at progress. FM radio, three or four stolid gov- 
ernment-run stations until a year or two ago, is 
partly decontrolled with tens of stations, some 
just disco whack and sizzle, but others reflect- 
ing a pretty rich range of tastes and opinion. 

Most of the old street urinals are gone, re- 
placed by new modem devices, round and a 
bit kidney shaped, that promise warmth, priva- 
cy and hygiene to women as trail as men for a 
franc: The cdty continues to call them vespasi- 
ernes . after the Roman Emperor Vespasian, 
who fought wars in Batavia, Gaul and Judea, 
and replied to reproaches about establishing a 
tax on urinals in Rome with the remark that 
money has no odor. 

But there are other rights, not a part of past 
rentrees. These days, drivers coming off the 
main hig hways to enter the city deal with . 
teams of boys who rush up to the cars with 
regs to dean the windshields. At the Porte 
Maillot the other morning, the kids were no 
older than 12. For people who do not much 


like Mr. Mitterrand or the Socialists, this is 
their fault, pan of what they call the “Third- 
War! dizati on” of the city. “Paris is becoming 
Naples,” a cafe waiter said. 

It is a fact, too', that the Champs- Hysces has 
changed. Never faultlessly elegant, it can now 
be plain rough- It is McDonald’s and Burger 
King, and probably four limes as many French 
fast-food Storefronts, quick croissants, or 
counters calling themselves the Beirut or the 
Lebanon. The pfles of plastic cups and burger 
boxes build up on the sidewalks faster than 
they can be swept away. 

There are bag ladies now. not quaint, jolly 
doebartis, but sod, homeless people. And on 
Friday night a beggar knelt, a rag under his 
knees and an empty paper coffee cup in bis 
band, in front of the Guerlain perfume shop. 

A month from now. at the end of the ren- 
tree. when most of the tourists and the day- 
trippers from the suburbs are gone, when the 
weather turns rainy and cold, the Champs- 
Eiysees will probably look more like its old 
seif, h win also be the time when the govern- 
ment’s wage and price freeze ends, when the 
unions start asking for more money and 
threatening strikes, and when the suspended 
judgments of the rentree seem as far away as 
summer. 
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Moscow Assails. Plan 


By Reagan lor Mideast 


By Dusko Doder 

Washington Post Service 

MOSCOW — The Soviet Union 
bitterly denounced U.S. President 
Ronald Reagan's Middle Fast ini- 
tiative Monday and asserted that 
"a true settlement” in the region 
would be possible only after Israel 
abandoned all occupied territories 
and the Pales tinians gained the 
right to establish their own inde- 
pendent state. 

The authoritative rejoinder to 
the speech Mr. Reagan made 
Wednesday came on the eve of an 
Arab summit meeting in Morocco 
and clearly suggested an effort at 
persuading Arab leaders to reject 
the U.S. initiative. 

Western diplomatic observers 
were surprised by the vitriolic tone 
of the long, detailed editorial in 
the Communist Party newspaper 
Pravda. It was also carried in full 
by Tass. 

The observers suggested that the 
Russians may be concerned by the 
relatively guarded welcome that 
the Reagan plan received in some 
Arab countries and that they may 
be aiming to strengthen the posi- 
tion of rgectionist leaders at the 
Arab summit, which began Mon- 
day in Fez. 

The editorial also appeared to 
suggest Soviet frustrations over the 
inability to influence events in the 
Middle East following the defeat 
of the Syrians and Palestinians in 
Lebanon. The two are Moscow’s 
key allies in the region. 

In attacking Washington as a 
“self- appointed mediator” that is 
trying to "arrogate to itself the 
right to determine" the .political 
map of the Middle East, Pravda 
argued that the recent bloodshed 
in Lebanon was an act of “Ameri- 
can- Israeli aggression.” 

’Stage-Managed’ - 

Having driven the Palestine Lib- 
eration Organization out of Leba- 
non, the editorial said, the Ameri- 
cans have now contrived a feud 
with Israel in an attempt to win 
the trust of the Arabs. 


‘Ultimate GoaT 


"The stage-managed ‘differenc- 
es’ between the United States and 


Israel after Tel Aviv’s rejection of 
the Reagan initiative are aimed 
only at distracting the world and 
Arab public from the continuing 
Ajnerican-Israeii collusion,” it 
said. 

Pravda rqected as unacceptable 
Mr. Reagan's plan for self-govern- 
ment for Palestinians in the West 


Gemayel Ties to Israel 
Seen as Key Question 


(Contfamed from Page 1) 

Christians because his forces have 
eradicated the opposition. But if 
he is to lead the nation successful- 


ly, he must earn the respect of the 
divided Moslem groups — a diffi- 
cult task but not an impossible 
one. He cannot, however, do that 
by copying up to IsreaL 
Israel’s presence in Lebanon 


the two runways at Beirut’s inter- 
national airport. In southern Leba- 
non, signs in Hebrew point the 
way to Beirut The area from three 
miles south of Beirut to the south- 
ern border is under Israeli controL 


does not have a temporary appear- 
ance. The national airline, EJ AL 
has opened an office in Sidon, and 
Israel wants exclusive use of one of 


Moslem Leaders 
Show Readiness to 


Isneal has said that its forces wSl 
not leave until Syria's 30,000 
troops pull out of northern and 
eastern Lebanon, and it has threat- 
ened to take military action if they 
stay. Syria has said it will not go 
until the Israelis leave. The United 
States is trying to negotiate a si- 
multaneous withdrawal, something 
that U.S. Defense Secretary 
Caspar W. Weinberger said last 
week appeared, agreeable to both 
sides. 


Talk to Gemayel 


New York Times Service 

BEIRUT — A group of influen- 
tial Lebanese Moslem leaders indi- 
cated for the first time Monday 
that they were willing to open dia- 
logue with President-elect Bashir 
Gemayel, whose election they op- 


The group, calling itself the 
Moslem Conference, issued a list 
of principles and demands after a 
three-hour meeting at the home of 
former Prime Minister Saeb 
Salem. About 25 of the nation’s 
Moslem leaders attended and ap- 
proved the statement, which in- 
cludes demands that would be dif- 
ficult for Mr. Gemayel to endorse. 

Mr. Sal am, in an interview at his 
home in West Beirut, said the con- 
ference’s action reflected its “posi- 
tive initial attitude.” “Anything 
that will serve the interest of Leba- 
non, we will do,” be said. 

He declined to discuss his earlier 
opposition, to the election of Mr. 
Gemayel, who is to take office 
Sept. 24. Many Moslem leaden 
fell Mr. . GemayaL a Maronite 
Christian, was elected with the 
support and pressure of Israel, 
whose army still encircles West 
Beirut. 

Mr. Salam’s prestige was expect- 
ed to add weight to the Modem 
group’s apparent willingness . to 
open talks with Mr. GemayeL Mr. 

Sqlum, 77, was the principal inter- 
locutor between the Palestine Lib- 
eration Organization and Philip C. 
Habib, the special U.S. envoy, who 
arranged the evacuation of the 
PLO from West BeiruL 


Since the 1948 Middle East war, 
Lebanon has had a UN armistice 
agreement with Israel defining 
mutual borders and relations. Isra- 
el considered the agreement void 
because of Palestinian attacks on 
its northern region. Many observ- 
ers believe the resurrection of the 
agreement is a more likely immedi- 
ate step than the signing of a Leba- 
nese-! sraeli peace treaty. 


South African Bus Crashes 


7Jte Associated Press 

JOHANNESBURG — A bus 
carrying 'European and African 
tourists rolled over and slammed 
into an embankment Sunday, loll- 
ing one person and injuring 32. 
The accident occurred outside Port 
Elizabeth, at the southern tip of 
the continent. 
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Bank and Gaza strip in some form 
of association with. Jordan. 


“As a matter of facC tbe edito- 
rial said, “Washington’s so-called 
new proposals preprogram a fur- 
ther worsening of relations be- 
tween varknts .peoples' and new 
bloody conflicts. They are aimed, 
at consolidating American-Israeli 
rule.” 

The Soviet U union, it said, "be- 
lieves that a true Middle East set- 
tlement is possible only on the ba- 
sis of withdrawal of the Israeli ag- 
gressors from all the occupied ter- 
ritories, with due regard for the 
vital interests of the Palestinian 




people [and] recognition of then- 
right to self-determination up to 


right to self-determination up to 
the creation of their sovereign, in- 
dependent state." 

The editorial went ou at length 
to demonstrate what it called col- 
lusion between die Reagan admin- 
istration and “Israeli butchers and 
murderers” whose actions in Leba- 
non were compared to those of the 
Nazis during world War IL 




Tha AttooataJ Praa 


One of two summer cottages destroyed by a missQe accidentally fired from a Danish ship. 


Danish Frigate Accidentally Fires norwai 


Calling Israel a “stooge” of the 
nited States. Pravda said that 


United States, Pravda said that 
Mr. Reagan was attempting to 
retreat from earlier U.S. sugges- 
tions about the possibility of 
transforming Pales tinian autono- 
my into some form of self-determi- 
nation. 

Instead, the editorial continued, 
the question of autonomy is sought 
to tie portrayed as “the ultimate 
gpal” and Jordan is invited to par- 
ticipate in creating "administrative 


At Resort, Destroying 2 Cottages 


autonomy in the Israeli-occupied 
lands.” 


The objective of Washington, 
the editorial said, is to “find ways 
for leaving the Palestinians eter- 
nally under wardship, homeless, to 
doom them to eternal wandering.” 

In advancing his proposals, 
Pravda said, Mr. Reagan saw a 
way to revive the Camp David pro- 
cess, “which remains the founda- 
tion of the American policy.” 

1 Israel’s outright rejection of the 
proposals, the editorial said, was a 
prearranged move that suited U.S. 
interests — “a crude game of the 
aggressor and its assistant” — and 
would allow Mr. Reagan to gain 
some credibility in the Arab world. 

Pravda added: “One cannot im- 
agine a just and lasting peace when 
aggressive objectives rather than 
peaceful ideas of cooperation ” are 
the basis of Mr. Reagan's propos- 
als. 


The Associated Press 

LUMSAAS, Denmark — A Danish Navy frigate testing its 
weapons before a North Atlantic Treaty Or gan i zati on exercise 
accidentally fired a live surface-to-surface Harpoon missile into a 
beach resort Monday, destroying- two summer cottages, officials 
said The about 45 mOes (70 kilometers) northwest of 

Copenhagen, were believed to be unoccupied 

Police said no injuries were reported The Defense Ministry 
the accident may have been r? n V** bya technical fault. The mis- 
sile struck one cottage and the resulting fire burned the other to 
the ground police said It also caused other dam age over a wide 
area on the northwest tip of Denmark's main island Sjaella nd . 

“Normally the- firing procedure is taken down to the push of the 
button,” said Major Burns Hansen, a spokesman for the Defense 
Ministry. “Today, Tor some strange reason, the missile went off.” 
He said investigators were looking for parts of the missile so as to 
try to determine the cause of the accident- Military sources said 
the Harpoon carries more than 300 pounds (135 kilograms) of 
explosives. Major Hansen said the payload is classified but "is 
sufficient to destroy a big warship.” 


SWEDEN 


Missile Hits 

Campground 
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Arab Rulers , Arafat Open Summit ; 
Reagan Plan Said to Have Support 


By Michael Goldsmith 

7 he Associated Pros 

FEZ, Morocco — Arab heads of 
state met Monday to discuss a 
joint peace initiative, and an Arab 
news agency said most of them are 
tentatively backing President 
Ronald Reagan’s recent Middle 
East proposals. 

The Gulf News Agency, based 
in Bahrain, quoting sources at the 
three-day Arab League summit in 
Fez, said the leaders have some mi- 
nor reservations about the propos- 
als, but it said they are expected to 
form a delegation "to undertake 
consultations in the United States 
and Europe about the American 


plan and about pushing the case 
forward.” 


forward.” 

Official Moroccan sources said 
the Arab' nations are esperially 
concerned about Israel's decision 
Sunday to approve new settle- 
ments in the occupied West Bank 
and Gaza Strip — despite Mr. 
Reagan’s call for a freeze on new 
settlements. 


The Syrians’ Arab League man- 
date to be in Lebanon has expired, 
and Lebanon will ask the Arab 
summit in Fez. Morocco, to revoke 
it officially. But Damascus, which 
considers Lebanon’s Bekaa Valley 
vital to its strategic interests, is un- 
likely to leave without negotia- 
tions. The issues it wants to talk 
atiout probably include Israel’s an- 
nexation last December of the 
Golan Heigh Ls. 

Observers in Beirut say Israel 
would be mistaken to take Mr. 
Geanayd’s friendship for granted. 
Mr. Gemayel, who says his top 
priorities are. national reconcilia- 
tion and the removal of all foreign 
forces, is believed to want a cordial 
relationship with Israel, but one 
that falls far short of the intimacy 
Mr. Begin would like. 


The officials said Mr. Reagan's 
ability to persuade the Israeli lead- 
ers to abandon that decision would 
test whether be could deliver on 
the rest of his plan, which has been 
rqected outright by Israel's cabi- 
net. 

Of the Arab nations, only Egypt 


has made an official comment on 
Mr. Reagan’s proposal for a Pales- 
tinian government on the West 
Bank and Gaza Strip in associa- 
tion with Jordan, saying it had 
"positive points.” But Egypt has 
been ostracized by other Arabs for 
their participation in the Camp 
David peace treaties with Israel 
and has been suspended from the 
Arab League. 

The other Arab nations are not 
expected to issue their reactions 
until aftkr the summit, during 
which the Palestine Liberation Or- 
ganization is expected to make its 
position known. 

The summit is a resumption of a 
meeting in November that was 
halted because of a boycott by 
President Hafez al-Assadtof Syria. 

The sources said King Hassan D 
conferred individually Sunday and 
Monday with Mr. Assad, King 
Fahd of Saudi Arabia, King 
Hussein of Jordan, President 
Gaafar Nimeiri of Sudan and 
Yasser Arafat, leader of the PLO. 

Mr. Arafat flew from Tunisia 
Monday and was embraced at the 
airport by King Hassan and other 
Arab leaders. 

Iraq had said it would send a 
ministerial delegation, but Presi- 
dent Saddam Hussein made an un- 
expected appearance Monday 
night, the Gulf News Agency re- 


ported. President Hussein is likely 
to press for aid from the Arab 
League for Iraq's war with Iran. 

So far, the Reagan proposals 
have met with favorable comments 
in the media of the moderate Arab 
states and have been attacked in 
other nations' press. 

Al-Riyadh, the authoritative 
Saudi newspaper, reported that 
Mr. Reagan's proposal was offi- 
cially placed on the summit agen- 
da Monday, along with two other 
peace proposals. 

One is a modified version of a. 
plan by King Fabd, implying Arab 
recognition for Israel in return for 
Israeli withdrawal from all occu- 
pied . territories. The original pro- 
posal - at the 'November meeting 
prompted Mr. Assad's boycott. 

The other, by President Habib 
Bourguiba of Tunisia, calls for di- 
viding Israel into three unconnect- 
ed enclaves. 


The Saudi newspaper said the 
summit conference also will dis- 
cuss the future of Lebanon after 
the scattering of PLO guerrillas 
from West Beirut. 

Among the subjects to be dis- 
cussed, it said, were the Arab 
I -pq g riff mandate under which 
Syria sent troops to Lebanon after 
the 1975-76 civil war there and re- 
construction aid to Lebanon. 


British Workers Open Conference 
With Attack on Thatcher Policies 


" The Associated Press 

BRIGHTON, England — The 
1 14th annual conference of Brit- 
ain^ labor federation, the Trades 
Union Congress, opened Monday 
with a denunciation of Prime Min- 
ister Margaret Thatcher's econom- 
ic policies. 

The labor organization, which 
has 11 milli on members and sup- 
ports the opposition Labor Party, 
blames Mrs. Thatcher and her gov- 
erning Conservatives for industrial 
stagnation and record unemploy- 
ment. 

According to the conference 
president, Alan Sapper, the official 
jobless figure of nearly 33 million, 
13.8 percent of the work force, is a 
higher proportion than almost eve- 


right to free speech,” and he said it 
did not work because “manufac- 
turing industry is slowly dying.” 


He said that unemployment ac- 
ally exceeded 4 million because 


tually exceeded 4 million because 
many people did not bother to reg- 
ister as unemployed when they lost 
their jobs. 

Mr. Sapper said the government 
had reduced unemployment bene- 
fits and that bankruptcies and 
business liquidations were at a 
record leveL 


He said Britain should withdraw 
from the European Community 
because of a deficit of “billions of 
pounds in our manufacturing 
trades” with its nine partners in 
the economic alliance. 


ry other industrial country. 

Mr. Sapper, leader of the film 


Mr. Sapper, leader of the film 
and television technicians’ union, 
said in a speech that Mrs. Thatch- 
er's policy of a market economy 
and Tree competition was “immo- 
ral, lakes away fundamental 
human freedom and it doesn't 
work.” 


The unions have lost nearly 1 
million members in two years, and 
they blame this on rising unem- 
ployment. 


He said it was immoral because 
.it was based on the strong benefit- 
ing at the expense of the weak, that 
it took away the right to work, 
“which is just as important as the 


F innish Leader in Hungary 

The Associated Pros 

BUDAPEST — President Mau- 

no Koivislo of Finland arrived 
Monday in Budapest for a “work- 
ing friendship visit" with Janos 
Kadar, the Communist Party chief, 
and President Pal Losonczi. 


Mr. Sapper accused the Con- 
servatives of trying to “emascu- 
late” the unions to thwart an effec- 
tive fight against the government’s 
monetarist policies. 

The conference is meeting under 
the shadow of a four-month pay 
dispute in the state-run National 
Health Service. The Trades Union 
Congress is calling on its 108 mem- 
ber unions to strike for all or part 
of the day Sept. 22 in support of 
the hospital workers. 

Union leaders face fines and im- 
prisonment if the strike is held. 
Legislation forbids sympathy 
strikes against companies not di- 
rectly involved in a dispute. 

The health workers are demand- 
ing a 12-percent pay increase and 
have rejected a government offer 
of 6 percent on weekly wages of 
£59 (about $102) for blue-collar 
employees and 7.5 percent on 
nurses’ pay of £85. 

Union leaders such as Moss Ev- 
ans of the Transport and General 
Workers, David Basnet! of the 
General and Municipal Workers 
and Arthur ScargiH of the Mine- 
workers said they were ready to go 


to prison rather than ‘pay fines or 
damages for defying the law. 


Letter Urges 
Soviet to Free 
Weapons Foe 

U.S. Activists Protest 
^Hjarassment’ of Group 


WORLD BRIEFS 




Rightis t Tries to Form Danish Cabinet 

* tx„.i i-arier of the Danish Conservative 


By Judith Miller 

New York Tana Service 

WASHINGTON — Twenty 
American leaden of the movement 
to freeze Soviet and U-S- nuclear 
arsenals have protested what they 
described as Soviet efforts to 
“harass and persecute” their Soviet 
counterparts. 

In a letter to Leonid L Brezhnev, 
the Soviet president, the Ameri- 
cans asked for the release from a 
psychiatric institution of Sergei 
Batovrin, a leader of the Soviet 
group. 

“The double standard by winch 
the Soviet government abides — 
applauding widespread public de- 
bate in the West while crashing the 
most benign form of free expres- 
sion at home — only strengthens 
the complex of forces that impel 
the nuclear arms race,” the letter 
said. 

Opponents of the nuclear arms 
race have been more critical of the 
U.S. program to expand and im- 
prove nuclear forces than of Soviet . 


■ ’Four-Sided Dialogue’ 

The New York Times reported 
in New York that a founder of the 
independent Soviet pro-disarma- 
ment group who recently emigrat- 
ed said that the objective of die 
movement was to start a “four- 
sided dialogue” among the govern- 
ments and people of the United 
Slates and the Soviet Union. 

Mikhail Ostrovsky, 26, a dental 
technician from Moscow, said the 
organizers wanted an independent 
citizens’ movement because the So- 
viet peace organizations already in 
existence “reflect only the govern- 
ment’s point of view.” 

Mr. Ostrovsky said he and his 
colleagues were not dissidents 
since their aims reflected the Sovi- 
et government's stated desire for 
peace. He said the group informed 
the local authorities as well as 
Western correspondents of their 
intentions. They appealed to the 
Moscow city council to make the 
capital a nuclear-free zone, and ap- 
pealed to the U.S. and Soviet gov- 
ernments to stop testing n uclear 
weapons. 

Mr. Ostrovsky received an exit 
visa in July that had been denied 
him for two years. He Left the Sovi- 
ei Union July 9 and now lives in 
Brooklyn with his wife « nd two 
children. 

The 14 other organizers of the 
movement, called the Group for 
the Establishment of Mutual Trust 
Between the U.S.A. and the 
U.S.SJL have been harassed by 
the Soviet authorities since their 
press conference. 


Democratic Prime Mmi*, ■ 
t« reform* > 

: ■ 


tkm rather than jam a ngbCtfi common. ** ‘ .. . - 

with. 59 of 179 seats, is the largest m the Folketmg. followed by the . . . . 

Conservatives with 26 and the Liberals with 21. ... r . .. 


Kissinger Warns 


new structnres and concepts compatible " 

other Western societies." In a keynote, address, to the Sooth Africa* -■ . 
Institute of International Affairs. Mr. Kissinger appwvedof ^measure* . : 
removing “petty apartheid” laws and prop^ to give the ^ ;■ 

'^edSeSwiitiS a political voice. “Bat y<m bends wwfcwder - : 
tou do service if they implied that these were anything but the first steps 

^ said. ' . ^ ■ > 

' He ackkd that he did not fawn- Western economic sanctions against « 
Sooth Africa. He said the current US. policy of constructive engage- " 
meat” encouraged evolutionary change rather than violates. - 


Spanish Trip Plans 


behavior. 

The letter was signed by 20 ad- 
vocates of a bait to the nuclear 
arms race, including three scien- 
tists who worked an the nuclear 
weapons program at Los Alamos 
Laboratory — Hans A. Bethe, 
winner of the Nobel Prize for 
physics in 1967, George B- Kis- 
tiakowsky, chairman of the Coun- 
cil for a Livable World, and Victor 
F. Weisskopf, who is' erne of the 
few American members of the So- 
viet Union’s Academy of Sciences. 

Kart Gottfried, a physics profes- 
sor at Cornell University, and Mr. 
Bethe drafted and circulated the 
letter a couple of weeks ago. 

Mr. Gottfried, who has been ac- 
tive in supporting Soviet scientists 
who are political dissidents, said 
he was “surprised and very pleased 
by the willingness of so many in 
the forefront of the American 
movement to halt the arms race” 
to sign the letter. 

“We hope that our effort will 
make the Soviet leaders, see that it 
doesn’t make sense to take a hard- 
line with their peace movement,” 
he said. 

The focus of the arms control 
advocates’ protest, is the Soviet 
crackdown on a fledgling inde- 
pendent disarmament group. 

Members said that they would 
press for direct contacts between 
the U.S. and Soviet people and 
open discussion on both sides of 
disarmament proposals and other 
questions touching on peace and 
war. 

On Aug. 6, the police arrested 
Mr. Batovrin, 25, an artist who 
founded the group, and put him in 
a psychiatric hospital. A group of 
American peace activists had been 
scheduled to visit him that day. 

A week later, the Soviet police 
sealed off the apartment where 
other members of the group were 
planning to meet, saying that the 
movement was provocative and. 
illegal. The crackdown occurred on 
the day that the Soviet press car- 
ried glowing accounts of the huge 
protest against nuclear war in New 
Yoik. 

Since his incarceration, Mr. Ba- 
tovrin has been administered anti- 
depressant drugs against his will 
and threatened with electric shock 
treatments if be did not take medi- 
cation, according to Natasha Ba- 
tovrin, his wife. 


CASTELGANDOLFO, Italy — Pope John Paid JL met on Monday r . 
with three Spanish church officials, at his summer residence .* 

south of Rome to discuss a possible postponement of hi* October visit to 
Spain to avoid interfering with Spanish election* _ _ ■- 

The three officials carried a report from Spanish btsbops explaining .-a * 
the controversy over the pope’s visit, the spokesmen said. The 31 bishops . I 

met in Madrid on Saturday, and according to. church sources m, Spain,* JlIU v 
mjgority favored postponement of the pope’s visit until aftertbe OcL 28 § 

“^rhfTpope is scheduled to visit Spain Oct. 14 to 22. But l»tfc Spanish 
church officials and politicians have expressed fears that the pontiff^ n i j 
trip d"ring the campaign could be exploited for political reasons. The ' - n)j ] 
Vatican did not say when a decision on the trip would be made. _ r JU * 


Imlia Trying to Aid Flood Victims 




NEW DELHI — Officials said Monday that rescuera. have beeumiahie 
to reach h""dHdk of villagers in southeastern India who have been with- 
out food for four days after fleeing floods .that have lolled . 417 people - 
and left a milli on homeless. • _ ■ ' _ 

Two weeks of monsoon rain have flooded vast areas of- four Indian - in- 
states, hamp erin g efforts to provide emergency _aid to victims. Food ia 
government warehouses was reported to be rumrihg out - 

Hardest hit appeared to be Orissa state, along theBay.of Bengal The . ; 

authorities say that 136 people have beat killed. Tar million people there :£-■ - 
have been affected, they said. Other states affected are Uttar Pradesh, " - 
Bihar and Madhya Pradesh. ^ 


Actresses Injured in U.S. Car Crash 


-SAN FRANCISCO — Mazy Martin and Janet 'Qaynor, stage and 
screen actresses, were seriously injured Sunday nigjat when a van 
smashed into their taxi. . * 

Ben W asher , Miss Martin’s press secretary and companion, waskilfed 
in the accident, and Patti Gregory, Miss Gaynoris husband, was injured. 
The group was on its way to a dmner when a van went through a r$3 
tight and hit the cab. The driver of the. van was arrested on charges of 
manslaughter and drunken driving. 

Miss Gaynor, 77, underwent five hours of surgery for a severe.pdvjp 
fracture, internal injuries and II broken ribs. Miss Martin, 68, was in 
serious but stable condition. Mr. Gregory, 66, who suffered rib fracture^ 
was in fair condition. The cab driver was not seriously hurt. ' 


Compiled From Agency Dispatches 


U.S. Paper Says 
Vietnam to Allow 
Children to Leave 


On Sanctions 


United Press International 
LOS ANGELES — Vietnam’s 
foreign minister has agreed to per- 
mit Vietnamese children fathered 
by Americans to emigrate to the 


United States, the Los Angeles 
Herald Examiner reported Sun- 
day. 

The newspaper said that the 
minister, Nguyen Co Thach, made 
the statement in an interview Aug. 
23 with its publisher, Francis Dale, 
in Hanoi 


(Couttated from Rage 1) 

France; a subsidiary of Dresser I»r 
dustries of Dallas, have already 
been penalized for delivering three 
compressor, stations for the pqie- 
lihe. ... 


■5S , -:-5...“rc 


According to U.S. estimates, 
there are several thousand Viet- 
namese children fathered by 
Americans. Past efforts by relief 
agencies to facilitate their adop- 
tion have met with frustration. 

_ But Mr. Thach indicated that 
his government was committed to 
malong the Orderly Departure 
Emigration Program work. The 
program was established by Wash- 
ington and Hanoi to handle Viet- 
namese emigration and di««nf»p> 
such hazardous escapes as those 
undertaken by the so-called . boat 
people. 

: Asked what the United States 
could do, Mr. Thach said “you 
must not encourage refugees from 
Vietnam and you must accept the 
people” in the program “without 
discrimination.” 


Dominicans Act to Bar 
Exile Invasion of Haiti 


■ I Weinberger in Britain 
The U.S. defense secretary, 
Caspar W. Weinberger, arrived in 
London Monday for tafky with the 
British government on the dispute 
on the Soviet .pipeline, . United 
Press International reported. 

Mr. Weinberger arrived ' at 
Heathrow airport after a three-na- 
tion Middle East visit that was 
dominated by talks on - Mr. 
Reagan’s .recent peace initiative; 
Israel rejected the proposal; Egjpt 
gave guarded approval Mr. Wein- 
berger also visited Lebanon. * . 

Mr. Weinberger will remain in 
London until Thursday for talks 
with Defense Secretary John Nott 
■ and Foreign Secretary Francis 
Pym. - v' 

M Japanese-Soviet Discussions 
Steel industry sources in Tokyo 
say Japanese manufacturers of 
targe-bore sted pipes opened dis- 
cussions Monday with Soviet trad* 
ers, cm increasing supplies to the 
Soviet. Union begumxog in April; 
Reuters reported. 

The sources said they could pot 
rule out . the possibility that some 
large-bore pipes might be- tired for 
the pipeline from Siberia to West- 
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Reuters 

SANTO DOMINGO, Domini- 
can Republic — The government 
said Monday that it will inc rease 
patrols along its coasts and its bor- 
der with Haiti to guard against at- 
tempts by Haitian exiles to invade 
Haiti from Dominican soiL 
The announcement came after 
the arrest Sunday of 55 Haitian ex- 
iles believed by the police to have 

been involved in a plot to over- 
throw the government of their 
homeland. 


Japanese companies have con- 
trams to provide tins Soviet Union 
with pipe in the financial year end- 
ing in March, and observers at the 
talks said they hoped' to supply 
mare in the next 12 months. 
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Spanish Poison Toll b 33I; 

Reute rs " 

MADRID — Adulterated cook- 
ing oil lolled .fom; more Spaniards 
last month, bringing, the death toO 
to 331 since it first appeared in the 
spring of last year, aHealth Minis- 
try statement said Monday. '? 
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DEUn'S MEDALLION SERVICE CLASS 

TO ATLANTA. LUXURY AT A SAVING. 


Medallion Service Class is Delta’s special business 
class for much less than First Class Fare. It’s ideal for 
business travellers from London. All 2-by-2 seating for 
SR*., extra comfort. Your own separate cabin area, too. Your 

V beverage list includes cocktails, fine wines and liqueurs. 
An increased baggage allowance, too. All at no extra 
charge. Delta also has Medallion Service Class from 
Frankfurt to Atlanta (no separate cabin area ). 

Delta flies nonstop to Atlanta from London every 
day. Delta also has a nonstop to Atlanta from Frankfurt 


every day. From Atlanta, Delta flies on to 80 cities in the 
continental U.S.A. Thke Delta to Atlanta and without 
changing airlines fly to cities coast to coast. 

Call your TVavel Agent. Or call Delta in London on 
(01) 668-0935 or (01) 668-9135, Tfelex 87480. Or call Delta 
in Frankfurt at 0611 23 30 24, Tfelex 0416233. Delta Ticket 
Offices are at 140 Regent Street, London WlR 6AT and 
Friedensstrasse 7, 6000 Frankfurt/Main. Schedules are 
subject to change without notice. } 
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4 Reagan Supporter Pays the Price in Illinois 

LeaderVHouse Votes Are Tough to Explain to the Voters 
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survivil in this tough. eco- 

year.,: 

.TIk chances arc that he will 
jpgke ii hadc for Ins 14th term in 
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gjflfc'- opponent, G. Douglas 
Sevens, aPeoria attorney. But 
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p yfgm ag than in bis previous rac- 
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Reagan’: 

taxes on business 
ital appro- 
jobs and a 
project in his district, but he 
repeats his conviction that 


Reaganomics is putting* the coun- 
try on The right track. 

. The House redisiricting plan 
d ism e mber ed bis old territory, and 
Mr, Michd.aayi he has 60 percent 
sew territory and 45 percent new 
constituents, most of whom "don't 
know me from a bale of hay." 

The year began with the Reagan 
admmmnt lions decision to slap 
an embargo on exports of Ameri- 
can technology to the Soviet Un- 
ion. TUs move cm off the Cater- 
pillar Tractor Co/ssak of $85 mil- 
lion worth of pipe-laying equip- 
ment shifted the jobs. — anH 

future contracts — to Komatsu of 
Japan, the leading rival to this 
area's biggest employer. 

Though privately critical of the 
“bureaucratic delays" that made 
the Caterpillar deal vulnerable to 
Mr. Reagan’s sanctions, Mr. M3- 
chd swallowed hard and endorsed 

the decision. 

The sanctums also brought Mr. 
Madiel an opponent. Last winter. 
Mr. Stephens, the attorney for the 
United Auto Workers union local 
at Caterpillar, turned away pres- 
sure to run, saying it would take 
too much time away from his law 
practice and his new bride. But af- 
ter letting the filing deadline pass 
with no Democrat challenging Mr. 
Michel, Mr. Stephens changed his 
mind and ran a write-in campaign 
U> win the nomination. 


His hopes were brightened con- 
siderably by a June poll t 


I of 403 vot- 
ers, taken for the National Com- 
mittee for an Effective Congress. It 
fopnd that even though Mr. 
Stephens had little personal recog- 
nition, he trailed Mr. Mtcbd by 
only nine points 42 to 33 per- 
cent — When each was identified 
to the voters as the candidate of 
his pasty for the House 

li also found that 71 percent of 
the voters —and 54 percent of the 
Republicans — said the economy 
was worse than in 1980; that Mr. 
Mkbd and Mr. Reagan both had 
slightly negative job ratings, and 
that the Congress of which Mr. 
Michel is a leader had an 85 per- 
cent negative rating. 

Finally, it confirmed Mr. Mi- 
chel's “bale of hay" suspicion. Al- 
though 74 percent of uic Peoria- 
area voters could name him as 
their congressman,. that percentage 
fell to 8 percent, in some of the new 
counties and was just 49 percent 
overall. 

Difference in Funds 

Mr. Michel took his own poll in 
July, and although he has not re- 
leased the results, the message was 
similar enough to spur a burst of 
activity. His administrative assist- 
ant, John Schad, went off the fed- 
eral payroll to run the campaign. 
And he ordered up television com- 
mercials showing him helping 


formers and elderly people with 
their problems. 

The media blitz — months earli- 
er than Mr. Michel had ever start- 
ed before — is being paid for by 


part of the $225,672 war chest he 
had i 


assembled by June 30. includ- 
ing a SI ,000 gift from the Caterpil- 
lar political action committee. Mr. 
Stephens, at the same point re- 


ported only 531,255 in receipts. 


On tile other hand'. Mr. 
Stephens is the beneficiary of the 
unusual attention that Mr. Michel 

draws to the district. There was a 
CBS News piece about the race on 
television recently, and Represent- 
ative Morris K. Udall, an Arizona 
Democrat who is a leader of the 
House, came in to campaign for 
him the next day. 

Mr. Stephens' basic contention 
is that Mr. Michel has been drawn 
info the Reagan administration's 
power game and has lost his voice 
as a spokesman for the district. 
“When the policies of this admin- 
istration hurt this -district," Mr. 
Stephens said, "you don't hear 
Bob Mi chefs voice raised in pro- 
test. He may have power, but it's 
not being used for our good." 

' Mr. Michel is not trying to shed 
his Reagan ties. He says he be- 
lieves that the administration is 
“basically on the right track," but 
he concedes that "our smokestack 
industries will probably be the last 
ones to feel the turnaround." 



34 Economists Attack 
Reagan Policy, Urge 
Industrial 'Consensus’ 


C0NC0RQ 

MARINER SO 


Robert K Michel 


Despite the special problems he 
faces this year, Mr. Michel re mains 
a clear favorite. The new territory 
is Republican by tradition, and he 
has far more money to buy name 
recognition in the five radio-TV 
markets than Mr. Stephens does. 

Although the poll for Mr. 
Stephens showed that most voters 
think the economy has worsened, 
there was also some good news for 
Mr. Michel Seventy percent of 
those polled think “Congress 
should support Lhe president's eco- 
nomic recovery plan by giving it 
more Lime to work." 
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Union Chiefs Bishops Call For Democracy in U.S. Industry 
Criticize U.S. 


tabor Policy 

Seek New Protection 
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From Japanese Imports 
- BjrPete Earley ; 

Washington Post Senior 

Washington — Two of the 
ribbon's leading labor leaden have 
criticized President Ronald. 
Reagan’s economic policies and 
■fjpn^ ~ rt < r iwta,| d«yt £o trade 


•§• CarCrjj 


no&cy to prevent such countries as 
Japan f 


span from reaping the benefits of 
the US. marketplace without re- 
ciprocating. 

„ "Reaganomics is a blind cave,” 

4 tara Gqin.,, said Lane Kirkland, president erf 
^ tmJa . v iter Qie American Federation of Labor 
irid Congress of Industrial Organ- 
izations. ‘'There is no light at the 
epd of the tunnel of recession, un- 
jpmpkjymehi and national decline 
jntjo which it has led us.” 

Unemployment, which is at 9.8 
>of sweety ton m Percent nationwide with nearly 1 1 
rib* Mis Mam*; million out of work, is “one of the 
.W.whosaffotdifc rtosi dangerous foras that ran be 
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J3ynar , 5 bnstaai^ 
ben a van ism fa~ 
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:T pmaixred fo “- In a television appearance Sun- 
nprtt'Or States fafc day, Mr. Fraser reserved his harah- 
tf . est criticism for tbe Japanese. 

nvinkTEuaW" Appearing on NBCs “Meet the 
Vfr. Fraser ^aid: “Our 


«. country behaves as fools in our 

stx wobwis* . ai. t,m.‘ in 


• MnXivhrriic ttutie relationship with Japan. AH 
'-id 1*3 Moad-J . . _____ fu® .innjni nt free 


-twl-afe-' we do is espouse tbe slogan of free 
:u-n giT.annKf ^,. considering whether 
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v t moe witnout consioenDg wnemer 

y or not it’s fair trade, and the Japa- 

> j^gp. out our citrus firms. 


. L_, A Keep OUL UUl UUU» liuiu, 

Ml - out our beef, keep outourto- 

’[•. Kht -'Mr. Fraser said auto “content" 

by . fegisianon pending in Congress 

sjejc's could hdp the auto workers. It 

rgedW^nj 1 would require Foreign automakers 
to manufacture at least 25 percent 
of their car pahs m the United 
■— « awes if sales in tbe United States 

were 100,000 units or more a year 
arid 90 percent if sales reached 
500,000 a year. 

. Mr. Fraser estimated that for- 
eign automakers would sell. 2 mQr 
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to retaliatory trade 

barters. * 

“We don't wait to keep oat the 
Jsnahese cats," Mr. Fraser said, 
trwe want the Japanese to locate 
hcro,-ta bmld here, to invest here 
sad create jobs here.’ 


On (he .CBS program “Face the 
■. Kirkland, referring 


Nation,". Mr. 

& to .the Department -of Labor, said: 
iH^ “I think, the department has been 
jdfectivdy dismantled. I presume 
a-!,..*-.. ^ *''■» done on the orders of tiie 

'• ' W K White House as a matter of admin- 

ZiiC^ Nation policy. Its historic role as 
: ir> aider of ■ the wdf are of wage 
camera has been perverted." 
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By Charles Austin 

New York Tams Service 

NEW YORK — Thirty Episco- 

S il bishops have issued a Labor 
ay pastoral letter calling for lo- 
calized, cooperative control of the 
nation's industries and criticizing 
what they call “the growing wave 
of anti-umonism" in the nation. 

The bishops also questioned 
whether “work defined primarily 
as 'competition' can ever really 
build local security and stability ” 
The pastoral letter, released 
Monday at tbe general convention 
of the Episcopal Church in New 
Orleans, was prepared by tbe Ur- 
ban Bishops t oalHinn, an 
zatian of Episcopal bishops 


rom 


metropolitan areas. The coalition 
is headed by Bishop John T. Walk- 
er and Bishop John H. Bun. 

The statement from the urban, 
bishops came on the second day of 
the triennial convention of the 
Episcopal Church, a denomination 
with 2.75 million members. 

Dignity of Workers 

The declaration, which said that 
“cooperative ownership" might 
help restore dignity to the worker, 
was one of the more radical docu- 
ments ever issued by the bishops’ 
group, which is not a formal 
church agency. The letter was 
made public tbe day before Vice 
President George Bush was sched- 
uled to address the meeting of 
bishops, priests, and laity at the 


RJvergale convention center in 
New Orleans. 

Reaffirming the bishops' sup- 
port for the right of workers to un- 
ionize, the pastoral letter said, “we 
do not see ways to achieve long- 
range economic recovery for peo- 
ple in America and elsewhere in 
the world except through a process 
of democratic control of work in 
local communities." 

“We suggest,” the bishops said, 
“that the disarray now spreading 
through economic arrangements in 
America today may have its roots 
the long-standing practices of 


workplace inequality and the lack 
of dignity through shared owner- 
ship. 

“We note that where coopera- 


Who Spoiled Hawaii? Everybody 

Study Implicates Polynesians as Well as Europeans 


let loose in a world," Mr. Kirkland 
said Sunday. It is a “disease that 
withers the human potential." 

Douglas A. Fraser, head of the 
\2 million member United Auto 
Workers radon, predicted that the 
nation's auro - industry would not 
recover soon unless thert was a 
“complete change of course in .the 
qponomic policy of tins adminis- 
tration." Such a change is unfikdy, 
hesaid. 

Both leaders predicted a gloomy 
tore for workers, partictxlaily 
those in the auto industry. 


By Philip J. Hilts 

Washington PM Service 

WASHINGTON — The belief 
that Hawaii was an unspoiled par- 
adise before the Europeans colo- 
nized and despoiled it is mis t aken , 
according to a study by two scien- 
tists. 

The Polynesians, the study says, 
.bad already destroyed much land 
and bad burned or hunted into ex- 
tinction 39 spedes of birds, or 
about about half of all varieties on 
the islands, before tbe arrival of 
Captain James Cook in 1778. 

In the Aug 13 issue of the jour- 
nal Science, Stores L. Olson and 
Helen F. James of the Smithsonian 
Institution wrote that in a 10-year 


survey they found 74 kinds of fos- 
sil binds in Hawaii. But today few- 
er than 20 of tbe specks can be 
seen. 

By using carbon dating and 
other archaeological techniques, 
the two researchers found that 39 


of the missing species probably^be- 


2 d Bomb Expert Dies 
From Paris Explosion 


Rama 

PARIS — Bernard Mauron, a 
See bomb disposal expert, died 
ght from injuries he sus- 
tained wnue trying to disarm a 
bomb near tbe borne of a UJ5. Em- 
bassy official on Aug 21, the po- 
lice said. Another officer, Bernard 
Le Dreau, was killed in the explo- 
sion in a residential district near 
the. Eiffel Tower. 


came extinct between AD. 400 to 
600. the time when the Polynesians 
colonized tbe island, and 1778. 

Forests Burned 

Ancient hearths have yielded the 
charred bones of some of the ex- 
tinct birds, which were apparently 
hunted and eaten by the rariy Po- 
lynesians. A number of the extinct 
birds were flightless geese and 
ibises, which would have been easy 
prey. 

But tbe disappearance of birds 
cannot be accounted for by hunt- 
ing alone, the researchers wrote. A 
more plausible explanation for the 
disappearance is the bunting off of 
lowland forests by tbe islanders to 
set up farms. 

“Journals of early Western voy- 
agers to the islands, including 
those of James Cook, James King 
and George Vancouver, record ex- 
tensive deforestation and heavy 
cultivation,” the researchers re- 
ported. 

• In the 200 years of European co- 
lonization, about a dozen more 


species native to tbe islands, or 
one- third of those still left, have 
been destroyed. 

One of the chief dues that the 
39 extinct species existed when the 
Polynesians arrived, apart from in- 
dividual findings at hearth rites, is 
the presence of a rat in the layers 
of fossil rock. 

It -is known that the rat was 
brought to the islands by the Po- 
lynesians accidentally when tbe is- 
lands were colonized. The extinct 
bird species have been found 
alongside fossils of the rats, show- 
ing they existed ride by side: But 
by the time Captain Cook arrived 
and records began to be kept, the 
species were gone. 


lively owned enterprises have ex- 
isted in this country and elsewhere 
in the world, productivity has been 
high." 

“We question whether inequali- 
ty structured into the workplace 
and jobs mode vulnerable to the 
self-interest of absentee corporate 
owners will not invariably cripple 
family and community life," the 
pastoral letter stated. 

“We know of no more sinister 
power and threat to the welfare erf 
the human communin' than that 
flowing' from corporate structures 
which remove control of resources 
and decision-making from tbe peo- 
ple most affected.” 

The four-page document began: 
“Labor Day 1982 finds working 
people around the world facing the 
most severe economic upheaval in 
more than a century. Not since the 
industrial revolution has the place 
and role of work undergone such 
revision and dislocation." 

Tbe letter called upon church 
members to “respond to the trau- 
ma and pain of tbe present tidal 
wave of economic dislocation.” 
Local congregations, it said, 
should cooperate in programs to 
aid the -unemployed and initiate 
discussions with business and in- 
dustry “to design new ways for 
people to work." 


By John M. Bern - 

Waahutpan Post Serttfr 

WASHINGTON — A group of 
34 economists issued a sharp cri- 
tique of Reagan administration 
economic policies Monday and 

proposed alternatives that include 

the adoption of national wage- 
price and industrial policies.. 

The Reagan program “is based 
on unrealistic assu mp tions, lacking 
credible support in both economic 
theory and the experience of in- 
dustrial countries,” the group de- 
clared in a lengthy statement. 

The program is both “ineffi- 
cient” and “ extremely regressive in 
its impact on our society . redistri- 
buting wealth and power from the 
middle class and tbe poor to tbe 
rich, and shifting more of the tax 
burden away from business and 
onto low- and middle- income con- 
sumers," the group argued In the 
statement. It was published joindy 
by the Full Employment Action 
Council, a coalition of religions 
civil rights and union groups, and 
the National Policy Exchange, an 
economic research and educational 
organization. 

Carter Labor Secretary 

Prof. Ray Marshall of (he Uni- 
versity of Texas, who was Labor 
secretary in the Carter administra- 
tion. heads the latter group. 

Among the more prominent 
economists endorsing the state- 
ment were Robert Eisner of 
Northwestern University, Lester 
Thurow of tbe Massachusetts In- 
stitute of Technology, Robert 
Lekachraan of the City University 
of New York. Washington consult- 
ant Robert Nathan, Richard Mus- 
grave of Harvard University. 
George Peny of the Brookings In- 
stitution and Sar Levitan of 
George Washington University. 

The group called for “develop- 
ing a consensus among industry, 
labor and government on tbe ap- 
propriate interplay between prices, 
incomes and economic policy." It 
said that for such a policy to work, 
“all the key players must take part 
directly and all forms of income 
must be on tbe table — not just 
wages or prices, but rents, divi- 
dends and interest as well." 

Some of those who endorsed the 
general thrust of the statement do 
not support all of its recommenda- 
tions. Mr. Eisner, for example, said 
he does not agree with the section 
on industrial policy, which calls 
for the creation erf a national eco- 
nomic policy board and an indus- 
trial development bank to channel 
investment funds. 


board would provide a framework 
for “working out the incomes poli- 
cy needed in the fight against infla- 
tion ... (and] be the vehicle fen - 
framing a coherent industrial poli- 
cy," the statement said. 

The statement suggested that 
the board could use the proposed 
industrial development bank to 
eh.mnd investment, with funding 
“largely by private resources with 
special consideration given to us- 
ing pooled pension fund money.” 

“Finally," the statement added, 
“it must be recognized that the 
greatest single determinant of busi- 
ness investment in new productive 
plant and equipment is not special 
tax gimmicks but rather steady 
growth of demand and avoidance 
of recessions. Moving our econo- 
my toward full employment is the 
single most important contribution 
we can make toward strengthening 
industry and improving productiv- 
ity growth.” 

The group faulted the Reagan 
administration for relying on gen- 
eral economic policies to restrain 
inflation rather than focusing on 
specific inflation problems in tbe 
energy, food, housing and health 
care areas. 
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The national policy board, pro- 
posed by Mr. Marshall's group, 
would Include representatives of 
labor, business and government 
and independent experts. The 
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One Is Slain, One Hurt 
In Shooting in Belfast 


IMted Press International 

BELFAST — One man was shot 
to death and another critically 
wounded in a gun attack in a Prot- 
estant district of West Belfast Sun- 
day night, the police said. 

Two gunmen on a motorcycle 
stopped a car with three men in- 
side at a road junction just before 
10 P.M. Hie men got out, there 
was a volley of shots and two of 
them were killed, police said. 
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Bonn Coalition Is Still Breathing 
But Even Officials Offer Last Rites 


By James M. Markham 

New York Times Service 

BONN — With West Germany’s 
governing coalition nearing its 
13 th anniversary in power, offi- 
cials acknowledge that a deathbed, 
if not a funereal, atmosphere has 
enveloped the government of 
Chancellor Helmut Schmidt. 

For almost two years, politi- 
cians, journalists and diplomats 
have been monitoring the state of 
the coalition linking Mr. Schmidt’s 
Social Democrats and the junior 
Free Democrats. Predictions of the 
coalition’s demise, however, have 
repeatedly been premature. 

But some officials are now 
speaking in almost valedictory 
terms, looking back on what has 
been accomplished before contem- 
plating movin g on. 

"This coalition has become de- 
cayed,” said the liberal Hamburg 
weekly Die Zdt, a longtime 
Schmidt supporter. “Its domestic 
policies have been reduced to 
bookkeeping. Its foreign policy has 
atrophied into declarations; its do- 
mestic political basis is too narrow 
to expect powerful political initia- 
tives, necessary though these may 
be.” 

Taxes and Welfare 

The Frankfurter AUgemeine 
7 pining, never hospitable to Mr. 
Schmidt, carried an editorial Sat- 
urday that, with a Gothic headline, 
resembled an obituary. “The Boon 
government is at its end,” the edi- 
torial said. 

The causes of the grim mood in 
Bonn appear to lie in places like 
the souring West German econo- 


my, the unsettling unemployment 
figures and the insolvency of an 
economic giant like AEG-Tele- 
funken. 

The nominal dispute between 
the coalition partners turns on the 
bread-and-butter issues of taxes 

NEWS ANALYSIS 

and welfare benefits; the Fra: 
Democrats and their small-busi- 
uess followers want lower taxes, 
and Mr. Schmidt's labor consti- 
tuency is upset about “unbal- 
anced” welfare cuts. 

But the immediate point of 
I discord in the coalition is an elec- 
tion for the state legislature in 
Hesse Sept 26 that is being viewed 
as a watershed. 

In Hesse, which has been a So- 
cial Democratic fiefdom since the 
end of World War EL, the Free 

Hanoi Said to Reinforce 
Cambodia Border Units 

Roam 

BANGKOK — Vietnam has seat 
about 1,000 more troops to west- 
ern Cambodia to combat anti-Viet- 
namese guerrillas fi ghting along 
the Thai border, ousted Khmer 
Rouge insurgents said Monday. 

The Khmer Rouge’s China. 
based clandestine radio, said the 
reinforcements were sent at the 
end of last month and were com- 
posed of new recruits- Vietnam de- 
nied the reinforcement charge over 
'the weekend. About 180,000 Viet- 
namese troops have been in Cam- 
bodia since Vietnam's invasion. 
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Democrats have announced readi- 
ness to form a state coalition with 
the conservative Christian Demo- 
crats. the opposition in Bonn. 

Such a “new majority,” many 
Free Democrats are suggesting, 
not quite subliminally, would then 
become a model for Bonn. In other 
words, the small Free Democratic 
Party would make a power switch, 
dumping their Social Democratic 
allies for the Christian Democrats. 

As the Hesse campaign heats up, 
Hans-Djetrich Genscher, the for- 
eign minister and leader of the 
Free Democrats, finds himself 
accused of political infidelity to 
the coalition. Politicians say the 
public considers fidelity and stead- 
fastness extremely important qual- 
ities in politicians. 

Last week, tensions spilled over 
when a cabinet meeting, usually a 
decorous affair, degenerated into a 
shouting match between Mr. 
Schmidt and Otto Lambsdorff, the 
Free Democrat economics minis- 
ter, who in a newspaper interview 
had virtually invited the voters in 
Hesse to send a signal to his party 
to make the switch in Bonn. 

Without being asked, Klaus 
Bolling, the chancellor's spokes- 
man, related the details of die cab- 
inet brouhaha at a news confer- 
ence, suggesting that Mr. Schmidt 
believed (hat a public dressing- 
down of Mr. Lambsdorff might be 
politically usefuL Opinion polls 
show that the chancellor is still 
popular in West Germany, much 
more so than his own party. 

Other polls show the Christian 
Democrats with close to 50-per- 
cent support in Hesse; the Social 
Democrats in the 35-percent 
range; the Greens, -or ecological 
protest movement, with about 10 
percent, and the Free Democrats 
perilously dose to the 5 -percent 
minimum cutoff. 

Some argue that if the Free 
Democrats fall below 5 percent of 
the Hesse vote, thereby forfeiting 
representation in Wiesbaden, Mr. 
Genscher will have to think twice 
about making a switch. 

An aide to Mr. Schmidt specu- 
lated, however, that such a show in 
the voting could produce the oppo- 
site result, “panicking” Mr. 
Genscher’s party into a switch. 

■ Confidence Bid Denied 

A government spokesman de- 
nied Monday that Mr. Schmidt 
would attempt to bolster the coali- 
tion by asking parliament for a 
vote of confidence, according to 
United Press International A 

r cesman, Klaus Boefiing, said 
chancellor “has not the slight- 
est reason to ask for a confidence 
vote.” 

Mr. Boelling was commenting 
on press reports that Mr. Schmidt 
was considering asking for a vote 
of confidence to force the Free 
Democrats to say openly whether 
they planned to switch their sup- • 
port to the Christian Democrats. 




Faces Split on 


• Reuters 

MADRID — Spain’s governing 
centrist party, weakened by 
months of squabbling and defec- 
tions, was on the brink of a .major 
split Monday -over proposals to 
form a coalition with the right to 
stop the Socialists from winning 

elections in October. 

Sources in the Union of the 
Democratic Center, said the par- 
ty’s pr ud ent, LandolinO Lavula, 
was prepared to step down rather 
Than accept a part with the rightist 
Popular Alliance led by Manuel 
Fraga. Mr. Fraga was information 
mini ster under Franco and interior 
minis ter' in the first post-Franco 
government 

Mr. Lavilla and his allies said 


Alliance would take sec-. 

place, having the two main 
centrist parties hi the third and 
fourth positions.' 

The potential electoral strength * ; 
of the Union of the Democratic ■ .. 
Center suffered a damagi n g blow : 
in. July whoa the party's founder : . k 
and former prime minister; Adolfo 
Suarez, broke away to establish hjs . ■ ' 
own centrist party. - 1 

The . Socialists, are campaigning 
on a platform of - moderation, _ 
which has led the Communists to 1 
describe thewseivbs as the only au- 
thentic leftist party. . ... 

A new ultra-right party. Spanish ' 
Solidarity, plans"!© field a .-ticket > 
headed by Lieutenant Colonel An- - * ' 
tonio Tegero; the Civil Guard oflj- '.i 




United Proa I nta mu faigl 


police a spot check of a car and several youths at a roadblock in Palermo. The police are 

continuing their search for the assassins of General Carlo Alberto Dafla Oriesa and his wife. 

Head of Italy’s Anti-Mafia Police 
Is Promised Broad Powers in Sicily 

Reuters 

PALERMO, Sicily — The new 
head of Italy's anti-Mafia police 
bis position Monday, 
with the promise of sweeping new 
powers against organized crime. 

Eimnanuele De Francesco, ap- 
pointed prefect of Palermo and 
high commissioner of the fight 
against organized crime Sunday, 
flew into Punta Raisi airport and 
imme diately went under heavy 
guard to meetings with security 
chiefs. His arrival on the Mediter- 
ranean island contrasted with that 
of his predecessor. General Carlo 
Alberto DaOa Chiesa, who had 
symbolically dispensed with his 
guards at the airport and taken a 
taxi to the office. 

General Dalla Chiesa and his 
wife were murdered in Palermo 
Friday night. Mr. De Francesco 
has been promised powers — 
which were denied to General Dal- 
la Chiesa — in the fight against 
Mafia chieftains who are held re- 
sponsible for the m orders. 

Police have continued to raid 
homes throughout western Sicily, 
questioning more than 120 
suspects in the search for the assas- 
sins. but alibi checks, chemical 
tests for firearms and roadblocks 
bad yielded no concrete leads. 

Judicial sources said Mr. De 

Rinmiana f jiiiwJi Satellite 

Untud Press International 

MOSCOW — The space explore- . 
lion satellite Cosmos-1405 was 
launched Saturday, Soviet officials 
announced Monday. 


th^faSriihkt such a pact would og.wto is wymg a 3fry «r pri sm . v 
5 Sq the dfecti« end -of a polio- sentence for leading laat year's a- ^ 
- ■ ■ tempted coup. •/ 

■But the Defense Ministry says it V r; 
win block his candidacy by refus- ' 
ing to let him resign from the J-' 
armed forces. 



cal {y* wr in Spain and the break- 
up of the Union of the Democratic 
Center, which has governed the 
country since 1977. 

But supporters of the pact, in- 
ducting several high-ranking party 
members, argued that it was the 
only way to stop the opposition 

Socialists from winning the OcL 28 

elections. . . ’ . 

The dispute inside the leader- 
ship of the governing party was 
coming to a head as the party s ex- 
ecutive committee prepared for a 
meeting Tuesday in which it would 
have to make a decision on elec- 
tion strategy. 

The party sources said mere 
were profound differences of view 
within the party. 

pressure mounted on Mr. Lavu- 
la to bis stance over the 

weekend as his party's organiza- 
tion secretary and a government 
minister spoke in favor of what 
was being billed as a grand coali- 
tion of center and right. 

The Madrid daily ABC, an in- 
fluential conservative newspaper, 
jd.«n voiced support f or an anti -So- 
cialist pact and argued that there 
was nothing to fear from a polar- 
ization of politics in Spain. 

Socialists Lead in Polls 

Recent opinion polls have indi- 
cated that the Socialists would 
comfortably win the elections to 
form the first leftist government in 
Spain since before the Civil War. 

The polls suggested that the 


French^ Indians 
Discuss Controls 
On Nuclear Fuel 




' Return-. 

NEW DELHL — -• Indian and : 
French officials began -ta&s-Mon- 
day on conditions : governing .... 
French nuclear , fuel supplies . for 
the U^l-built Tarapur ; nuclear 
power plant jiear Bombay.- ; ..V 
Indian press reports have said %.< 
that India, may refuse to. consider '* :j 
any new controls on nuclear feed 
use or reprocessing other than. ‘ • 
those agreed upon with the . United 
States in T963. K- 

France agreed to consider sup- 
plying uranium fuel for the; Tara- ~ . 
pur plant after the United-States 
stepped shipments because India ' m . 
would not allow full international - 
inspection of its nuclear fatalities. . 
Last week a Frxzich technical defies . 
gation postponed, a visit to India c - 
pending political talks cm' the issue. : 

UJ». officials say that plutonium ; - - 
produced by reprocessmg could be ■ :.x 
used for nuclear weapons as wdl ’ 
as for fefueling the Tarapur reap- 1: -■ 
tor. . ••• 


IMPaikteMUd 

Emmanuele De Francesco, left arrives at the prefecture build- 
ing in Palermo with the city’s police chief, Nino Menddia. 


Jack Tworkov, Painter 

Of N.Y. 



From 8 European oaportSy 

one-airline service to over 40 US afies 

with the American winner 


The direct way Northwest Orient 
flies direct to the USA from eight 
European departure points - 
Copenhagen. Gothenburg. 
Hamburg. London Gatwick. Oslo. 
Prestwick. Shannon and Stockholm. 
We offer one-airline service 
through one of our four US 
ga tewa ys - Bos ton . 
Minneapolis/St Paul. 
New York and 


now Miami - to more than 40 
cities throughout mainland USA. 
Alaska and Hawaii. Now Dallas. 
Denver. Grand Rapids. Kansas 
City. Omaha. San Diego and 
Wichita are 3ll on our coast-to- 
coasl network. So fl\ the direct way 
to the USA - with the American 
winner! 


The comfortable way Northwest 
Orient has won an international 
reputation for comfort and service. 
On ourTransatlantic 747s. there arc 
sleeper seals for all First Class 
passengers. And nobody 
beats our Executive 
Class service! 


Sleeper seats for 
Executive Class 
passengers . . . 

Available by advance reservation, 
these are in the upper-deck lounge 
and are additional to lhc exclusive 
sealing /one in the main cahin. 
where Executive Class service 
includes free headsets for movies 
and stereo entertainment, as well 
as complimentary drinks and 
choice of entrees. 

The winner’s way Northwest Orient 
has made itself a winner in the most 
demanding of all airline markets. 
America, through consistent 
efficiency and 



Francesco was expected to be giv- 
en powers to invtittigate bank ac- 
counts and investments that pro- 
secutors have been trying for years 
to link with the Mafia. General 
Dalla Chiesa had been studying a 
secret report that is believed to 
break new ground in tracing the 
network through which the Mafia 
“launders” profits from the heroin 
trade, the sources said. 

Prime Minister Giovanni Spa- 
dolini told Parliament Sunday that 
new anti-Mafia legislation was im- 
minent- He said it would enable 
the Mr. De Francesco to attack the 
Mafia's business interests and 
trace profits from drugs. 

The U.S. Drug Enforcement Ad- 
ministration says the Mafia has 
made at least $600 million from 


the Sidly-New York heroin trade 
since 1976. Prosecutors believe 
most of the cash finds its way back 
to the island. 


Italian Meeting 
Lacks One Dung 

United Press International 

LUCCA, Italy — A meeting 
to discuss the problems of ab- 
senteeism in Italian industries 
was called off Monday because 1 
only six persons showed up. 

“The meeting on absenteeism, 
has been canceled because of' 
absenteeism,’’ said Gerrardo 
Bianco, a Christian Democrat. 


New York Times Service 

NEW YORK — Jack Tworkov, 
82, one of the most respected art- 
ists of the New York School; died 
Saturday in Provincetown, Mass. 

Mr. Tworkov was best known 
for the flaming brush Strokes and 
controlled rhythms of his Abstract 
Expressionist paintings. He 
worked by budding op blocks and 
fields of odor and then playing the 
blocks, brash strokes and fields 
against one another. 

Mr. Tworkov was bom in H»ala, 
Poland. He immigrated to the 
United States and settled in New 
York in 19-13. He was educated at 
Columbia University, the National 
Academy of Design and the Art 
Student’s League. 

Like others of his generation. 


profitability. 
Beginning in 
1926. we have grown 
to be one of the largest 
international airlines in 
the US. Today, our routes 
span the globe, crossing 
the Atlantic, the Pacific and 
three Continents. And we 
are still growing. Unlike many 
airlines, we own all our fleet of 
1 12 modern jets, and we have 
the financial strength to continue 
our policy of increasing and 
improving our sen ices. That's 
our way - the way that's made us 
the American winner. 


For details of flights and fares contact; 


Ask your Travel Agenl about 
Northwest Orient flights or ring 
our Reservations Offices. 
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8-143880 


A NORTHWEST ORIENT 


The friendly, comfortable American. 


YMREMft IR 

FROM HOME 

ASTHE NEAREST 




rri EMH TO PHONE FROM FRANCE. 
PTAL1Q+ COUNTRY C00E+ AREA CODE 
pLOCAL NUMBERo NO OPERATOR sfT'S 
DIRECT AND WU CAN SAVE NONE*/ 


n:o:ov 


DUPfNG REDUCeo -me HOURS, 

*E.E.C. countries: From 9 p.m. to 8 ajn. every day. Sundays and French 
public holidays all day long. 

* United States and Canada: From 10 p.m. to 10 am. every day. 

and French public holidays all day long. 

SKvIvSSSIw? 

14h 




r.*_ 


PTT 


& 






m 


Mr... Tworkov never accepted the 
idea of pure abstraction. “Tin 
trying to make an. analogy to die 
figure,” he said. . Mr. Tworkov be- 
lieved what the next generation of 
abstract, painters would fight 
against tooth -and naD: /‘Every 
painter has a subject whether or 
not there are objects in his paint- 
ings." 

" From the, late 1940s; Mr. Twor- 
kov exhibited with inoreashlg fre- 
quency.” He also held 'teaching po- 
sitions, culminating in his appoint- 
ment in 1963 as chairman of the 
art department at the Yale Schod 
of Art and Architecture, a job be 
held until 1969. 

This summer Mr. Tworkov had 
an exhibition at the Solomon R. 
Guggenheim ; Museum in New 
York. 

His work is contained in the per- 
manent collections of the Whitney, 
the Cleveland Museum of Art 
the Metropolitan Museum of Art 
and the Museum of Modem Art, 
both in New York. 


Keith G. Sebelins 
NORTON, Kan. (AP) — Keith 
G. Sebdius, 65, a former Republi- 
can congressman who represented 
the First District of Kansas from 
1968 to 1980, died Sunday. 


Japan, Philippines 
Resolve Tanker 
Strafing Incider* — 

Untied Press International 

TOKYO Japan and the i 
i opines said Monday the stra, 
of a Japanese chemical ranker 
the Philippine Air Force last Jar 
ary was due to a “lack of comm 
□ication” and announced an agre 
mat resolving the dispute. 

The Japanese Foreign Minis tr 
said the government bad agreed t| 
drop demands for damages agains; 
the Philippines. The air attack Jani 
15 qn the 9,000- ton tanker HegJ 
off the southern Philippine island 
of Mindanao tore holes in the ves- 
sel and injured a crewman. ■ ? 

“It was an accidental and unfor- 
tunate incident resulting from the 
lack of communication bet 
the parties concerned,” a j 
communique said. 

The Phmppine government haft] 
admitted that its planes had atj 
tacked the ship, but said it was su»-' 
pected of carrying weapons anti 
reinforcements for Moslem guerril- 
las active in the area. « 

The ship’s Japanese owners de- 
nied the charges, and Japanese o£- i 
fidals said an investigation of the ; 
Hegg did not turn out any evi- " 
deuce 1 that it was used to cariy 
aims. The Philippine Air Force 
said its planes launched the attack 
after the Japanese ignored orders 
to stop. * 
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Kirscfalager Visits Bonn t 

The Associated Press 

BONN — Austrian President 
Rudplf Kirchschlager arrived here 
Monday on a four-day visit. 

AUTHORS WANTED 
BY N.Y. PUBLISHER: 

Lea fl*. H i hook poWclw' swtes uana-< 

* £n »b 0* flU hues fiction, twv fiction. porfijC-o 
nnwite. and letigmus etc l*w- 

Send ter bee booklet H-3- 
^ 516 SL. Hat YaK HX i 
10001 UJA • •« 
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St^j/ Ziinbabwe: For Nkomo 

lence Means 



e u 


BfAianCawcET ' - 

. K» Sentof 

HARARE, Zimbabwe — Prime 
Robert Mugabe of Zto- 
ktftbcfcoown recently 
wfen 'elcctkms fell due in 
party, rooted in 
t, would, for tlur 
tfanffi dd candidates from the 
jwbite minority. 

Mugabe also «on- 



>T e 


S’-asss’ 

’‘Cai 
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« ibel 


block 


that in 1985 be pinned to 
" tSe process of 

rs multiparty rule into a 


country, called Marabddand, that 
b*S provided a eoaiinued chal- 
lenge to Mr. Mugabe’s ability to 
oucndfatswol across the land. 
Many members of the Ndcbde- 
Mr. 
ha- 

_ . _ . Shona- 

speakug troop* who have bees 
sent to western Zimbabwe to look 
for six foreign tourists, including 
two American*, captured by “dissi- 
dem*/*- 

.. Different Perspective 
The view from Mr. Mugabe’s 
per sp ec tiv e is different. Mr. Nko- 
am. long viewed by the radical 



Marcos Seeks Review of Bases Pact With U.S. 


New York Tuna Service 

MANILA — President Ferdi- 
nand E. Marcos said here Monday 
that he would like to review U.S. 
military strategies for Asia and the 
Philippines when he and Mrs. 
Marcos nuke a state visit to Wash- 
ington in mid-September. 

The purpose of the review, he 
said, would be to reassess the use- 
fulness of American military bases 
in the Philippines. 


Speaking at a news conference, 
which was televised nationally. 
Mr. Marcos also said that although 
he had no formal agenda for the 
talks with President Ronald 
Reagan, he hoped to discuss mat- 
ters or trade and development fi- 
nancing. 


10 





President Ferdinand E. Marcos displayed his new book, ‘The 
New Philippine Republic,* at a press conference in Manila 
Monday. He said Americans were as guilty of historical distor- 
tions In tbeir accounts of World War D as tie Japanese. 


The presidential couple is sched- 


uled JO arrive in Washington Sept. 

r. Marcos will 


15. On Sepi 19. Mr. 
address the United Nations in 
New York and meet with the Phi- 


10 


■ence from Brit- 
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Mr. Mugabe, in Zimbabwe's 
first deaioQS in 1980, emerged the 
winner with STof the 100 seats in 
Parliament going to his party, the 
Zimbabwe African National Un- 
jon-Patribtic Front The white rm- 
oority. under the terms of the inde- 
pendence agreement, was guaran- 
teed 20 seats. Arid 20 seats wen * to 
ihe followers of Joshua Nkomo. 

,v-=- -;v, :.LqiuWDfce • 

VTliequestion among many Zim- During the 
babwtans is wbetber Mr. Nkomo, Mugabe and 
p ^iQear£? ,: '‘ihp nationalist patriarch, has a 
an nrw/ 4 ^“ aiance of fining better with the 
dice seemingly loaded against him. 

1 : ►vTribafiy, ms supporters number 


° n 


"“dear 


nch 

l'.s;s 

ver pi; 

tty* 


may 


or r, 

,se agreed „ 
i%v 


. less than, one-quarter of the popu- 
y lam 


jatiao. PuEtically, the very 
\|bat Mr. Mugabe bolds power 
Strongly favors his staying there 
And militarily the prime minister 


Plam5 iXMrirtds most erf the guns and has 


:pnai tk(* Africa's backing as an established 

peciion dh.* ®»i» * P*qwnqr in Mr., 

ii week Tc ^ ■ ’^N&anufs eclipse that is detected 
Hon dm e«J by. tome of Mr. Mugabe's ftrf- 

ndin gpHi* : torn. . ’ . 

“When you think that Nkomo 


oduced hr»5Sa devoted his whole life to the 
ed for natS^ ^ stru ®{ c f " a Zombabweaa journal- 


^SSSWSrRFE 

suffered in detention along with 
Mugabe, independence has not 
been - partkolariy kind to him. 
Maybe herdesezves better and, for 
The national imag e , - maybe he 
. sboujdhave abetter deaL” 

Neatherhas the campaign been . 
Without penalties for 
When he dismissed Mr. 



from his ca binet in February, hun- 
riBaswho! 



* had 

himnrr 

; away from a new, 

gurc hi said. Ik Tib supposedly integrated national 
f-id whai ihenapc army and took to thebush. 

Ns tract paintep ni Those former guerrillas are now 
iiiasi tooth and at called "dissidents” -or "bandits,** 
■ainicr has a sdjca c and number between 1,000 and 
X! there art dycuBl 2,000. They have brought a law- 
lessnc&s to western ports of the 


plotting a coup, a charge Mr. Nko- 
mo denies. 

. As it is argued, Mr. Mugabe 
won the elections and Mr. Nkomo 
should accept hi$ political demise 
with good grace. 

But Mr. Nkomo, once the most 
venerated of nationalists, »«ik 
unwilling to abandon a political 
position that took a quarter of a 
cenrury to build as Mr. Mugabe 
pushes the nation toward a one- 
party stale. 

During the seven-year war, Mr. 
_ _ ’ Mr. Nkomo main- 
tained a loose r»u*«i the 

fttriouc From but kept their guer- 
rilla armies separate. 

Once the two farces had been 
fused, Mr. Mugabe dismuw-rf Mr. 
Nkomo from the cabinet, capping 
a carefully tuned campaign against 
him and his followers, who bad es- 
tablished secret arms in 

Matabeleland. One of these was 
found on a farm owned by Mr. 
Nkomo. and his estates were con- 
fiscated. 

The maps of his extensive lands 
now lie in a dusty pile ia a comer 
of Ins sitting room, faded remind- 
ers of more hopeful time* 

■ Report on Missing Tourists 

Mr. Nkomo told the Bulawayo 

Chronicle in an interview pub- 
lished Monday that he wlD report 
to Parliament this week on his ef- 
forts in a 10-day tour of Matabde- 
land to win the release of six for- 
eign tourists, kidnapped by gun- 
men July 23, The Associated Press 
reported. 

■ 2 Air Force Officers Held 

The chief of staff and chief of 

operations of the Zimbabwe Air 
Force have been detained by se- 
curity officials, family friends of 
the two officers said. They said 
that Air Vice Marshal Hugh 
Setter and Chief of Operations 
Phillip PQe were screed Aug. 30, 
Reuters reported. The family 
friends said they did not know vAy 
the men, who are white, were being 
held. There has been no govern- 
ment comment.’ 


Ethiopia Is Incapable of New Move 
In Eritrea, Rebel Spokesman Says 


New York Tima Service 

NEW YORK — An Eritrean 
rebel leader says Ethiopian troops 
in the troubled province are inca- 
pable of starring a new offensive 
and arc playing for time until they 
can build up their forces. 

Amdemicael Kahsai, a member 
of the centre] committee of the Er- 
itrean People’s Liberation Front, 
said in a recent interview that, 
since the failure of an Ethiopian 
offensive against the rebels in 
May, “military operations for 
Ethiopia have been taken over by 
the Soviets.” He said there were 
now about 800 Soviet advisers in 
. Eritrea. 

The xebds have been fighting 
for the independence of the prov- 
ince since the territory was an- 
nexed by Ethiopia in 1962. The Er- 
itrean People’s Liberation Front 
maintains a permanent office in 
New York as the Eritrean Relief 
Committee. In May, Mr. Kahsai 
said as many as 1,Q00 Soviet advis- 
ers were coordinating Ethiopian 
military strategy, a charge that 
Ethiopia’s spokesman in Washing- 
ton denied. 

Mr. Kahsai sard Ethiopian 
troops undertook a series of hit- 
and-run attacks on rebel positions 
south of Asmara, the provincial 
capital, from Aug. 3 to Aug. 15. 
The Eritrean guerrillas still held 
the northern mountain town of 


ministration to provide S5.5 mil- 
lion worth of limitary equipment 
to Somalia. "The government of 
Ethiopia deeply resents die deri- 
sion of the U.S. to send arms to 
Somalia,” he said. “They would 
give to the devil if it would serve 
their ends.” 


Somalia, which formerly 
received military aid from the So- 
viet Union, switched its allegiance 
to the West when Ethiopia aligned 
itself with the Soviet bloc, but it 
had not received direct military aid 
until the Reagan administration’s 
derision to supply equipment 

Mr. Detneke said Ethiopia had 
every reason to be concerned that 
some of the U.S. military assis- 
tance might find its way to the Eri- 
trean guerrillas. 

Mr. Kahsai. asked about the 
UK aid to Somalia, said the 


Somali government had provided 
some military assistance to the Eri- 
trean rebels. He said the rebels 
also relied on captured Soviet 
weapons. 

"The Somali government has al- 
ways supported the rights of the 
Eritrean people,” Mr. Kahsai said. 
He would not speculate on 
whether the Eritreans expected an 
increase in support from Somalia 
as a result of the U.S. decision. 


lippine-Amcrican Chamber of 
Commerce. 

Mr. Marcos said he saw his state 
visit as an opportunity to acquaint 
himself with the latest develop- 
ments in UK policy toward Asia. 
He complained he was being kept 
in the dark about these plans. 

Defense Arrangements 

He said it was necessary to re- 
view whether mutual defense ar- 
rangements, which revolve around 
the use of two large naval and air 
force bases here, were in line with 
current needs. If cot. he said, the 
bases agreement might possibly be 
terminated. 

He referred to regional arrange- 
ments and said the Association of 
Southeast Asian Nations envi- 
sioned a stance erf neutrality that 
would eventually predude foreign 
bases. The Philippines is one of 
five ASEAN members. The others , 
are Indonesia, Malaysia. Singapore 
and Thailand. 

By a longstanding agreement, 
the United States maintains in the 
central Philippines the Subic naval 
facility, which supports the Sev- 
enth Fleet, and Clark Air Force 
Base, which supports the 13th Air 
Force Tactical Wing. 

[n 1979. the Marcos government 
assured the United States of 
unhampered use of the two bases 
for the next five years. In exchange 


for the continuance of the bases, 
the Philippines was to receive S100 4 


million in assistance yearly, 
military grants and half i 
nomic ‘aid! 


.half in 
in eco- 


It was disclosed Monday that 
there was also a secret agreement 
on the question of nuclear weap- 
ons and nuclear safety at the bases. 


Protesters Greet 


Japanese A-Ship 


Xnon 

MUTSU CITY, Japan — Dem- 
onstrators in rubber boats at- 
tempted to block the route of Ja- 
pan's first nudear-powered ship, 
the Mutsu, when it returned to i is 
home port Monday after nearly 
four years, police said. 

About 600 riot policemen were 
mobilized and 50 Maritime Safety 
Agency boats patrolled Ominato 
Bay. at the tip erf the northern is- 
land of Honshu, as the 8,214-ton 
Mutsu entered port under conven- 
tional power. Police said one pro- 
tester was arrested. 

The Mutsu arrived from the 
southern port of Sasebo, where it 
had been docked since late 1978 
while repairs were made to dam- 
aged shields around its nuclear 
reactor. 


an issue on which Filipino nation- 
alists have expressed great con- 
cern. 

On bilateral trade, Mr. Marcos 
expressed dissatisfaction with the 
pace of negotiations going on at 
lower governmental levels. The 
Philip pines is se eking concessions 
to enable its exports, such as sugar, 
wood products, garments and co- 
conut oil. to compete with others 
enjoying preferences such as the 
Caribbean countries. 

The United States is the Philip- 
pines’ largest trading partner, with 
two-way trade valued at more than 

$3.5 billion. Roughly half of for- 
eign investments here are Ameri- 
can, and American hanks bold a 


large part of the Philippine foreign 
debt, which is S15 bfllion- 


Mr. Marcos said the Philippines 
was badly hurt by the recession 
and that overall export earnings 
woe down 27 percent this year. 
The balance of payments deficit 
stands at 5539 million. 


South Korean Sailors Saved 


Reuters 

TOKYO — Twenty-seven South 
Korean crewmen were rescued 
Monday after their ship, the 3.7S0- 
ton Hae Young, sunk in the South 
China Sea, Japan’s maritime safety 
agency sakL 


Renewed Fighting 
Somalia has reported renewed 
fighting between its forces and 
Ethiopian troops alone the border 
in recent weeks, but Ethiopia has 
denied that its armed forces were 
involved. 


UNITA Qaims 700 


Killed in Angola 


Nakfa, he said, but were fighting 
ince with 


elsewhere in the province 
“nKrfjilc units.” 

Tcsfaye Demeke, charge d’af- 
faires at the Ethiopian Embassy in 
Washington, denied Mr. Kahsai’s 
statements and asserted that 
Ethiopian forces controlled all ma- 
jor towns in the province. 


Mr. Demeke also criticized the 
recent decision by the Reagan ad- 


R men 

LISBON — UNTTA, the main 

S errilla force fighting the Ango- 
) government, said on Monday 
that it had killed nearly 700 sol- 
diers and captured a large quantity 
of arms and ammunition in opera- 
tions deep inside the West African 
state. 

A UNITA communique gave no 
dates for the operations, which it 
said were a reply to the govern- 
ment's anti-guerrilla offensive 
launched with Cuban -and Soviet 
military support last July. 

It said the offensive had failed 
to dislodge the guerrillas and 
promised' that UNITA would in- 
tensify its military struggle. 


Mr. Kahsai said he did not be- 
lieve that any renewed fighting 
along the Somali border would 
draw Ethiopian troops from Eri- 
trea. He said most of the border 
attacks were carried out by “oppo- 
nents of Somalia” in Ethiopia. 

He said that the Eritrean Peo- 
ple’s Liberation Front planned to 
hold a meeting of its central com- 
mittee, but that no date or site had 
been set. He said the rebels were 
still awaiting an answer on a two- 
year-old offer to negotiate with 
Ethiopia to settle the conflict 

The offer, which he said was 
drawn up in Sudan in November 
1980 and was delivered to the 
Ethiopian government by East 
Germany, included a proposal of a 
referendum in Eritrea to allow its 
five million people to decide 
whether they wanted full inde- 
pendence. a federal link with 
Ethiopia, or autonomy. Mr. Kab- 
sai said. 

Mr. Demeke denied that there 
bad ever been a formal proposal of 
negotiations from the rebels- 
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If s agent The Sonesta Beach Hotel 
and^ Tennis Chi), tucked away on the sun 
drenched tropical island of Key Btscayne, 
Florida. A deluxe resort with a magnifi- 
cent private beach. Ten laykold tennis 


courts. Olymptc-size swimming pool. 
Goff Nearby. A variety of superb restau- 
rants. And, a completely supervised 
“Just Us Kids" program. Just 20 minutes 
from Miami Internationa] Airport. 
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Sonesta Beach Hotel &Termb Club, 350 Ocean Drive, Key Biscayne. Florida 305-361-2021 
For reservations call Sonesta Instant Reservations in: 
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Monte-Carlo rally and tfie 'Tour, de Corse" ^^of 
the most famous and difficult international races. : 

Such success gives recognition to the, ever- ; 
improving Renault technology. A success which may 
be summed up in two words: "Vbi& Renault" . 

For more information, we invite you to write us- 
at Renault Direction Centrale de la Communication, 
34 quai du Point du Jouc 92109 Boulogne-Billancourt, 
France. 
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JFouZtf a Nuclear Freeze Put Russia Far Ahead 
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When the Music Stops 


From THE WASHINGTON POST ' 


Mexico's distress is not, unfortunately, an 
isolated case. It is only the most dramatic 
example of the finan cial stress that is now 
widespread throughout Latin America and 
the Caribbean. As the political consequences 
begin to unfold. North Americans have good 
reason for anxiety. 

It goes back to ofl, and the great price in- 
creases of the 1970s. Oddly, the Tatin coun- 
tries that sell oil seem to be in as bad a posi- 
tion as those that must buy it. The buyers 
knew from the b eginnin g that they were in 
for a harsh time. But in the oO-ixporting 
countries, people came to expect a continu- 
ous crescendo of wealth. Now that thing s are 
fuming out differently, governments are hav- 
ing great trouble explaining what went wrong 
— particularly where there is visible evidence 
of waste and corruption. There is a strong 
temptation, not only in Mexico, to blame it 
all on conspiracies, the banks and foreigners. 

The economic turmoil or the past several 
years arrived in three waves. First came the 
oil prices of 1979-80, very bad news for the 
buyers. Next, the industrial countries of 
North America and Europe went into reces- 
sions accompanied by very high interest 
rates. Since most of the Latin countries had 
large foreign debts, the interest payments 
rose enormously while their ability to pay, by 
exporting to industrial markets, was limited 
by falling demand there. Finally, as a result 
of the widening recession, oil prices felL They 
did not fall terribly far, but to governments 
happily counting on a continuous rise, it was 
a staggering re versal 

Each country’s vulnerability affects, to one 
degree or another, its neighbors. Argentina, 
with a lot of oil and the most balanced econo- 
my of South America, in theory ought to be 


in good shape, but its government has come 
unraveled in the aftermath of defeat in the 
Falk! an ds. Its foreign debts turn out -to be 
larger than previous estimates had suggested, 
and there are now rumors of possible de- 
faults. Brazil, a heavy- buyer of oil and the 
most highly industrialized economy of Latin 
America, has acted rigorously to protect it- 
self. But for Brazilians the cost win be an 
end, at least for now, to economic growth. In 
Chile, everything depends on the price of 
copper, and it has bam falling for 2 Vi years. 

Among the sellers of oil Venezuela, with 
its long experience in the ml markets, appar- 
ently saw trouble coming and braced itself. 
For Mexico, in contrast, the tremendous oil 
earnings were a wholly new experience. 
Heavy spending, and heavy borrowing on fu- 
ture oil revenues, became uncontrollable, and 
the borrowing continued even as the interest 
rates continued to rise. Mexico apparently 
never gave much thought to the possibility 
that the music might stop. 

Financial instability in .Latin America 
means political instability, which, in turn, 
threatens several kinds of consequences to 
the United States. It mean* rising immigra- 
tion, largely illegal. It means uncertainty re- 
garding the bank loans, and they are large 
enough that any substantial default would 
have a severe impact on the banking system 
in the United States. It also means a decline 
in Latin American imports from the United 
States, and that is bad for U.S. employment 
and economic recovery. In the weeks ahead 
you will hear a lot about the urgent need for 
the United States to help its neighbors. That 
is not altruism. The need is real, and for the 
United States it represents the most immedi- 
ate kind of self-interest. 


Big Questions for Labor 


From THE NEW YORK TIMES 


On Labor Day politicians begin serious 

campai gnin g by saluting working mnn ) 

and Monday was no exception. Yet the polit- 
ical clout that created this tradition of respect 
has waned; the labor movement may be at its 
lowest ebb since World War II. Unemploy- 
ment approaches 10 percent; protections that 
workers have long taken for granted are 
being challenged and inflation, though abat- 
ing, has eroded the wage gains of decades. 

Lane Kirkland, president of the AFL-CIO, 
thinks the way to reinvigorate the movement 
is to rethink its political strategy. He is trying 
to regroup the rank and file and point a new 
political course. It is a big challeng e- that rais- 
es big questions for all Americans. 

Last fall’s “Solidarity Day” protest was the 
first expression of Mr. Ki rklan d's more ag- 
gressive approach. It massed 250,000 people 
from labor, minority groups and liberal inter- 
est groups to protest the economic and social 
policies of the Reagan administration. Mr. 
Kirkland reiterated his plan of action earlier 
this year. “We are going to bring congress- 
men and senators to Washington who share 
our view of the government’s role in a mod- 
ern industrial society," he vowed. 

Labor thus made itself a risible force at the 
Democratic Party's midterm convention. 
And the federation’s executive council decid- 
ed to endorse a presidential candidate before 
the 1984 primaries. The Democratic contend- 
ers are already lining up to address trade- 
union conventions. 

There are reasons to question the plan's 
chances of success. More than 40 percent of 
union members voted for Ronald Reagan in 


1980. Even in the face of a recession, union 
members have shown a remarkable patience 
with the president's economics. Tactics aside, 
what docs labor propose to do with any re- 
gained political influence? Use it only to use 
governmental power to enlarge labor’s own 
take at the bargaining table? Is there any rec- 
ognition that the real enemy of prosperity is 
not just in Washington? There is weakness in 
all the industrial nations, some of which la- 
bor helped to create. 

Can Mr. Kirkland bring himself to ac- 
knowledge that American labor has priced it- 
self out of some industries and thus contrib- 
uted to the dislocation of the American work- 
force. Can he make his members understand 
that reriving economic health will require 
abridging the special privileges that some la- 
bor groups have long enjoyed? 

As enlightened and more powerful labor 
movement would seek innovative remedies, 
like retr ainin g workers in dying industries for 
more technical jobs in other sectors. It would 
take the lead in designing equitable arbitra- 
tion systems that could settle the contract 
disputes of public employees without de- 
structive strikes — like the air controllers. 

Could a more influential union movement 
accept less in the short term to achieve more 
for itself and the nation in the long run? If so, 
working men and women would be remem- 
bered Tot helping to forge a new soda! con- 
" tract' that offers sound alternatives to unem- 
ployment and greater. security against eco- 
nomic dislocation. A labor movement united 
to fight for such constructive bargains would 
march beyond politics, to leadership. 


Other Editorial Opinion 


Poland's Future 


No movement can be called defunct which 
can bring some 70,000 out cm the streets de- 
spite repeated threats by the mihlary regime 
and the strong possibility of a truncheon over 


ber. This strongly suggests that the regime is 
scared and losing hope of winning popular 
support. 

— The Times (London). 


the head or even a few years in prison. 

that Solidarit 


Events in Denmark 


On the other hand, given 
once boasted 10 million members, nearly ah 
of them workers of the so-called Socialist 
Paradise, ibis was no mass parade. ... Soli- 
darity cannot oust Jaruzdski, and anything 
that replaces his regime is likely to be less 
appetizing as well as less accommodating. As 
the West is neither prepared nor equipped to 
bail out the Polish people by force, the only 
useful role it can pky is to help along that 
compromise by carefully calculated pressure 
and persuasion. 

— 77u? Observer (London). 


It is now dear that the clashes in Poland 
are more violent than first reports suggested. 
The regime's reaction confirms this. Had the 
demonstrations been a failure the regime 
might have felt confident enough to relax 
martial law, at any rate, if its intentions are 
those it declares. 

Instead it is using the demonstrations to 
justify further tightening of the screws and 
very drastic moves not only against some of 
those who took part but also against former 
members of the Workers’ Defense Committee 
(KOR) who have been interned since Decem- 


The outcome of negotiations to form a new 
government will . . .be a minority non-sod ai- 
tst administration, exposed to constant risk 
of defeat by an unholy alliance of the 
(Poujadiste) Progress Party and the socialist 
parties. In these circumstances it will proba- 
bly be short-lived and its ability to tackle the 
economic problems limited. 

These problems are the consequence of 
having tolerated a deficit on the current bal- 
ance of payments for 20 years. ...The task 
facing the new government is to bring the 
external and budget deficits under control, an 
immensely difficult problem, as long as the 
real rate of interest (13 percent) is so high. 

But if the defidt is not brought under con- 
trol, there is a risk that the government will 
have to tolerate an increasing degree of fi- 
nancing by monetary creation. Inis would 
cause accelerating inflation and be accompa- 
nied by devaluations, dearly a situation 
w^iich must be avoided. Devaluation would 
lead to an appreciation of the value of the 
external defidt, which it might then be diffi- 
cult to finance, bringing Denmark face to 
face with the Mexican dilemma. 

— The Financial Times (London). 


SEPT. 7: FROM OUR PAGES 75 AND 50 YEARS AGO 


1907: San Francisco Plague 


1932: German Rearmament 


WASHINGTON — The bubonic plague in 
San Francisco has admittedly got beyond 
control of the dty authorities. The acting 
mayor has appealed to the president to have 
the federal government assume entire charge 
of coping with the disease. Mr. Roosevelt has 
communicated with the surgeon general, Dr. 
Waller Wyman, who believes that the disease 
can be eradicated and tbe spread prevented. 
The present action is in marked contrast with 
that taken several yean ago when tbe plague 
visted the dty. At that time the dty officials, 
backed by the business interests, were 
charged with concealing the fact that the pla- 
gue existed there at alL In consequence, the 
conditions were much worse. 


KONIGSBERG, Germany — Without wait- 


many — witn 

iog for France's reply to Germany’s demand 


for equal rights to armaments, the real master 
of the German government, Gen. Kurt von 
Schleicher, who has just here to attend army 
maneuvers, announced: “Germany will carry 
out the measures necessary for the national 
defense under all circumstances.'' The state- 
ment was made to a reporter of the 
Allgemdne Zeitung, who states that Von 
Schleicher emphasized the words “under all 
circumstances.” He continued: “We shall no 
longer put up with being treated as a second- 
dass nation,” and stressed Germany's deter- 
mination to safeguard East Prussia from Pol- 
ish invasion. 
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W ASHINGTON — Though the 
House voted down the nuclear 


By Richard Perle 


freeze; resolutions favoring a freeze 
will appear this fall on ballots in 
more than a half-dozen states repre- 
senting nearly a quarter, of the U.S. 
population. The results will send an 
important signal to friends and foes 
abroad. 

Proponents of a freeze contend 
that it would reduce tbe risk of nucle- 
ar war and bring about a speedier re- 
duction in nuclear arsenals than can 
be expected from President Ronald 
Reagan’s arms-control proposals. 
They argue that tbe freeze would stop 
the “arms race” and create incentives 
for the Soviet Union to agree to nu- 
clear-arms reductions. They are 
wrong. 

Tbe various freeze resolutions 


would apply to tbe production, rest' 
mg and farther deployment of nucle- 
ar warheads, missiles and other deliv- 
ery systems. That would terminate 
every current program designed to 
correct the problems in America's 
strategic posture that have developed 
as a result of the Soviet Union's 
largo-scale buildup in arms in recent 


The freeze would bar both U.S. de- 
velop mem of a modern bomber to re- 
place the venerable B-52 and Ameri- 
can deployment of cruise m i ssiles on 
B-52s, but it would not prevent, the 
Soviet Union from thickening even 
further its extensive conventionalair- 
Hrfi-nw network, which is a serious 
threat to the U.S. strategic-bomber 


the North Atlantic Treaty 

with hundreds of intermediate - 


non vyiui uuiiui— v -- — , .. . icon, ^ . — - — « «, . 

range- missile warheads wbile ^ obsolescence while the; 

ding NATO’s plans to deploy even, a systems will rema in ope ra-. 


That problem would not affect the 
Kremlin’s arsenal as it would Amen; 
ca's U.S. nuclear-weapons systems; 
generally are older than Soviet sys-, 
terns, aid many of America s vBk 


Pa ?he Should force the United 

States to abandon programs forma*- 


IV »uauuvu . 

•lag its nuclear weapons sales iot 


years. 

But the freeze would not reach a 


example, those now under wayw 

render tbe weapons even 

able to detonation through tamper- 


tional for years- About 85 pram of. 
Moscow’s nudear-misale warheads 
are on systems deployed in.the last Iff 
years; only 45 percent of America’s, 
are on systems deployed in that peri- 
od. : 

The concept of the freeze misses. 


number of the Soviet programs that 
have the greatest potential for upset- 
ting the strategic balance. The freeze 
would bar the United States from de- 
veloping a survivable intercontinental 
ballistic missile, but it would not 
Elimina te the threat that makes that 
effort necessary. 


force. 

puuw mg or accidents. - deter . the central point 

ice American programs for subma- keeping the U.S. stI ^^ ■ t ons: They are not inherently good or 

rine-Wbed S^ssdes, but it rent effective bad. They are good tf dtey promote, 

would not halt high-priority Soviet justmra^ repair and modmuMfion. stability and contribute to detorence. 

■ ■ - < 1 ^ freeze would stop ail mat 

freezing in all the accumulated pcpt>- 
Jems and vulnerabilities, and freezing 
out essential corrective programs. 
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programs aimed at neutralizing 
United States’ aane submarine fie 


the 

United States’ aging submarine fieet 
In Europe, the freeze would permit 
the Russians to continue to menace 


Or Trim Risk of Blind Delegation of Power? 


Massachusetts — 
Like others in these last years. 
I’ve been deeply concerned over 
the dynamics of the nuclear arms race 
and the somber promise that it holds 
for mankind. Feeling so, I have tried 
to do whatever might be possible as a. 
private citizen to arouse interest in 
arms control and concern for the 
exceedingly probable disaster if it 
does not succeed. 

I was a member of Americans for 
SALT; I have had a role in the Coun- 
cil for a Livable World and been a 
cochairman of the American Com- 
mittee on East-West Accord; I per- 
suaded the BBC, in the course of a 
television series on the issues of our 
time, to do a sequence in Death Val- 
ley to show how the landscape be- 
tween Hartford and Philadelphia 
would look after a modest nuclear ex- 
change; I have made speeches for 
Physicians for Social Responsibility, 
our most effective organization in 
advising people as to the consequen- 
ces of nuclear war. 

At the Democratic National Con- 
vention in 1980. 1 joined Adm. Gene 
La Rocqoe of the Center for Defense 
Information and Frank Askin, a law- 
yer from New Jersey, to speak in fa- 
vor of a resolution calling for a bilat- 
eral nuclear weapons freeze. The; 
freeze, a straightforward and wholly 


By John Kenneth Galbraith 


practical first step, seemed by far the 
best way of getting the issue away 
from the nuclear theologians who 
have made weapons policy, including 1 
arms control, their exceptionally pri- 
vate preserve. 

Tbe convention experience was es- 
pecially instructive. Harold Brown, 
then in his residual days as secretary 
of defense, reproached me with ex- 
treme solemnity for appearing on so 
frivolous a mission. He was there to 
lobby for the MX missile. 

My own words, like those of my 
colleagues, were greeted with great 
waves of apathy. We were resound- 
ingly defeated. 

I cite these efforts not to suggest 
any seniority in the present discus- 
sion but to establish my credentials 
for affirming that, despite much ef- 
fort, we were not getting anywhere 
until Ronald Reagan and his people 
came along to bail us out. 

Concern for the danger of midear 


confrontation and war was, I am per- 

S. But 


suaded, just below the surface, 
like the prospect of death, with which 
it is so largely identical, it was subject 
to psychological denial. Better and 
certainly happier not to think about 
it. 

Needed was a major shock or series 


of ybnrW to bring the alarm into tbe 
open. This we could not provide. And 
this the Reagan a dminis tration, in a 
superbly orchestrated effort, has pro- 
vided. That it was not intended does 
not subtract at all from tbe achieve- 
ment. . , 

The stage was set by the big in- 
crease in military spending, which 
was linked, in turn, to the assault on < 
social expenditures. Tbe first made 
the second necessary. Many in the 
past had sought to show military ex- 
penditures are at the expense of other 
public needs. The administration 
made the choice clear, vivid and un- 
mistakable, a major exercise, in popu- 
lar education. 

Then came the renewed commit- 
ment to the MX miss ile and the ex- 
tended debate over its basing. This 
was admirably designed to arouse im- 
portant and articulate people, and 
particularly western Republicans and 
the Mormon church. There is a whol- 
ly nonpartisan aversion to having the 
MX as a neighbor and target. _ 

Next came the well-publicized de- 
cision to proceed with the neutron 
bomb with its thought-provoking em- 
phasis an the destruction of people as 
opposed to prop e rty. 

highly substantive action was 


combined with more theoretical talk 
of a limited nuclear war, which em- 
erged as a quite probable prospect, 
tolerable except to the Europeans im- 
mediately involved. The latter 
promptly raised their voices, which, 
not surprisingly, had resonance 
across the Atlantic, including, with 


of. war. and bad if they diminish su-‘ 
biijty and weaken deterrence: The- 
freeze proposal would deal with the 
“aims race” by benching the good; 
and allowing the bad to run. It would; 
erode the survivability of U.S. strate- 
gic forces, thus undermining the poli-- 
cy of deterrence that every adminis-’ 
tration since Harry S. Truman’s has' 
relied on to keep the peace between* 
the superpowers. By damaging deter-; 
reace, the freeze would upset tbe sta- 
bility of the strategic balance and ! 
thus' increase tbe likelihood of war. ‘ 
“Arms race" —s i use quotation, 
marks because the term is misleading.* 
It is not true that the respective num-: 


toSW ■ hereof nuclear weapons ployed by! 



ever be limited. . 

Next came the renewed emphasis 
on civil defense. The educational val- 
ue of this is simply immense. Nothing 
so aroused my Cambridge, Massa- 
chusetts, neighbors as a civil defense 
advisory saying that, in the event of a 
n uclear attack, we should all go in an 
orderly manner to Greenfield out 
near the Berkshires — those of us 
who had cars. As an especially telling 
note, we were cautioned to take our 
credit cards with us. 

The effort to arouse the public and 
keep it aroused continued. Early this 
summer, we had word of the plans for 
a five-year nuclear war from winch 
we would emerge victorious if not 
quite happy and glorious. Following 
some criticism. Defense Secretaty 
Caspar Weinberger reiterated his 
commitment, adding only the 
thought that while we might not win, 
we wouldn't lose. 

Meanwhile, from the National. Se- 
curity Council came the news that it. 
was national policy “to prevail” over 
the Soviets, this being one of those 
inspired ambiguities that is especially 
designed to give scope to the imagina- 
tion. A NSC staff member, Prof. 
Richard Pipes, had earlier been quot- 
ed as saying that there could be no 
peace with the Soviets until, in a gen- 
erous way, they abandoned their eco- 
nomic and social system. In other 
words, a state of permanent war with 
the Soviets. 

In July came word that the admin- 
istration would no longer have nego- 
tiations on - the comprehensive test 
ban; there were doubts about verifi- 
cation. Better the risk from the weap- 
ons. In August, Energy Secretary 


Amer ica has. over the last 15 years,! 
repaired, replaced and improved cer- 
tain nuclear-weapons systems, but it ; 
has not increased the size of its nucle-! 
ar arsenal In fact, it is smaller by sev- 
eral thousand nuclear warheads than; 
in 1967. The Soviet arsenal has grown; 
yinw- 1967 by some 6,000 nuclear 
warheads. 

Why have American proponents of 
tbe freeze ignored its effect on the 
stability of the strategic balance? It & 
because they seek a simple answer to 
a complex problem, a prescription 
that can gather political momentmg- 
in an understandably anxious but im- 
perfectly informed electorate 

To the extent that its proponent 
realty care about arms control they 
intend the freeze to hasten the negoti- 
ations for. nuclear-arms reductions^ 
American and Soviet representatives' 
are already engaged in negotiations 
on Mr. Reagan’s proposed reductions 
in strategic arms ana in intermediated 
range nuclear forces. Washington and 
Moscow - would not conduct the 
START and intermediate-range-' 
weapons talks at the stone time aS 
talks on implementing a freeze, so £ 
freeze proposal entailing lengthy; 
contentious negotiations would, 
amount to a wide detour rather thaij 
a short cut and would turn the presi- 
dent's path to aims reduction, into a 
cul de sac. 

Its proponents call for a ‘tarifi- 
able’’ freeze, yet the total ban on’ test- 
ing and production called far in 
freeze resolutions would be-unverifi- 
able. Thus, even if voted, die freeze 
could not be implemented. The ad- 
ministration, in developing its arms- 


James Edwards went out to Yoccaj. control policies, has bega careful to 


U.S. Needs a Rational Trade Stance 


W ASHINGTON — Dipl. 

language is seldom blunt. Its 


By Jake Gam 


messages ate clear, however, to those 
who speak iL 

As British historian and diplomat 
Sir Harold Nicolson pointed out, 
when a statesman announces that his 
government “cannot remain indiffer- 
ent” to a certain situation, he means 
that the situation is one in which his 
government is likely to intervene. Or, 
should a government “claim a free 
band,” it is indicating that a rupture 
of relations is under consideration. 

So, in a sense. West Europeans are 
right when they protest that Moscow 
would never do anything so crude as 
io threaten to turn off the flow of nat- 
ural gas through the proposed Siberi- 
an. pipeline unless political conces- 
sions were granted. Influence is never 
having to remind people that you are 
in charge- In a crisis, or in a policy 
conflict, the Russians need only re- 
mark that a given course of action 
would require them to “re-evaluate 
their commercial relations.” and the 
West Germans would understand. 

Even more likely, the very exis- 
tence of the arrangement will color 
relations. As Josef Joffe of Die Zeit 
commented, “The sheer possibility of 
an interruption provides the psych Or 
logical environment where arm-twist- 
ing becomes superfluous.” 

This is the primary danger of the 
pipeline, which 'along with other dan- 
gers — including the financing of So- 
viet economic and military develop- 
ment, the transfer of technology and 
.the facilitation of continued Soviet 
repression of its captive masses — 
will be furthered by the pipeline de- 
spite official West German counsel 
“not to worry.” 

Some critics are trying to fault 
President Reagan for 'making clear 
U.S. opposition to it That opposition 
would nave been anything but dear if 
Washington continued to prohibit 
U.S. companies from participating 
directly in the project while allowing 
them to circumvent controls through 
.the licensees. Yet the Europeans want 
it, and there is no sense — so the ar- 
gument goes — in getting them angry 
by refusing to go along. 

It is an unwise policy to pick a 
fight with your allies every time you 
are in disagreement Cose relations 
require a loi of give-and-take. Yet 
there are some issues that demand 
dearly exercised leadership regardless 
'of the immediate unpopularity. Hie 
stakes involved in the pipeline project 
make it one of those issues. 

What does such a policy achieve? 
A few months ago, the Europeans 
gave nothing but lip service to the de- 
velopment of alternative energy 
sources in the event of a cutoff by 
Russia. Now, realistic plans are being 
implemented. A few weeks ago, the 
European allies would agree to noth- 
ing more than “prudent" credit ar- 
rangements with the Soviet Union. 
Now. there are increasing urgings by 
the Europeans for a rationalization of 
credit arrangements with the East 
and an etimmation of credit subsi- 
dies. 

Making commercial relations more 


rational is. after all, what the Reagan 
administration is and should be seek- 
ing, not the introduction of economic 
warfare. There is something amiss 
when the West’s geopolitical adver- 
sary is accorded financing from West- 
ern banks at rates unavailable to a 
single Western government 

What the pipeline represents, and 
wbat commercial relations with the 
East have for too long been, is foreign 
aid to Communist industrialized 
countries. If the Europeans want job 
stimulation through easy-term ex- 
ports. lei them direct such attention 
toward the pro- West underdeveloped 
countries. 

What is needed, long overdue and 
being considered more seriously in 
Western Europe these days is a ra- 
tional trade relationship with the So- 
viet Union and its allies. Such a poli- 
cy should be based on sound com- 


mercial principles and mutual ad van - 
nd should be > 


tage, ana should be conducted within 
the context of strategic considera- 
tions, such as a strong policy control- 
ling the flow of high technology. 

The current structure of Eastern 
European debt, for example, must be 
evaluated in tight of these considera- 


tions. It would be unforgivable folly 
for the West to fail to use its most 
powerful asset, its economic strength, 
to exact moderation in conduct from 
its adversary. 

. When the Soviets quash another re- 
bellion in the East, or when they 
foment one in the West, we need to 
remind them that we, too, can “re- 
evaluate our commercial relations.” 
Making our trade and credit policies 
more rational would allow us to use 
our competitive advantage while at 
the same time exerting pressure on 
the countries of the Soviet bloc to 
make necessary economic and social 
changes. 

There will assuredly be disagree- 
ments in the alliance over the specif- 
ics of such a policy. That is what 
makes this alliance different from the 
one that confronts iL That does not 
mean that the United Slates should 
defer to its allies when it disagree 
with them. It does mean that u.S. 
policies must be clear and consistent 
as we work out our honest differenc- 
es. That is not domination; it is lead- 
ership. 


Flats to celebrate the anniversaiy of 
the bombing of Hiroshima by bong 
present at a nuclear test. He pro- 
claimed it “exciting” arid promised 
more. 

Prof. Eugene Rostow, in charge ot 
arms control n^otiations, had earlier 
recurred to Hiroshima and Nagasaki. 
Asked if he did not fear a nuclear 
war, he responded that Japan had 
survived a nuclear attack and flour- 
ished. How better could one have 
guided thoughts to tbe unfortunates 
who were in the two cities on those 
summer days and who neither sur- 
vived nor flourished? 

Thus 1 the contribution of the ad- 
ministration. Can anyone doubt its 
effectiveness compared with the fee- 
ble voices previously raised? In con- 
sequence, the freeze has become a na- 
tional crusade; there has been noth- 
ing comparable since the Vietnam 
War; as all know, it came within two 
votes of success in the House of Rep- 
resentatives. 

Considering tbe risks we had been 
accepting, inducting that of the blind 
delegation of power to those who 
make nuclear game theory and the re- 
sulting megadeaths their monopoly, 
can anyone be sorry? One must even 
marvel, in a certain way, at the politi- 
cal courage (or insouciance) that was 
involved. Not previously bad anyone 
imagined that massive and enduring 
death was a salable proposition far 
the average American voter. * . 


take verification fulty into, account 
The freeze resolutions do not 


. Even if a freeze were quickly negtP 
dated and implemented, it would pce£ 
dude rather than facilitate substan- 
tial arms reductions. For. the past 15. 
years, the Russians have relentlessly 1 
built up their nuclear forces. What in-, 
centives can the United States now. 
pat forward to induce them to cut, 
say, the numbers of their heavy landr. 
based missiles or large intermediate*, 
range missiles? America now has no > 
missiles of either type, and until it; 
committed itself to dqploy the MX a£> 
home and the Pershing-2 and ground-"* 
launched cruise missies in Europe," 
Moscow refused to discuss such re- 
ductions seriously. 3 • 

Now that the Russians are finally , 
at the table to hear U.S. thoughts on • 
reductions; the .freeze proponents 
want to ban the programs that repre- 
sent the only reason for Moscow even . 
to consider A m e ri can reduction pro- 
posals. 

With a freeze implemented, the So, 
viet Union would find itself in a com:! 
manding strategic position. Two of- 
the three legs of the U.S. strategic de- 
terrent would be vulnerable — Amer- 
ican ICBMs and bombers — -and So- 
viet resources could be concentrated, 
on co n sig ning our submarines to a ' 
similar peril. That is why Moscow 
wants the freeze resolutions to pass 
— and why the Reagan administra- 
tion does not " 


Jake Gam, Republican of Utah, is 
the chairman of the Senate Banking 
Committee. He contributed this article 
to the Los Angeles Times. 


The writer is professor emeritus of 
economics at Harvard. He contributed 
this commentary to The Washington 
Post. 


The author' is assistant secretary of' 
defense for international security poiit*. '. 
cy. He contributed this commentary to* 
TheNew York ljmes. - . -i- 
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LETTERS TO THE EDITOR 




'Peace for Ulster’ 


Now that the Israelis have succeed- 
ed in ridding themselves of PLO ter- 
rorism, 1 suggest that the British 
Army invade Ireland in. a “Peace for 
Ulster” move. The army should keep 
on bombing and shelling Dublin until 
all IRA men are rounded up and 
shipped to their supporters in tbe 
Uni Led States. 

LOYAJJAN. 

Doha, Qatar. 


These are the reasons why Europe- 
an fanners who pay honest wages or 
work only with their family are not as 
efficient; but this kind of competition 
is similar to the situation between the 
fanners of the North and tbe planta- 
tion owners of the South that led to 
the American Civil War. 


False nuclear alarms and other 
possible errors are compounded by 
the drastic reduction in the flight 
time of missiles to only 5 to 6 minu tes 
by deploying new nuclear weapons 
(such as the Pershing-2) nearer to 
Lets. Thu 


Radio Marti could possibty do that " 
the Voice could not do! The editorial . 
says Radio Marti could “txurire avsi£': 
able to interested Cubans a flow of ’ 
information and opinitwr that Ameri \ 
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their strategic targets. Thus, the two Cqmnramst-con 


cans have routinely provided, to othef- 


nelyprovi 
i trolled a 


countries for' 


I. CZERWENY-ARLAND. 

Graz, Austria. 


antagonistic global nuclear weapons decadesr^ Tbat is the objective and!! 
systems will serve in a sinvle random the rationale for the Vcnce, One iTh.^'l 


Nuclear Legerdemain 


Agricultural Strains 


Regarding “Agriculture Divides U.S. 
and EEC ” (IHT, Aug 14-15 ): The 
American view is that “EEC policy is 
to keep farmers prosperous ... even 
though those farms might not be effi- 
cient enough to be competitive with 
U.S. terms. ” This may be true in 
some fields, such as groin production, 
which afford, areas much larger than 
we find in Europe. But another as- 
pect is neglected: 

No European fanner gels a farm 
hand for S5 a week. We have no out- 
lawed migrant workers to compete 
with each other for a mere pittance, 
forced to do-hard labor in the fields 
by the brutal means of U.S. farmers, 
who treat them like slaves, as Profes- 
sor Weissbrodt reported to the 
Human Rights Commission of the 
UN in Geneva. 

Furthermore: Prices that dominate 
the world market are fixed by U.S. 
agro-business, producing in countries 
where social security laws or human 
rights don't exist and cheap labor is 
guaranteed by repressive dictator- 
ships. 


Regarding " Once Unthinkable 
'Launch Under Attack * Nuclear Strat- 
egy Is Being Discussed" (IHT, July 
19): The following legerdemain con- 
tributes to the wide mystification 
campaign aimed at presenting nucle- 
ar war by accident as one of the nor- 
mal hazards of life: Accidental war is 
equated 'to an accidental radio sign al 
bang mistaken as a firing code This 
disregards the following undeniable 
facts. The nuclear weapons systems 
of the two superpowers through their 
inherent dynamics become computer 
dependent with regard to attack de- 
tection and hence to decision on re- 
taliation. 

Bui there are no methods of “fully" 
testing and debugging complex pro- 


systems will serve in a sin g le random 
tune-superbomb which may become 
self-activated by “retaliating” against 
a false nuclear alarm due to lack of 
time for verifying it. 

J BERNARD BEREANU. 

Bucharest- 


been 


Airborne Ads 

4 Financing die Music In 


ting/under fof decades. 

_t now -the Voice is heavily" 
jammed m Cuba. What nuitos you . 
think Radio' Marti , won’t be jammed; ' 
Cuba is a small nation, but one wife 
large jamming capabilities.' And’ th£2 
frequency Radio Marti plans ip use if,- 
the tome already used by tool ra#57 
'stations, across .the -American conti - : 
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the Air" (IHT, Aug. 16) ): There are ueut* 
about a dozen airlines which include But the! principal question remains: 1 
commercials in their in-flight movie If it's radio infonnation 'projects ye# ’ 
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programs, 
seems to 
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most favored type 
a fcaturette running 
about 10 minutes and generally in- 


wanV why Radio Marti 
the Voice of America? ' .... "* 1 

■ ; RICHARD WILSON,^ 
- : -Mobile, Alabama.’^ 

Israel’s Goals 
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Regarding ■ “Israeli Objectives!!. 


grams for computers (software) and 

sibfe 


ar- 


even less to foresee all possibl 
cums lances in producing it. 

Consequently, such software pro- 
duces errors inducting false nuclear 
alarms (five during only a period of 
18 months, according to UPI, May 
26. 1981). In fact increasing sophisti- 
cation of nuclear weapons results in 
nothing but in more unpredictable, 
erratic behavior of those weapons. 


eluding four or five sponsored mes-' 
sages. One U.S. carrier uses a differ- 
ent formula — a 60- second single- 
sponsor commercial ■ immediately 
ahead of the feature movie. Whichev- 
er formula is used the revenue for die 
airline 
least 

ing which is a modest sum 'for spon- V 

sots to pay for getting their message V 1 iUr c, 

to a virtually eajSveandienct page <are o f toesaipe edition, that. 
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ANTHONY VANDYK; 

Switzerland. . 

Radio Marti 


ty of the -Begin governments 


soared in Israd.^JnsL befOT^^ ar.d r 


Regarding “Radio Marts's Hour,"' 
(IHT Aug 20): Nowhere in the edi- 
torial is the Voice of America men- 
tioned. Nowhere is it indicated what 


recursion; (he coatitipn bywitich Mrr 
Begm’s Likud party goveraed -was-in 
grave danger of collapsing; 
sounds -like a: chapter ' ' 
Thatcher's book. 
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Remains Major Hindrance to Economic Resurgence 
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CotatXan 


' Union Naval of France bought this new 37,750 
deadweight-ton freighter. 

Agricultural Expansion 
Key to Industry Goals 
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P IRACICABA, SSo Paulo State 
— -Brazil's industrial develop- 
ment is dowdy linked now to the 
> reductions. Far if expansion of this vast country’s ag- 
;r Rusaans hut at ricultural production,' and nd lang- 
theunudear fount cr takes place, as in the past, at the 
can the Unoed Sbe: expense of farm income. 
vj*d u? aaiaa that . .As in "Western. Europe, the Unit- 
numhersoftbflrta: ed States and Japan, the impor- 
uasiics or larpWBL iance of a modem, efficient agri- 
uxvilcs! Anmowt culture prowding Food for urban 
of atkr repeals populations and abundant raw 
icd ii>elf to dqpkrefefi materials for processed exports is 
the Pmto'^aip recognized here as an essential clc- 
flSTSE-* qwit for industrial BnmL 
, refused tod*®* 'Two major concerns for Brazili- 
4 jenoudv- an policymakers, promotion of ex- 

ih3i the Rua® 5 * ■ ports to finance external borraw- 
2 j,i e {0 heat US-** tffe and substitution of petroleum. 
in ‘^ ^ frees fr imports by domestic energy scuro- 
; uy, Tjje props**" 5 «, have given agriculture the high- 
> 'nN rvraso® ftrB*? ! efcprionty ip official development 
i#r amfl’C®! plans. . 

IK " 1 “The jobs of industrial workers 

FrrtK imiiWidf id Sac Paulo now depend on what 
" soybean fanners plant in Rio 

;1 °" po sb*V.- Grande do Sul and cm the com, 

rice and beans from the new lands 
in Rondonia," said Antonio Dd- 
fim Netto, Brail's minister of 
pfenning. ' 

Priority on Agriculture 
More than half of the $6 billion 
- .... . in lew-interest, and therefore sub- 

1 ■ ^ offspil credit avaSkble 

> *t»> v* this year is gong jo agriculture. A 
government purchasing agency 
buys 12 major food crops at mini- 
mum prices if there are surpluses. 
Since 1979, Brazil has not nad to 
import any major food staple other 
than wheat. 

■“Instead, Brazil has moved into 
world markets as a major exporter 
of industrialized agricultural prod- 
ucts.; 

,‘In J978* Brazil managed to ex- 
port onKr S46 million in poultry al- 
tbotigh frozen and canned beef ex- 
ports were already among Brazil's 
large agricultural, export earners. 
Lpst year, based" on expanded com 
and soybean production, frozen 
poultry exports readied 5354 mil- 
i - ^ S®“» and are expected to be about 

" iC Ui 
llrt 

V. ’ r 25^5 spybMns.cottonTpouItiy andbeef 
HinWif “t accounted for 59 5 billion of 

!, j ?n: , biniontn exports last 

run- 
about 23 

agri- 

cultural customer is the borne mar- 
Bui this country is cultivating 
: ' it- !i ^ caly SO million hectares, or ono- 
' % W s ““ 1 of the potential crop land, so 

■ ^cpP- l * we “ great -ibom for expansion 
of both domestic food crops and 
industzial raw materials from agri- 
culture. ; 

ft . . A ®ajor structural reform <rf 
jlt’i r ' Brazuian . agriculture, involving 

‘-'f hew 'lands, developing 

^oreMogy for oopiol agriculture, 

- : ^tension of credit and maritet ser- 

• . . vices to medium and small fartn- 
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L > n* "j# ana are expected to oe 2 
in t,ui S500 million this year. 

>fine agricultural exports, ir 


mraw 

Car.indus&ializfid forms — coffee, 
cocoa, sugar, tobacco, oranges. 









and transpcntarion art re- 
. to keep pace with food de- 
^mud and higher exports. 

• ‘.j.i r An expanding and more profita- 

' gfl** agricuhutaT sector inevitably 
-* v o offers a growing market for Bra- 
j p, .#(^zjTs currently underutilized agio- . 

W mechanical, chemical and fertifizer 
\ i •' ^'industries. This interaction be- 
.d^Vtween agriculture and industry de- 
■ \ll L y pends very heavily now on govern- 


ment credit programs. Nowhere is 
this dearer than in Brazil's energy 
* policy to replace gasoline — and 
eventually — diesd fuel, based on 
petroleum imports, with alcohol 
fuel. 

Alcohol can be produced on an 
industrial scale from raw materi- 
als, such as sugarcane, that can be 
grown in Brazil's tropical latitudes 
daring most of the year. Brazil's 
domestic production of petroleum, 
260,000 bands a day, covets only 
about 32 percent of the rock-bot- 
tom refinery run for petroleum 
products. The imported crude and 
other products cost Brazil about 
Sll billion a year, more than half 
of imports. 

PROALCOOL, the govern- 
ment's alcohol- for-power program, 
is a vast agro-industrial effort to 
cm back on dependence for gaso- 
line and diesd fuel on foreign 
sources that weigh so heavily on 
Brazil's balance of trade. 

The PROALCOOL program, 
run by an intenmnisterid council 
and a permanent technical secre- 
tariat, is backed by about 5600 
million in official credits a year. 
This highly subsidized credit is 
supposed to induce teas of thou- 
sands of fanners, producers of raw 
materials and industrialists respon- 
sible for distilleries 10 run the risks 
of the atoohol expansion plan. 

Intensively promoted by the 
government since 1979, the novelty 
of converting from gasoline to al- 
cohol at the service station pomp 
initially gave rise to easygoing 
jokes. (For example: “Give me 50 
liters, 49 in the tank and erne for 
me," said the driver to the service 
station attendant) 

But the public attitude became 
more serious when problems arose 
with alcohol-fueled engines. 

At the start gasoline automobile 
engines could be converted to 20- 
percent alcohol without too much 
difficulty. Bat the jump to 100-per- 
cent alcohol engines by Brazil’s au- 
tomotive industry left sanetbing 
to be desired in the efficiency of 
some models. Consumers began 
backing away, although alcohol 
had a price advantage over gaso- 
line. 

By the 1979-1980 crop year, al- 
cohol production had risen to 3 
billion liters a year. Huge invest- 
ments, employing government 
credits but private capital as well, 
were being made to expand out- 
put, both in more sugarcane and in 
distilleries. 

The government large! for 1985 
is 8 billion liters, and the crisis in 
consumer withdrawal had to be 
confronted With storage tanks 
filling up 1.9 billion liters in un- 
sold alcohol stocks, the govern- 
ment reduced sales taxes on alco- 
hol-powered automobiles, and 
fixed the price of alcohol at 59 per- 
cent of the heavily taxed price of 
gasoline. 

Automobile manufacturers, bit 
with a 30- percent drop in sales last 
year, resumed production and pro- 
motion of die alcohol models —in 
some cases showing great improve- 
ment in engine ondency. At a 
meeting with sugarcane producers 
and automobile executives, agree- 
ment was reached to try for pro- 
duction of 200,000 alcohol models 
this year, against 140.000 last year. 

JUANdeONIS 


Shipping: 
Reforming 
Economist 
At Bridge 

By James Brace 

R IO DE JANEIRO — With its 
scenario of intermittent cri- 
ses and rescues, Brazil's rapidly 
maturing naval construction indus- 
try recalls the “Perils of Pauline” 
— periodically tied to the tracks 
but managing well enough through 
most of each episode. 

During the fate 1970s, becalmed 
shipbuilding industries around the 
world watched with envy while 
Br azilian yards launched ships in 
almost assembly line fashion as 
part of an ambitious five-year 
(1974-1979), 5.3-miIlion- 
deadweight-ion construction pro- 
gram. 

Then, in 1980, Sunamam, the 
federal * authority that finances 
starts, declared itself nearly ban- 
krupt due to time and cost over- 
runs of the five-year plan, only 
now nearing completion. Brazilian 
yards — concentrated 80 percent 
around the major port city of Rio 
de Janeiro — faced the threat of 
increasing idle capacity, mass 
layoffs and stagnation as their or- 
ders ran out. 

Nevertheless, Sunamam 
snapped bade last year with a new 
year-by-year order plan designed 
to pump 1 million dwt and 51 bil- 
lion worth of new starts into the 
sector annually through 1983. 
When contracts for the new targets 
were signed during the final quar- 
ter of 1981, the industry breathed a 
collective sigh of relief. 

When it appeared that 
Sunamam might not be able to 
achieve its own new goal this year 
and nexL an “interest equaliza- 
tion” scheme was introduced to 
help finance up to $400 million 
(Continued on Page 8S) 
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One of EMBRAER's Bandeimote series, the EMB-110P1 cargo transport, and its 521 cubic 
feet of cargo waiting to be loaded. The plane can accommodate 19 passengers. 


Aviation: Success Story 

World Sales, and Problems, Soar 


S AO PAULO — Brazil's aircraft 
industry has flown so high in 
international sales since it took off 
10 years ago that its wings arc 
being scorched, like those of the 
young Icarus. 

The heal is coming mainly from 
U.S. competitors in the small com- 
mercial aircraft field, such as Fair- 
chad and Cessna. Both companies 
have tried to obtain retaliatory 
trade measures against Brazil’s 
sutc company. EMBRAER, for its 
aggressive foreign sales efforts. 

The center of this trade dispute 
is EMBRAER's Brazilian-designed 
Banddrame, a thrifty, twin -engine 
turboprop aircraft that carries 16 
to 18 passengers. It has proven so 
popular with commuter airlines in 
the United States that 102 have 
been sold there. 

Fairchild has filed a complaint 
with the U.S. International Trade 
Commission claiming injury from 


EMBRAER's sales. The complaint 
said EMBRAER bad reoeived sub- 
sidies from the Brazilian govern- 
ment for the development, produc- 
tion, and export financing of the 
aircraft and asked that counter- 
vailing duties be imposed. 

The dispute is a good example 
of the problems faced by new in- 
dustrial countries, such as Brazil, 
when they move into technologi- 
cally advanced export sectors that 
have been dominated by the devel- 
oped industrial countries. The 1TC 
has 90 days in which to make a 
finding. 

EMBRAER’s sales abroad last 
year were 5102 million, and are ex- 
pected to reach $140 milli on this 
year. Export contracts with France 
include 41 Xingus, a smaller tur- 
boprop passenger aircraft, for the 
French air force, and 18 Ban- 
deirantes. Britain will reoeive 30 
(Continued on Page IQS) 


BASIC DATA 

The Federative Republic of 
Brazil, the largest country 
in South America, is divid- 
ed into 22 states, each with 
its own constitution and 
elected government, and 
four territories and the Bra- 
silia Federal District Most 
major cities are along the 
narrow Atlantic coast strip. 
Population: 123,030,000 
(1980 estimated). 

Area: 3,286,470 square 
miles. 

Gross domestic product 
(1979) S214J8 billion ; per 
capita income (1978) 
S1J23: imports (1980) $25 
billion; exports (1980) 
$20. 13 billion. 

The cruzeiro was traded at 
19Z71 per US. dollar on 
Sept 3. 


Overruns, Subsidies Swell 
Deficits for State Projects 

By Joan de Oms 

B RASILIA Brazilians woe going to bed worrying about a foreign 

debt of $62 billion and woke up one day last month to discover, 
from an offhand remark by President Joao Baptists Figudredo . that the 
country really faced a foreign debt of $80 billion. 

The Central Bank confirmed the higher figure and explained that it 
had not been including $8 billion of less- than-one-y ear-old debts in its 
overall figure. It said the 'additional $10 billion was what Brazil expected 
to add to its foreign debt this year. 

A few days later. Gen. Jose Costa Cavalcanti, president of ELETRO- 
BRAS. the state electric holding company, explained how the debt is 
escalating. He said a six-month delay in complexion of transmission lines 
from the giant hydroelectric dam at ltaipu-on the Parana River would 
raise the cost of the project from SI 2.6 billion to S14 billion because loss 
of potential electricity sales would require more high-cost borrowing 
The initial cost estimate of the Iiaipn project, the world’s largest 
hydroelectric plant with a rated capacity of 12300 megawatts, was 54.4 
Nllion. Thus, the cost of an installed kilowatt him more than tripled. 
PubKc Sector Deficit 

Such cost overruns on major public projects are one of the reasons 
Brazil's state enterprises are expected to show a deficit of more than 510 
billion this year. Combined with a host of subsidies being provided to 
agriculture and exporters, the total deficit being financed by the Central 
Bank exceeds 5 percent of Brazil’s gross domestic product. The domestic 
public debt has risen 54 percent, to more than S19 billion, in the first six 
months, and 160 percent over 12 months. 

In another consequence, payments to companies that have done con- 
tracting work for stare firms or sold equipment to them are in arrears to 
the amount of SS00 million. 

Forced to turn to bank loans to cover their operating costs, the private 
contractors and industrialists have to pay interest rates of more than 40 
percent a year in real terms. “This has put some companies into ban- 
krupey ana others are on the way unless the government pays,” said a 
Sao Paulo contractor. 

After an investigation of the situation in state enterprises by the Na- 
tional Intelligence Agency, President Figueiredo ordered that all out- 
standing payments be made by next year. When he took office in 1979. 
he had issued a s imilar order, but instead the bill grew. 

Economy Reding 

Brazil's 50 million degibie voters are now being called to elections 
Nov. IS for governors, federal and state congressmen and mayors in 
most cities. The Brazilian economy is in recession, still reeling from a 9- 
percent drop in industrial output last year. Inflation is running even 
higher than last year’s 95 percent and some observers see it reaching 1 15 
percent this year. 

In the pre-tlectoral climate, with the military rulers hoping to retain 
control of congress and key states against the opposition candidates, 
state enterprises are not likel y to r aise prices. They mil therefore have to 
borrow to pay their bills. ELETROBRAS has already announced it will 
seek $200 million abroad. 

Planning Minister Antonio Delfim Netto. the master juggler of Bra- 
zil's economic policies, seems determined to borrow more for new proj- 
ects as a way of assuring foreign exchange inflows to meet current annu- 
al debt payments of 520 trillion — even at 2V* percent over Libor for 
long-term loans. 

In recent weeks, Brazil has signed uu $1.4 billion in new loans for the 
Canjas iron ore project, and $400 million for the Tucurui hydroelectric 
project that wQl supply the Amazon mineral region with electricity at a 
project cost Of $6 billion. 

“ You have to keep on lending to Brazil or they may never be able to 
pay off the debt,” a Bench Treasury offidal said. France is lending $1 
billion a year to BraziL Most project loans are tied, of course, to pur- 
chase of equipment from the lending country. 

Export Potential 

“Brazil is irreversible; we will become a world power or bust," said 
Szaya l -iris Eddman, a Brazilian sales managw for a Sao Paulo industry 
that produces steam turbines, machinery for cement, sugar, steel mills 
and farm equipment. Although production is down 30 percent from last 
year, he is optimistic about the future. 

“The last thing we need to do is to refinance the foreign debt; we have 
a viable economy and all we have to do is develop our resources and 
export,'* said Mr. Delfim Netto. who was previously Minister of Finance 
when Brazil's “economic miracle” brought annual growth or more than 
10 percent of gross domestic product before the oil crisis of 1973. Brazil's 
oil imports now.cost $1 1 billion a year. 

There is no question (hat Brazil has the agricultural and mineral re- 
source base, and the industrial capacity, u> generate major increases in 
exportable products. Exports rase from $3.9 billion in 1972 to S23 billion 
last year. But over the same period, the foreign debt rose even faster 
from S95 biSion to 561.4 billion (excluding short-term debt). 

Now, with the foreign debt rianganother $10 billion this year, exports 
may be the Achilles heel of Mr. Delfim Netto’s balance of payments 
strategy. After a 30-percent increase in exports during the second half of 
last year, to $13 billion, first semester exports this year are only $10 
billion. 

Protectionism 

Brazil started the year with an export target of $28 billion but it is 
going to be hard to reach last year's level. 

Shocks to export expectations have come from a variety of circum- 
stances. Some major markets, such as Nigeria, Algeria and Iran, suffered 
big drops because of the fall in oil prices. The Falkland Islands conflict 
reduced the Argentine market by 35 percent. Poland, which owes Brazil 
'more than 51 bulion, also became a dead market. 

But even more threatening was the rise of protectionism in industrial 

(Continued on Page 9S) 


Energy: Searching for Alternate Sources From Alcohol, Water, Coal 


By George Hawrylyshyn 

R IO DE JANEIRO — Petroleum is a 
made-to-order scapegoat for Brazil's 
economic woes. 

Even though in Brazil, as well as in 
other pans of the world, many factors 
contributed to the global recession, the 
spiraling prices of imported crude coincid- 
ed with the downturn of the economy, and 
the Arab oil-producing countries were the 
most visible culprits on whom all the 
blame could be laid. 

In die late 1960s and early 1970s, Brazil 
was riding the crest of its economic mira- 
cle. The growth in the gross national prod- 
uct was soaring above 10 percent and in- 
flation was down to an unusually low — 
for Brazil — 30 percent. 

Such grandiose projects as the Trans- 
Amazon Highway, Itaipu, the world's larg- 


est hydropower station, and Carry as, the 
world's largest iron mine, were under way. 
AD over the country construction scaffold- 
ings were going up for luxury and low- 
income housing, as well as factories, ports, 
roads, bridges, airports and other public 
works projects. 

Industrial production had increased to 
the point that Brazil was producing close 
to 1 million cars a year ana ranked among 
the 10 top aircraft manufacturers in the 
world. It bad also obtained many other 
honorable rankings m agriculture and 
manufactured goods. In fact, this giant na- 
tion of 120 million had become the world’s 
eighth largest economy. 

Foreign trade was growing and invest- 
ments and loans were practically there for 
the asking. Although Brazil depended on 
imports for up to 85 percent of its oil 
needs, the annual oQ bill had uever sur- 


passed SI billion and was no burden on 
the booming economy. 

The 1973 oil crisis turned the boom into 
a bust. By 1976, the oil bill had risen to 54 
billion and continued soaring to the pres- 
ent SI0 billion. These S10 billion account- 
ed for almost half of the country’s imports 
and ate more titan half of the nation s ex- 
port earnings. 

At the same time the foreign debt rose 
to $80 billion — from S12.6 billion in 
1973. Production of cars and other manu- 
factured goods failed to reach growth pro- 
jection goals and in many cases, like the 
automobile industry, (here was an actual 
cutdown in output. 

Unemployment became a problem and 
inflation soared back up to three figures, 
and the gross national product growth rate 
dropped to 4 percent. The Trans-Amazon 
Highway was abandoned, the Carajas 


project was postponed and there was even 
uncertainty whether Itaipu would be com- 
pleted on time. 

Although the rising costs of oil were to 
blame for a good part of the country’s eco- 
nomic problems — one-quarter of Brazfl’s 
energy consumption is supplied -by im- 
ported crude — economists argue that 
other factors such as rising costs of food 
as well as other raw materials and even 
manufactured goods are also to blame for 
Brazil's and the wodd’s recession. 

Ironically, Brazil’s domestic petroleum 
industry fared better than any other as a 
result of the ofl crisis. Even the much tout- 
ed “energy war,” announced by the feder- 
al government to defend the country from 
its dependence on imported oil, concluded 
that the short-term solution was an all-out 
campaign to find and pumpaH the poten- 
tial oil reserves in BraziL The idea is to 


provide time to switch the economy from 
a petroleum fuel base to alternative sourc- 
es of energy. 

Billions of dollars have been pumped 
into the Brazilian oil Industry in the last 
decade, with the development costs of the 
offshore Campos permanent production 
system alone coming to $5 billion. 

Until the early 1970s. Petrobras, the 
state o3 monopoly, was making good prof- 
its in marketing the mainly imported 
crude. Oil exploration at the time was rele- 
gated to second priority because of the 
low cost until then of the Arab crude. 

Fewer than 4,000 oil wells had been 
drilled in Brazil until 1973 and offshore 
the figure did not reach 100. In the United 
States there are years when 100.000 wells 
are drilled. It was just coincidental that 

(Continued on Page 12S) 


Carajtis Iron Ore Project Brings Reality to Amazon Dreams 


B RASILIA — The opening of the 
mineral and future industrial heart- 
land of the Br azilian Amazon has begun 
with the construction of the 890-kilome- 
ter (550-mile) railroad from Sao Luis, an 
Atlantic port, to Carajas, a true El Dora- 
do. 

Within four years, when the $4.5-W- 
lion project is completed, steel mills 
from the Ruhr to Japan will be receiving 
shipments Of iron ore from the Carajas 
district, which has a currently measured 
reserve of 2. 6-billion tons of 66-percent 
iron ore and a potential reserve of 18- 
billion tons. 

In the same area in the state of Para, 

between the Araguaia and Xingu Rivers, 

there are estimated to be 60 million tons 
of 43-percenl mangan ese ore, 1 -billion 
tons of 1-percem copper one, and major 
deposits df bauxite, tin, gold, zinc, silver 
and chrome. 

“The Carajas region, because of its 
spectacular concentration of mineral de- 
posits, is without doubt one of the great 
geological anomalies of the earth," said 
Breno Angusto dos Santos, a 42-year-old 
geologist who first discovered the iron 
ore deposit in 1967. 

This “anomaly,* 4 and other vast min- 
eral deposits that are being uncovered 
beneath the jungle cover of the Amazon, 
are being counted upon by Brazil to pro- 
vide export earnings that will pay off a 


foreign debt expected to reach SSO bil- 
lion by the end of this year, and 5100 
billion by 1985. 

One reason die Brazilian debt is so 
high is the political determination that 
has grown over the past three dec ades — 
since the establishment of PETRO- 
BRAS. the state oil monopoly, in 1954 
— that basic resource development 
should be led by state enterprises, not by 
foreign investors. Since BraziTs huge en- 
ergy, mining and agricultural project 
need more capital than can be generated 
within the country, foreign borrowing is 
necessary. 

For the Carajas iron ore project alone, 
foreign borrowing of $1.49 billion, or 33 
percent of the project cost, is now under 
way. A S304- million loan agreement was 
signed with the World Bank in August, 
foUowed by $500 million in loans from 
Japanese banks, steel mills, and sup- 
pliers. The European Economic Com- 
munity will provide $400 minion, the 
West German KFW has agreed to lend 
$130 million, and the U.S. Export-Im- 
port Bank $58 million, with other sup- 
plier credits and private bank loans 
completing the package. 

The executing agency for the Carajas 
iron ore project is the state-owned Com- 
panhia Vale do Rio Doce (CVDR). It is 
already among the world's largest iron 
ore exporters from mines in Minas 


Gerais, which produced 60 million tons 
this year. When Carajas readies full 
first-stage production of 35 million tons 
in 1986, Brazil will replace Australia as 
the world’s primary iron ore exporter. 

The project is expected to generate 
nearly 58 billion in net foreign exchange 
earnings by the year 2000 on the basis of 
35 million Lons of export annually, and 
would generate $21.5 billion by 2010 if 
production increases to 50 million tons a 
year in 1995, as is planned. 

Vast Resources • 

The Carajas iron ore project has a rel- 
atively high initial capital cost (about 
5100 per annual tonnage) because of (he 
expensive railroad being cut through (he 
dense, river-crossed tropical forest. But 
the cost is acceptable because the rail- 
road is expected not only to provide ac- 
cess to vast mineral resources, but also 
to open up industrial and agricultural- 
forestry development, promoting settle- 
ment of the region. 

Recent discoveries of bauxite in the 
Amazon region have pushed up Brazil's 
estimated reserves to 43-biihon tans, 
which ranks third worldwide behind 
Guinea and Australia. 

The electricity needed to convert this 
bauxite into alumina or al uminum will 
come from the Tucurui hydroelectric 


dam on the Tocantins river, between 
Carajas and Belem, at the mouth of the 
Amazon. When Tucunri begins generat- 
ing at initial capacity of 4,000 mega- 
watts. it mil supply two major plants 
near Belem designed to produce 320,000 
tons of aluminum and 800,000 tons of 
alumina a year by 1988. 

The combination of a modern, electri- 
fied railway and cheap energy will accel- 
erate development of several other proj- 
ects in the Carajas region, some involv- 
ing joint venture investments with West 
European, Japanese, and U.S. compa- 
nies. These include a copper concentra- 
tor, a feno-manganese alloy project, sev- 
eral tin separators and a bauxite project 
at Pergommas. The power also will help 
mechanize the Sena Pelada gold mine 
south of the Carajas mineral center that 
holds as estimated 100 tons. 

The railroad, which will have its cen- 
tral junction at Maraba on the Araguaia- 
Tocantins river system, is now laying 
track over which two trains made up of 
three locomotives and 160 ore cars will 
carry 30,000 tons a day to a deep water 
port near Sao Luis. The port is designed 
to handle ships up to 280,000 tons 
deadwdghL 

The re torn uip will bring in all heavy 
supplies that wifi be required for mine 
development, town construction, forest 
clearing, roads and 'industrial projects. 


The prospect of this perletralion into 
the Amazon of industrial civilization, 
and the flood of migrants from other re- 
gions of Brazil that this may unleash, 
has alarmed ecologists who fear for the 
■ Amerindian natives who still live in the 
forests, and even for the forests them- 
selves if slash-and-burn land clearing be- 
gins- 

Eliezer Baptists, president of CVRD, 
is sensitive to this problem for the Cara- 
jas area, and in the past has refrained 
from developing rich tin deposits in the 
western Roraima area populated by 
some 20.000 Yanomami Indians, one of 
the largest indigenous groups in Brazil, 
to avoid destroying thdr habitat 

For the Carajas region, CVRD has set 
up a scientific environmental advisory 
group, and has entered into an agree- 
ment with the Brazilian government’s 
Indian protection agency for a $13.6- 
million project that is supposed to help 
4.500 Amerindians in the region keep 
their reserve lands against invading land 
speculators and squatters. This project is 
included in the World Bank loan. 

The problem of land conflicts be- 
tween ranch and plantation owners, mi- 
grant settlers, and Indians in invaded re- 
serve areas already is so serious in the 
newly opened regions of the Amazon 
that Brazil’s Roman Catholic bishops 
(Continued on Page IIS) 
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Arms Industry Rivals 
Chief Export Sectors 


By Henry Johnston 


Balance of Payments 
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R IO DE JANEIRO — Officials 
here exnect Brazil's aims in- 


XV here expect Brazil's arms in- 
dustry to soon rival such foreign 
exchange earners as coffee, soy- 
beans and iron ore. 

.With about $700 milli on in arms 
sales this year, Brazil is rated by 
Sweden's International Institute 
for Peace as tbe largest Third 
World supplier of arms to other 
developing countries. 

Brazil has something for the 
armed forces of any country — 
army, navy or air force. It offers 
armored cars, missiles, artillery, 
adv anced machine guru . ammuni- 
tion, fighter planes, patrol and 
training aircraft, frigates, corvettes 
and patrol boats. 

“The arms industry is the sector 
for the future, with emphasis on 
exports rather than domestic 
needs,” said Antonio Samos, presi- 
dent of the National Confedera- 
tion of Comznerce. Brazil looks to 
aims exports to make up for the 
depression thai has fallen on the 
automotive, electric appliances, 
textiles and other industries. 

For some failing companies, 
arms look like the road to survival 
and. maybe, good dividends. Re- 
cently, Vigoreui do Brasil, a sewing 
machine manufacturer, went into 
receivership. To its creditors, it of- 
fered a plan for paying off debts 
by making light arms, especially 
the new Uru rule for which a pat- 
ent is pending. 

Br azilian aims exports go tO 
some 50 countries, mostly m the 
Middle East and Africa, as well as 
to Latin American neighbors. 
Washington might frbwn on some 
of the customers but, in a way, it 
was the United States that got Bra- 
zil started on its anus-manufactur- 
ing career by imposing humiliating 
conditions and restrictions on the 
sale of American arms to its ally in 
two world wars. In the 1960s, the 
United States refused to sell Brazil 
new jet fighters, claiming they 
were too sophisticated for the Bra- 
zilians. 

Brazil wasted no time buying 16 


French Mirages, rated then as the 
world’s most sophisticated planes. 
But the U.S. then required that 
Brazil get a clean, bill of health 
front the ILS. State Department 
on its attitude toward human 
rights before selling it American 
arms or t raining Brazilian person- 
nel. The Brazilian government said 
it did not care whether the State 
Department report was favorable 
or not, ended its military alliance 
with the U.S. and sent “the Ameri- 
can Army, Navy and Air Force 
missions bade home. After 1977, it 
started making its own arms with- 
out American help. 

Jose Luis Whitaker, president of 
Engesa, the leading builder of ar- 
mored cars, said Brazil's aim sales 
would total $700 million this year. 
The main Engesa plant located at 
S3o Jose dos Campos, is getting 
ready to produce its first model on 
caterpillar treads. It has been ex- 
porting three models that roll on 
wheels and which are named after 
poisonous Brazilian snakes. Pro- 
duction has quadrupled in four 
years. 

The 12-ton CascaveL, now on its 
fourth model, and the amphibious 
Uruui lead the list. They proved 
themselves in the rough terrains of 
the Middle East and Africa, where 
most of the biggest buyers are. 
Iraq, a long-time customer, report- 
edly made good use of the Cascav- 
el m its war with Iran, and is or- 
dering more. Libya is said to have 
used the Cascavef and the Urutu in 
its invasion of Chad. 

The Cascavel has power on all 
six wheels, which roll on bullet- 
proof tires, and can race at 100 ki- 
lometers (65 miles) an hour. It 
comes equipped with a 90- mm. 
cannon, a machine gun and a rock- 
et launcher. Accessories include ra- 
dio, an infrared night-vision sys- 
tem and laser sights. 

The Urutu can shoot from the 
water, carries a 90-mm. cannon, an 
Oerlikon 20- mm. cannon now 
made in Brazil, and a rocket 
launcher. It can also be used as an 
ambulance or a troop earner. 
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Shipping: An Economist at Helm 
Introduces Long-Term Reforms 
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The four-ton Jararaca — named 
after Brazil’s most common poi- 
sonous snake — has four-wheel- 
drive, comes equipped with ma- 
chine guns and is useful for recon- 
noi tarin g. Engesa also makes three 
models of military truck. 

The Brazilians supply video-cas- 
sette Tr aining films in the custom- 
ers* language, and the armored 
cars are claimed to be sunnier and 
easier to Handle by Third woriders 
fhjin more sophisticated equip- 
ment. 


F-ngesa is a private company 
and has about 100 engineers creal- 


and has about 100 engineers creat- 
ing new weapons, methods and de- 


mg new weapons, metnoas ana de- 
signs in a subsidiary research com- 
pany. They are completing the de- 
signs for 105-nun. and 155-mm. 
cannon as well as anti-aircraft 


gine and is equipped with a 90- 
mm cannon.” Tnc same firm 
makes bridges and is credited with 
modernizing the American M-41 
tank. 

Avibras, another firm located in 
Sao Jose dos Campos, makes mis- 
siles, including the new, heat-seek- 
ing Piranha, The company produc- 
es air-to-ground and ground-to-air 
missiles desi g ned by the govern- 
ment’s Aerospcae Technology 
Center, which is in the same city. 
The new SBAT missile is said to be 
the first step toward a Brazilian 
version of the French Exocet, 
which Argentina used to sink Brit- 
ish cruisers in the FaDdands war. ' 


gnne and missiles to equip their ar- 
mored cars. Engex. another subsi- 
diary based in Salvador, Bahia, 
m a if re tbe 90-mm. cannon and the 
transmission suspension that is 
said to give the cars greater mobili- 
ty. Engesa has still another special- 
ized subsidiary for marketing its 
products. Prospective clients are 
taken for demonstrations at prov- 
ing grounds near Sao Jose dos 
Campos and cm the Marambaia 
peninsula, near Rio de Janeiro. 

Another manufacturer, Bexnar- 
dini S.A-, which makes safes and 
bank vaults, is also going into the 
armored car and tank business. 
“We have a light tank,” said Flavio 
Bemardini, director of the firm, 
“which has a 300-horsepower en- 


In addition, Avibras makes 
bombs and its own propellant for 
its missiles. The field is so promis- 
ing that Avibras is building a new 
plant heralded as “the world's big- 
gest missile plant." 

When an Iraqi Boeing 707 land- 
ed at Sao Jose airport a couple of 
years ago, Brazilian officials had to 


deny reports that the plane came 
for a load of enriched ur anium. 
That was one thing Brazilian offi- 
cials said they did not have, but 


rials said they did not have, but 
added that if they did, there was 
nothing to stop them from selling 
it And Brazil does have large ura- 
nium reserves, which it hopes to 
exploit and sell. 

- For troops, the army’s Imbel 
munition industry makes the wide- 
ly used FAL 7.62 rifle, as well as 
machine guns and explosives. The 


state-controlled Brazilian Car- 
tridge Company, which has agents 
in 50 countries, makes bullets and 
says its customers include Argenti- 
na, Australia, Bolivia, Chile, Co- 
lombia. Lebanon, Paraguay and 
the United States. Company Presi- 
dent Libero Carroti said, “We 
compete in price and quality, but 
we don’t compete with Eastern Eu- 
ropean countries because their 
price is political." In addition, the 
company produces bullets used by 
the mapJiinft guns mounted on the 
Brazilian Air Force’s F-5 Tiger and 
Mirage planes. 

Both militar y and commercial 
Br azilia n planes are made by Em- 
braer, a government enterprise 
also located in the arms industry . 
center of S£o Jose dos Campos. 
Embraer President CoL Osiris Sil- 
va places high hopes on the AMX, 
a subsonic Jet fighter being devel- 
oped in association with Italy’s 
Aer Macchx, which is providing the 
technology. 

General Jose MagalhSes de S3- 
vedra explained: “Brazil needs for- 
eign exchange to continue its de- 
velopment We have to export as 
much as we can. Why not war ma- 
terial?” The minister of for eign re- 
lations. Ramiro Sanriva Guerrero, 
pointed out that “the percentage 


of Brazil’s gross product used for 
defense is one of the lowest in Lat- 
in America. It hasn't reached 1 
percent in recent years. The arms 
industry is the result of the coun- 
try’s industrializati on.” 


Engineering services: 


24 contracts booked 


in 13 countries 



PROJECTS UNDER WAY 


1 

PROJECTS COMPLETED 

1 

COUNTRY 

CONTRACT 

COMPANIES 

COUNTRY 

CONTRACT 

COMPANIES 

1. Nlgarfa 

RaftatKlifafion of external line net worts 
Lagos telephone system 

Ftalec-Sobratsl 

Consortium 

14. Nigeria 

Design, engineering and construction 
of three manioc processing plants 

M&qulnas 

O'Andrea 


2. Ecuador 


Basic and detailed engineering at La 
Libenad -Guayaquil Pipeline and 
Guayaquil, El Tnunfo. Mama and 
Cuenca Petroleum Storage Complex 


3. Saudi 
Arabia 


4. Costa 
Rica 


Construction of the Safwa-Al Jubayl 

Highway 

Design, enginewing and construction 
of the Guanacaste alcohol distillery 
(turnkey job) ; 


Cia.T6cnica 
imemacunai 
Tec hint 
and Projeta 

Const rut ora 

Baler 

Codistil 
Construtorsde 
Deal Mari as Dedim 


Construction ot the Baghdad Novotef Alfredo Mathias 

and Esusa 


Construction of the Basrah Novotel Alfredo Mathias 

and Esusa 


Const ruction of the Baghdad -H'Saibah Const rur ora 
and Al CMm-Akashai railways Mendes Junior 


5. Costa 
Rica 


Technology transfer for me Mending 
of alcohol f gasoline 


Petrobris 

DiStntxjidora 


18. Uruguay 


Stabilization works of AnoyoPando's Ecex and 
left bank Concic PortuAria 


6. Uruguay 


Design and construction of La Paloma 
fishing port 


Ecex and 
Concic Portuftria 


19. Pare 


7. Portugal 


Basic design tor expansion of Funchal 
Airport. Madeira Island 


Hidraserrice 


Construction of the Man taro- Sade 

Pachachaca-Callahuanca high tension Sul Americana 
transmission line de Engenharia S.A 


8. Argentina/ 
Uruguay 


Generator insulation tests for the 
Argentine- Uruguayan bi national Salto 
Grande hydroelec tnc plant 


CiaTteruca 

Inlemacksnal 

Techint 


9. Trinidad and 
Tobago 


Feasibility study for a soybean 
crushing mill 


10. Trinidad and 
Tobago 


. Preliminary study tor a paper null 


Jaakko POyry 
Engenharia 


11. Costa 
Rica 


Construction ot I he basic sewerage 
system of San Jose 


12- Uruguay 


Complementary works ot La Paloma Ecex and 


fishing port 


Concic Portu&na 


13. Paraguay 


Coni ruction of the potable water 
supply system ot Caaeupe and 
Villa Ayes 


Degramom 


20. Uruguay Construction of the supporting quay 

In the La Paloma fishing port 

Ecex and 

Concic Portuane 

21. Chile 

Construction of the Parque Arauco 
' shopping center 

Vepiantec ■ indiistna 
de Const rugao 

Civil Lida. 

22. Peru 

Construction of The Uma-Pisco high 
tension transmission line 

Sade 

Sul Americana 
de Engenharia SJL 

L 

PROJECTS STARTING UP 1 

23. Oomh 
Reput 

wean Design and construction of the 

rile Cibao-Sur Highway 

Construtora 

OxfordflnterbriB 

24. Peru 

Construction of the 
Huancaveiica-lngenio-Caudaiosa 
high tension transmission line 

Sade 

Sul Amencana 
de Engenhana SA. 


USS 1 billion 657 million 


Itaipu Hidroelectric Plant, Brasilia, Rio-Niterbi 
Bridge, Petrochemical Complex of Bahia... 

A country able to do this, can and should 
compete in the international engineering design 
and civil works market. 

Ever since its establishment in February 1976, 
Petrobras Com&rcio Intemacional S.A.- INTERBRAS 
has been thinking along these lines. And so it 
created a Projects Department. 

These are the results. 

Manifested as a pioneering effort in 
engineering services exports, made possible 
thanks to the decisive support of the Ministry of 
Foreign Affairs and the Banco do Brasil's Foreign 
Trade Department (Cacex). 


o 


These contracts are negotiated abroad in 
competition with internationally renowned 
companies. 

Contracts whose final execution is assigned to 
Brasilian engineering service firms. Up to now, 
a total of 20 partners working together with 
Petrobras Comercio Intemacional S.A.- INTERBRAS. 

In this way Brazilian know-how gets exported. 
Likewise, machines, equipment, specialized labor 
and various materials for carrying out works and 
projects. 

And all this represents something very important. 

The Brazilian contribution for the progress and 
development of friendly nations. 


PETROBRAS 


PETROLEO BRASILEIRO SA 


BY WAY OF INTERBRAS WE EXPORT BRAZILIAN PRODUCTS AND SERVICES 
Headquarters: Rua do Rosario, 90 - 20041 Rio de Janeiro - RJ * Brasil ■ Tel.: (021) 296-2033 ■ Telex (0211 21709 
Baghdad « London * Teheran • Paris • Caracas ° New York ° Buenos Aires * Jedda ° Mexico * Rotterdam ° Moscow 


(Continued from Phge 7S) 
worth of ship exports annually to 
hdp meet that- minimum target of 
1 million dwt and 51 billion worth 
ofstarts. - 

Chronically strapped for ready 
cash, the government in Brasilia 
and Sunamam lack the funds to 
finance outright the export of Bra- 
zilian-made Ship bottoms. Interest 
equalization instead promises to 
{mil the interest rates of a commor- . 
dal loan down to the subsidized 
international industry standard if 
the foreign buyer provides the 
bank, thereby at least guaranteeing 
Brazil's competitiveness with 
finance conditions in the interna- 
tional marlfflt 

With the prospect of exports 
thus revived, Brazilian yards were 
out in force for Greece's Poseidon 
exposition in May. They had seen 
their own Riomar international 
shipb uilding fair — held last Octo- 
ber in Rio de Janeiro r — go by 
without a single foreign safe for 
lade of export financing and had 
amply skipped the latest Norwegi- 
an fair, too discouraged to show 
die flag. 

Because of the relatively spartan 
support of interest equalization, 
shipyard directors who had not 
signed a new export order since 
December, 1979, by midyear had 
inked contracts for S36 milli on 
and were negotia ting about 5300 

million more. 

Exports are merely a supple- 
ment to domestic construction, but 
it is a supplement that Brasilia 
would like to see continue to grow. 


Growth of the Brorilicxi Merehcxit fleet 
1964-1981 

(in deadweight tom) 


Capacity 

7/424,472 

2,559,679 

4,109,843 

4,604,020 

5,097,578 

5,612,719“ 

6,175,915 

7,310,685 

8,362,835. 

9,281,869 
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Brazilian Shipbuilding, 196^1981 

(In Deadweight Ton*) 




Year 

‘ Launched 

1964 

28/440 

1974 

553,690 

1975 

436,550 

1976 

438,610 

1977 

6777 20 

1978 

' 1.103,940 

1979 

755,350 

1980 

1,059,720 

1981 

639,086 
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Export Earnings 


Brazilian ship exports totaled 
5124.8 million m 1979, 598.9 mil- 


lion in 1980 and 5178.8 million in 
1981. Almost all of it was based on 
orders placed before export subsi- 
des were temporarily riwmnntwi 
in 1979, pulling the props from un- 
der Brazilian ships in the highly 
subsidized international shipping 
market. » 

Export earnings will decline at 
least temporarily now due to the 
dearth or orders in the interim. 
Nevertheless, with the new export 
finance plan, shipyard owners — 
and Brasilia — are looking for- 
ward to a revival of foreign sales. 

"This way, we finance only 85 
percent of 5600 milli on warm of 
starts rather than of $1 billion 
wrath,” said Sunamam Director 
Ekao Costa Couta explaining the 
attraction of 5400 million worth of 
ship exports for the government’s 


starts will continue as long as 
Sunamam and Brasilia can .find 
ways to finance them. 

Domestic shipping capacity is 
both the carrot and the stick of 
Brazil’s naval construction indus- 
try. In the words of a top govern- 
ment official, local shipbuilding 
“is the fastest way to reduce- 
chartering of foreign ships and the 
one that requires the least margin- 
al investment” 


Considering Brasilia's push to 
increase e xpor ts and reduce capital 
outlays in order to ease the Coun- 
try’s precarious balance of pay- 
ments situation, growing export 
volume and the need for more and 
more ships will continue to pro- 
vide orders for local yards for a 
long time to oodxl 


Nevertheless, a m^pepbrtion of 
&e ships Hying -thc3FaziSaa.{lag . 
are charters, representing it signifi- 
cant contribution ::to:rilrazi& 
chronic balance' of trade deficits/, j . 

Charter payments tqtakd S975A 
million in 1980 alone, approxi- 
mately one-third of the trane.defi- 
dl that yean ’ .. . <■. Tv,- : 

Charter outlays are bemg.re- •• 
duced slowly by an aggressrvfrprd- 
gram of expanding owned tonnage* 
— helped by a declining trade vol- 
ume during the last couple of years 
as a result of tbe recession.' 
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Approximately 90 percent of the 
53-xmUion dwt delivered by Brazi- 
lian shipyards between 1974 and 
1981 went to domestic owners. 

The B razilian fleet, which to- 
taled only 1.4-million dwt in 1964 
and 2.6-million dwt in 1972, by the 
end of last year encompassed 9.3- 
millxon dwt, a 263-percent increase 
during the course of the last deo- 
ade. » 


pinched pockctbook- 
The SI billion, of course, is 
Sunamam's minimum level of an- 
nual starts promised last year to 
the industry. The federal maritime 
agency finances 85 percent of local 
purchases, while snipowners pay 
the re maining 15 percent down. 

. Mr- Couta. an economist, bank--. 


Charter expenses were cht- 17 
percent to 5807 mHOon in 1981 
and were down, ahno^-onoibinl 
during the first half of 1982'codh 
pared with - the same period' last 

yea f* . . 

(Diminished chartq^- increased 
- tbe participation of owned bot- 
toms for rRONAPE' alone^froih 
34^>ercent in 1980 to.42 percent in 
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t- 
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S unamam figures through 'Mag 
showed charter payments of. 5254 
million, down 31 percent ^firom let? 

That .was attributed hr part ed 
the delivery by BrariHan yards of 
28 new ships totafihg 339,828 dwt 


State-owned shipping conqia- 28 new smps totahng 339,828 dWt 
nies account for a great deal of the • - to tile domestic fleet, boosting it to. . 
growth and the demand for new- 7 a total 9,129,510, dwL. ;-■> - 
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er and government planner in what 
frameny was a bailiwick for re- 
tired a dmirals, took Sunamam’s 
helm two years ago after its near 
bankruptcy. Among other sector 
reforms introduced since then, he 
is the author of the interest equal- 
ization scheme for export financ- 
ing. 

Obviously, Brazilian shipbuild- 
ers can make no claim to t ranquil i- 
ty, despite their relative good for- 
tune amid the current world ship- 
building crisis. 

Nevertheless, a continued flow 
of orders is almost guaranteed to 
(hem, by economic pragmatism 
and the growing needs of the Bra- 
zilian merchant marine. Incessant 
demands on Brazil’s limited invest- 
ment capital make such intermit- 
tent crises as those outlined above 
inevitable, but the call for new 


starts - *. ft alro wu bribed by^4-percx^ : 

■ ■ • Charter JCTse ' • dedrne in general, carg&iriovetnein 

FRONAPE. the maritime trans- throujpi BranKan’ ports dnrhig the 
port arm of state oil com pany period (exp orts down 3 percent 
Petrobras, alone added more ton- ®®d impqrts"5 percent). - 
n^e torts fleet last year thanany . Baning anintemanonal cco- 
ptiier commmaal fleet m the wodd nonAc ^jval strong enough to 

SJC r J!? S if^n 31 ^ 00 Brazilian S teade growtih -.to 

^vUour of them built mBrarihan paces fastcr.tfaaniis ecpandi^ 

yaras ' - • ' ; mestic &hippingcapactty, tiie trend 

With a capacity of 4,844,000 toward less ana less charteringV- ; 
dwt at the end of 1981, FRO- ' both 35 a percentile of tdtaLc*' 
NAPE is the laigest commercial and in total tonnage — 


L- 
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nage to its fleet last year than any 
other commercial fleet in the wodd 


(six new ships totaling 312,000 
dwt, four of them built in Brazilian 


bai 


fleet in the Southern Hemisphere 


and is regularly recognized by the 
Ibero-American Merchant Marine 
Institute as the fastest ■ growing 
South A merican fleet That per- 
formance should be main tamed 
during the next couple of years, as 
the oil company fleet is scheduled 
to incorporate another 15 new 
ships already ordered, 12 of them 
from local yards. 


should continue for the foreseeable 
future. 

Nevertheless, -charters 7 ' stiH 
counted for more than half (535- 
percenty of the 29.9-miUkm metric . 
tons of caigo moved by the BrazDir. * 
an fleet through May this yeaf.3>c^ 
gjfle their di minish ing importance - 
Brazil win remain a .lucrative: 
outlet fra charter, owners fdr son* • 
time. .• <• 


THE MERIDEN HOTEL IN RIO -.EXPERIENCE IN '*• ‘ 1 

An extensive lodging- capacity, efficient and varied" restaurant 'facilities, 

etinrrmnm*; tu ■ uw-muca. 


a ■ . x. ^ auaio-visuai equipment available. 

MeSie^S?tlir tiail8ht,0, i Semc ?*. ^^riainment at your- fmgertipsL: the Rio 
^e ftln ev ^ thm S' to make your job' as easy a» possible. At 

businejttaUswdlrt^d^to.^ CnredS0 ^^ r '-^ V ^ I **^ I ?. S 

The Rio Meridien Hotel, Avenida Atlahtica 1020.‘Copaeabati& kib de Janeiro^ 
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Export-Import Duality: Strength, Contradiction 
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Servicing of Massive Public Debt 
Remains Obstacle to Resurgence 
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- markets, fan by recession, where Brazil has been sell- 
ing increasing amounts of steel, manufactured goods, 
ana sugar. _U.S. manufacturers have began pressing 
‘ claims against Brazil’s subsidies and have obtained 
countervailing duties on shoes, sled and other prod- 
ucts 

A complaint is bong beard on frozen orange juice, 

. which earned Brazil over S600 milllion last year. 

HigbJy subsidized French sugar exports, European 
-. Economic Community t arif fs on Brazilian industrial- 
ized agricultural exports, such as cocoa and soybean 
products, and U.S. sugar quotas have cost Brazil at 
1 least 5500 million in export earnings, awwHing to 
officials here. 

Sdfbh Attitude 

•" Minister of Finance Emanc Galveas said in an in- 
terview that the attitude toward Brazil of the major 
industrialized countries, including Japan, was “very 
short-sighted and selfish*'. 

“The major problem we face is the debt service, 
and we cannot increase our imports from the industri- 
■al countries unless we can export to them. They have 
, (0 recognize the very special needs of the developing 
countries." said Mr. Galveas. 

* lie said the debt problem aid low commodity pric- 
'es'for most exports by the developing countries were 
also heavily influenced by high interest rates. “The 
interest rates have put a brake on denwut and re- 
Ataced prices because no one wants to maintain stock 
at that financial cost.” he said. 

- v But interest rates in Brazil for all but favored bor- 
rowers. who receive officially subsidized credit for ex- 
ports and agricultural production, are far higher than 
m other industrial ooun tries. In part, this is because 
jhe Central Bank is borrowing so heavily in domestic 
.capital mariceis to cover deficits. 

-. There is also an official policy of high interest rates 
here to force private borrowers to go abroad for mon- 
ey, thereby bridging in more dollars, even to finance 
focal costs. - 

Currency Overvalued 

_• Some efforts have been made to reduce defid t- 
ea using subsidies. The most notable success has been 
in eliminating an' exchange kiss in petroleum imports. 
■But it is not dear that Brazil can cany out an aggres- 
sive export policy without credit subsidies — unless 
jhese are substituted by more rapid devaluation of the 
cruzeno. 

Devaluation, however, has lagged behind internal 
costs and the cruzeiro is overvalued in relation to the 
U^. dollar. . 

■ In 1979, at the beginning of the Figudredo govern- 
ment, a 30-pezceni “maxi -devaluation" was put into 
effect and export subsidies were eliminated, under the 
terms of an agreement with GATT. 

. But after the second round of oil price increases 
s haltered Brazil's import account, inflation rose 
sharply, and subsidies were restored in late 1980. The 
defidi generated by these subsidies and state en- 
terprise Tosses is now recognized as the major cause of 
inflation^ 


Mario Simonses, a former minister of finance, who 
is critical of the present confusing combination of 
changing policies, said control of inflation requires 
that all spending be approved in a central budget by 
congress. 

Off-Budget Operations 

“Most of the deficit now grows out of off-budget 
operations through the Central Bank's monetary op- 
erations. which pays for subsidies and other favors," 
Mr_SicDonsen said. "It changes from day to day, and 
not even they know how much it is until the end of 
the year." 

Inflation — and its effect on the cost of living — 
appears from public opinion polls to be a major issue 
in the elections. 

President Fjgueiredo's popularity fell 13 percent on 
die Gallup poll during the May-to-July period that 
included an 8-percent increase in living costs in June 
and Brazil’s World Cup loss to Italy. 

Financial markets seem to sense that there will be a 
post-election change in policy. Auctions of treasury 
notes have been unable to sell all offerings at the 
Central Bank rate of 160 percent interest Large lend- 
ers are demanding interest rates of 170 percent from 
banks. 

“We are beaded for one beautiful recession after 
the election," said Silvio Basile, chief editor of Gazeta 
Mercantile, Brazil’s leading financial newspaper. 

JUAN DE ON IS, a former correspondent 
for The New York Times, is a free-lance 
journalist who specializes in Latin Ameri- 
ca . , 

BILL HIERONYMUS is a free-lance 
j'oumaiist based in Sao Paulo who special- 
izes in financial reporting. 

HENRY JOHNSTON, a longtime jour- 
nalist in Brazil, is a correspondent for 
CBS News and McGraw-Hill World 
News. 

JAMES BRUCE a free-lance journalist 
based in Brazil, writes regularly on the 
Brazilian shipbuilding industry for 
Sea trade magazine. 

GEORGE HAWRYLYSHYN is editor- 
publisher of the Rio de Janeiro-based 
English language newspaper Brasil Energy 
and the Portuguese-language edition Bra- 
sil Energia. 

CHARLES W. THURSTON is a freer 
lance writer based in Sao Paulo. 

DIVA GONC.ALVES dos SANTOS is 
managing editor of Construcao Pesada, 
and SONIA BARSOCCHJ is editor of 
Energia Betrica. 


Mr. Baer, a professor of economics ai ihc 
University of Illinois, is the author of "The 
Brazilian Economy: Its Growth and Develop- 
ment. ” 

By Werner Baer 

R IO DE JANEIRO — Brazil's rapid in- 
dustrial growth has been promoted by 
import substitution behind protective nails 
to serve a market of 120 million people. !l 
also has expanded outwardly through inten- 
sive export promotion to offset chronic bal- 
ance of payments deficits. 

The duality of Brazil's industrial struc- 
ture, built on vast mineral and agricultural 
resources, is a source of strength and, at the 
same time, of contradictions between the de- 
mands of, internal growth and external mar- 
kets. 

Brazil's exports and imports today have a 
large degree of geographical diversification. 
The same can be said for the origin of multi- 
national corporations that have invested 
capital through subsidiaries in the country. 
Likewise, Brazil's external debt is spread 
across a wide spectrum of international 
banlcs. 

This multiplicity of international contacts 
increases Brazil's strength in future bargain- 
ing for a substantial share of the world mar- 
ket as a new industrial country. 

Import Substitution 

Brazil's industrial sector has grown enor- 
mously since the early days of import substi- 
tution in the 1930s and die period of devel- 
oping a deliberate import substitution strat- 
egy in the 1950s. By the early 1980s, indus- 
try accounted for about 37 percent of the 
national product and employed about 15 
percent of the economicaJly active labor 
force. During periods of high economic 
growth, such as the 1950s or the 1968-1973 
period, industry was the pacesetting sector. 

Brazilian authorities past and present 
have stressed import substitution as their 
□nun goal. This policy — promoting domes- 
tic production facilities for goods that were 
previously imported — has given the coun- 
try’s industry a diversified structure. It in- 
cludes the traditional textile and food and 
beverage sectors, a large steel industry, auto- 
mobiles (more than 90 percent of value add- 
ed is produced within Brazil petrochemi- 
cals, capital goods, a great variety of con- 
sumer durables and export-oriented agro-in- 
dustries. 

In 1980, prior to the worst recession in 
Industry since 1965, Brazil produced 1.2 mil- 
lion motor vehicles, 27.2 million tons of 
cement, 15.3 million tons of steel and about 
70,000 tractors. 

The present ownership pattern of the 
country's industry is the result of ihe poli- 
cymakers’ stress on rapid indust rializa tion. 
Since the domestic private sector was not 
financially and technologically strong 
enough to start new firms, especially in the 
technologically advanced sectors, heavy reli- 
ance was placed on both multinationals and 
state enterprises. 

Foreign firms are dominant in such dy- 
namic industries as automobiles, pharma- 
ceuticals and electric machinery. Domestic 
private firms control clothing, food, paper 
and furniture production. State firms are the 
leaders in chemicals and petrochemicals, 
steel, mining, aircraft production and public 
utilities. 

Brazil’s impressive industrial growth has 
brought with it a set of difficult problems 
related to imports and exports, employment, 
technology, multinationals, dependence on 
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the state and income distribution, which re- 
main unresolved by the country’s poli- 
cymakers. 

• EXPORTS: Since the mid-1960s. Bra- 
zil's leaden have been conscious of the fact 
that import substitution was not a perma- 
nent solution to the country's growth. Im- 
port substitution has not made the country 
economically independent of the rest of the 
world; it has only changed the nature of the 
dependence. Instead of having to import fin- 
ished consumer goods, the country now de- 
pends on the importation or raw materials, 
various types of semi-finished products and 
sophisticated capital goods. 

To pay for these crucial imported inputs 
to the industrial park, it became necessary 
to increase Brazil's export earning capacity. 
This was achieved by diversifying exports, 
which consisted in part of exporting manu- 
factured goods. Both fiscal incentives and 
subsidized credits were used to induce do- 
mestic and international firms to export. 

As a result, Brazil experienced extremely 
high export growth rates in the Late 1960s 
and throughout the 1970s, and by the early 
1980s more than SO percent of Brazil’s ex- 
ports consisted of industrial goods (includ- 
ing textiles, shoes, autos, capital goods and 
airplanes). 

By the second half of the 1970s, the Unit- 
ed States placed considerable pressure on 
Brazil to eliminate its export incentive pro- 
gram, claiming that it violated the General 
Agreement on Tariffs and Trade. 

Brazil at first agreed to a gradual disman- 
tling of tax incentives and subsidized cred- 
its. Then, in December. 1979. it eliminated 
the entire program, coinciding with a major 
exchange devaluation. Bui incentives were 
reintroduced during 1980-1981. producing 
renewed friction with the United States and 
other trading partners. 

The principal dilemma facing Brazil’s 
gov cram cot is that only a substantial de- 
valuation of the cruzeiro can counterbalance 
the elimination of export incentives. With- 
out devaluation at a rate similar to inflation, 
the cruzeiro becomes overvalued, as it was 
in raid- 1982. By then, however, the country’s 
inflation rate was at a three-digit level.' A 
drastic devaluation would add further fuel 
to inflationary forces. Also, given the large 
foreign debt, a drastic devaluation would be 
a great financial burden on private and state 
enterprises. A gradual, but accelerated, rate 
of mini-devaluations seems likely. 

• EMPLOYMENT: Since the earlv 
1950s. Brazil has experienced a large rural- 
urban migration. One serious socioeconomic 
problem has been the lack of adequate job 
creation in urban areas. The performance of 
industry in this respect has been disappoint- 
ing 

Some economists claim that the low labor 
absorption rate was due to distorted factor 
prices — an artificially low price of capital 
that resulted from investment incentive pro- 
grams, and artificially high labor costs rela- 
tive to labor availability that induced firms 
to select capital-intensive production pro- 
cesses. 

The fact is that much of the industry in- 
stalled in the 1950s was based on second- 
hand equipment and until the 1960s many 
of the traditional industries (textiles) were 
still using equipment from the early part of 
the century. Even then, labor absorption 
was low. 

The opening of the economy toward ex- 
ports in the 1960s and the 1970s resulted in 
a modernization of industry. Few firms 


these days air interested in secondhand ma- 
chinery. The latest technology is sought in 
order to compete in the international mar- 
ket. Thus, while resolring the export prob- 
lem. modernization worsens the employ- 
ment problem. 

• NEW TECHNOLOGY: There is an in- 
creasing preoccupation by various sectors of 
Brazil’s society with Brazilian industry’s 
technological dependence on the outside 
world. The purchase of technology costs the 
country large sums of foreign exchange each 
year. 

Multinationals do little technological re- 
search in Brazil, while Brazilian private 
firms have little capacity to cany on such 
activities. It will be up to state enterprises 
and state-supported research institutes to 
produce new technology. A state program 
already begun in the computer and data 
processing field will be important for in- 
creasing the country's bargaining strength in 
the international technology market. 

• MULTINATIONALS: Since -man y 
leading industrial sectors are dominated by 
multinationals. Brazilians wouy about the 
implications of ihU phenomenon • on ihe 
functioning of their economy. Production, 
investment, marketing and other key deci- 
sions are made in the multinational's parent 
office. Such decisions are presumably 
with a view to optimizing the general world 
situation of the multinational. What is good 
for this firm, however, is not necessarily op- 
timal for Brazil. 

This is especially true of multinationals 
with a considerable degree of worldwide ver- 
tical integration. For example, many Brazili- 
an subsidiaries produce semi-finished prod- 
ucts that are exported to other plants of the 
same firm. In times of world recession, re- 
duced production might be planned more 
according to the best interests of the inter- 
national firm rather than to the Deeds of 
Brazil, causing a greater than proportional 
decline of output and employment m Brazil. 
There are, of course, ways for Brazilian au- 
thorities to influence the behavior of multi- 
nationals within the nation's borders — like 
tax incentives or joint ventures with state 
enterprises. 

• DEPENDENCE ON STATE: The 
large presence of the state in directly pro- 
ductive activities like steel and petrochemi- 
cals also extends into Lhe field of credit and 
capital financing, a fact felt by the private 
'Brazilian sector. 

Most Brazilian enterprises are family 
firms. Despite various government incen- 
tives. these enterprises have not opened up, 
and there is no tradition of raising capital 
for expansion through stock issues. Also, 
due to past inflation and the refusal of pri- 
vate firms to issue indexed bonds, there ex- 
ists little private borrowing in capital mar- 
kets for long-term financing. 

Thus Brazil's private firms have to rely 
either on retained earnings or on long-term 
government credit to expand production of 
facilities. The latter has usually been fur- 
nished by the National Bank for Economic 
and Social Development's (known as 
BANDES) subsidized interest rates. As the 
commercial banking system also is dominat- 
ed by government banks, the private sector’s 
reliance on the state is extremely strong. 
This situation has restricted the private sec- 
tor’s independence. 

A number of industrial sectors depend on 
state firms as customers and/or as suppliers 
of inputs. For example, more than 70 per- 
cent of Brazil’s capital goods industry’s sales 
go to state firms. Thus, when the govern- 


ment derides to drastically curtail its invest- 
ment activities — as in 1981-1982. this in- 
dustry undergoes a deep recession. Often 
state firms lag in paying their bills, which 
places these firms in difficult circumstances, 
as they cannot take legal actions against a 
state entity. 

The state firm is often a supplier of cru- 
cial inputs to (he private industrial sector. 
Here lhe problem is often the lateness of 
delivery, forcing firms to have larger inven- 
tories or to pay something extra to insure 
prompt delivery. Both methods raise pro- 
duction costs. 

The Br azilian industrial system has yet to 
develop institutions to limit abuses resulting 
from a huge state presence. There has been 
much advocacy for “privatizing” the econo- 
my. It is doubtful, however, if this is feasible 
in the short or medium-run. There are few 
domestic private groups tbat have the finan- 
cial means to buy up the huge state enter- 
prises or banks, even if they were for sale. 

It also can be argued that those who have 
the funds might best spend them on the de- 
velopment of new undertakings. In any case, 
a mixed economy is bere to stay. 

• INCOME DISTRIBUTION: The in- 
creasing concentration of Brazil’s distribu- 
tion of income in the last 30 years is, in part, 
due to industry. Since that sector has been 
the country's pacesetter and since its capital 
to labor ratio is very high, its contribution to 
growth has been biased toward the non-la- 
bor factors of production. This is true even 
though labor’s wages in industry — especial- 
ly the more modem firms — have been high- 
er than average wages in the country. 

This raises a couple of basic questions. 
First, does the high level of income concen- 
tration limit the expansion of industrial pro- 
duction? The sheer size of Brazil would tend 
to lead to a negative answer. Even if 20 per- 
cent of the population gets 65 percent of the 
national income, this leaves a large market 
in absolute terms — that is. a market of 
about 27 milli on privileged customers. In 
addition, there also are the export markets 
10 consider. 

Second, would a drastic redistribution of 
income change the country’s demand profile 
to such an extent as to make it incompatible 
with the productive profile built up in the 
past? Much research remains to be done to 
give a precise answer to this question. Re- 
ducing the income of the upper income 
classes and benefitting the lower 40 percent 
would raise the demand for such goods as 
textile and probably lower the rate of expan- 
sion of sophisticated consumer durable 
goods. Other industries — like capital 
goods, steel, construction — might be less 
affected, as basic infrastructure investment 
would presumably go on. Even the consum- 
er durable goods industry might not be in 
dire circumstances after an income redistri- 
bution program, as more of its goods could 
be exported. 

Brazil's industry needs both an internal 
and an external market for its future growth. 
The former already exists even under pres- 
ent circumstances of a highly concentrated 
income distribution. A greater degree of 
equality should reinforce the dynamics 
based on a large internal market. It would 
be mi s t aken, however, to neglect the foreign 
market for industrial products. This is not 
only necessary to amplify even more the ef- 
fective demand for the output of the indus- 
trial sector, but to earn the foreign exchange 
necessary to buy crucial imported inputs. 




V 1 «-Vwiv /’ ??” ' .> " 1 

• • • : - - 1 ' k \” s , ' ' 












Banespa has over 530 
branches in Brazil and 
international branches 
■in theworld’s key 
:f inancial centres. 


.■■■ , -v , 


Sw 










WJ: 


w- ... - 


mmm 




Amsterdam • Asuncion • Bahrain 
Buenos Aires • Caracas 
Frankfurt • Grand Cayman 
Houston • Lisbon • London 
Los Angeles • Madrid • Mexico 
Miami • Milan • New York , 
Panama • Paris • President i 
Stroessner . • San Francisco m 
Santiago • Singapore M 

Tokyo • Toronto ml 









Brasilia: now boarding! 



, Head Office: (flf 

> 5 fraga Antdnio Prado, 6, 6? andar, S5o Paulo, CEP 01010 SP-Brazil 
r ' V Tel: 259 6622/259 7722/259 9922 Tlx: 011 21504 BESP BR 

sao Pauio, Brazil - Banco do Estado 

KRS? ““ “** 1 ' n de Sao Paulo SA 





banespa 


Come join the leading regional air 
carriers already on board the 
EMB-120 program. Check for 
yourself the Brasilia’s new standards 
of excellence wich led these carriers 
to secure delivery positions: 

• A new standard of comfort: 

30 pax, 3-abreast seating in over 7 ft 
diameter cabin: 31 in pitch, 7 psi 
pressurization, low cabin noise. 

• A new standard of safety: 

FAR Part 25 design criteria including 
Amd. 45 damage tolerant structure. 

• A new standard of performance: 


290 kt max. cruise speed, fast climb 
to 25,000 ft 

• A new standard of economy and 
quietness: 

Fuel-efficient, PW115, new 
technology L500 SHP turboprops 
and low rpm four blade propellers. 

• A new standard of cockpit 
management: V 
Stateif-the-art pictorial navigation 
displays and digital computerized 
flight control systems. 

• A proven standard of product 
support: 


Spare parts and service from: 

Em braer- Brasil, Embraer Aircraft 
Coip, - USA and more than 20 inti, 
representatives. 

Ask for free ieaftlet from Embraer 
International Sales Division (Brazil) - 
Phone (123) 22-7070 - Telex (391) 
1133589 


^ EMBRAER 

^ CEILING UNLIMITED 


i 




Page IOS 


INTERNATIONAL HERALD TRIBUNE, SEPTEMBER, 1982 


Steel: Commitment to Expansion Fuels Search for Markets 

* .... .take a VftflT ” 1 


By Bill Hieronymus 

TTICTORIA, Espirito Santo — 
Y With its expansion already 


trouble finding a market for its 
sled, which is produced in some of 
the largest plants in the worid us- 
ing the latest technology. 

In the developed world, Europe, 
the United States and Japan have 
ample steel-making capacity even- 
in boom limes, an<Tin the develop- 
ing world — /a much smaller mar- 
ket — giant seel mills are going up 
in countries such as Venezuela, 
Mexico, Nigeria and South Korea. 

When Brazil — whose output is 
already beyond the needs of its in- 
ternal market — readies full ca- 
pacity, it will have to export at 
least 40 percent of its production, 
according to a recent estimate. 


The market-choking capacity 
came about partly due to Brazil’s 
dream of becoming a great power 
by the end of the oentnry, and hav- 
ing one of the world's largest steel 
industries was a key item on its 
list 

Industry officials are quick to 
point out that much of the capaci- 
ty is designed to replace imports. 
Even assuming a booming domes- 
tic fflflHffit, however, the new mills 
all have large parts of their output 
destined for export 

Net Exports 

In 1979, for the first rime in its 
history, Brazil became a net steel 
exporter although the country’s 
economy grew by a hefty 6.8 per- 
cent that year. With 2.7 percent 
negative growth in 1981— the first 
time since World War n that Bra- 
zil did not register positive growth 


— and prospects for Hal growth 
only in the coming years to con- 
front current account deficits, do* 
mestic demand was likely to fall 
far short of projections made dur- 
ing the beady days of double-digit 
growth rates. 

The 1974-1979 National Devel- 
opment Flan under former Presi- 
dent Ernesto Geisel projected that 
Brazil would produce 22 million 
metric tons of steel in 1979. For- 
tunately, that goal was scaled 
down, even though it was below 
the 25 million tons of steel planned 
for 1985 — or even 1980 — by ear- 
lier administrations. 

What happened was that Bra- 
zil’s steel production rose to 
IS.3 milli on tons in 1980 — a year 


lion tons and it continued to fall 
this year. According to the official 
Brazilian Steel Institute (IBS), steel 
production for the first half of 
1982 fell by 13.9 percept to 6-2mil- 
Uon tons from 12 million in the 
first half of 1981. 


candy optimistic 
CONSIDER said. 


perspectives, 


The fall in output, resulting 
from the drop in demand, came as 
the IBS estimated that the industry 
would have an installed capacity 
oT over 17 million tons tins year. 

The National Council of Non- 
Ferrous Metals and Steel ( known 
as CONSIDER) last month out- 
lined the reasons behind the de- 
cline in domestic steel consump- 
tion and came up with a dim out- 
look overall for any significant up- 


But civil construction, packag- 
ing and capital goods — afl nugor 
steel-consuming sectors — have 
been depressed and show no im- 
mediate signs of recovery, the gov- 
ernmental body said. 

The result of overcapacity ex- 
panding in a soft market was keen- 
ly reflected in the compani es’ yea r- 
ly reports. Companhia Siderurgica 
Narional came up with a net loss 
of 1.07 billion cruzeiros — or 
about $11.5 million — in 1981. 
Companhia Siderurgica Paufista, 
the SSo Paulo-based state sled 


of steel slabs a year." This m«int 
that the new $3-baEo n fad hty 
would soon start to tiy putting at 
least another 13 million more tons 
of steel on world markets. 

Value-added Pkoddds 

The Tobarao null is part of the 
Brazilian push for “valuo-added" 
exports, whatever the product may 

be — soybean meal instead of soy- 
beans, cocoa butter instead of co- 
coa beans, ahnnmran products in- 
stead of bauxite and stack <*; m 
the case of Tubarao, se mifin i s hed 
<jJnhc instead of iron ore. 

CSN, another part of the 
SIDERBRAS stare complex, is 


Steel Pjpqductldn r 195 Q 

(crudesfeel eqiiiyd«it) 
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CSN 

COSIPA 

COFAVl 

COSIM 

PKATINf 

USIBA 

USIMINAS 


15.8 
19.5; 
M.O 
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•_ 21.1 


Sub-Total 




Private Group 


ISJmillion tons in 1980 — a year look overall for any significant up- these relatively modest losses were 
in w hich the economy grew almost turn. Only the automobile industry expected to grow this year with the 
8 percent from 1979*8 13.8 nriliion —which has not lived up to expec- continued increase of production 

i r i : M toiinnc fnr its wcnvwv this venr — j j-vutino 


company known as COSIPA was potting the final touches on com- 
$ 22.8 imDion in the red last year, pleating the third stage of its exp&n- 


tons — before beginning to do- tahons for its recovery this year.- 
dip* In 19gl, output was 13.2 mil- and shipbuilding presented signifi - 


VI LL ARES 


A heavyweight alternative for big ideas. 


ViUares is a diversified industrial 
complex, acting mainly in the basic inputs 
and made-to-order capital goexis fields, 
with a proud 60-year-oki h^tory of serving 
Brazil's industrial and technological needs. 

Today, after six decades of progressive 
growth, the Viliams group companies 
occupy in excess of 600, 000 square meters 
of factory and office space and are 
responsible for a payroll of more than 
20,000 employees. 

An idea of vHhms size and scope is 
indicated in the group company 
descriptives listed below. 

AC0SV1LLARESSA 

Non-flat specialty steel roiled products. 
Steel forgings and castings of up to 50 
metric tons, finished weight. Rolling mill 
rolls. 


EIETR0C0NTR0LES VIUARES LTDA. 

Electro-Electronic systems for industrial 
automation and operation/control of 


electric traction. 

EQWPAMENTOS VIUARES S A 

Made-to-order capital goods for the 
steel, shipbuilding, railroad, and 
construction industries. 

Also serving the mechanical industry in 
general. 

INOGSTNAS VIUARES S A 

Manufacture of elevators and escalators, 
special electric motors and generators fora 
wide range of applications. Specialists in 
bulk material handling and homogenizing 
equipment 

VIUARES C0MP0NENTES 
AUTOMOT1VOS S A - VICSA 
Manufacture of automotive parts. 
Specialists in iron castings of up to 15 
metric tons. 

VIGESA- VILLAGES 
GERAgAO EliTRIGA SA 
Manufacture of hydroelectric turbines 
and generators. 


VIUARES INDGSTRIAS DE BASE S A - 
V1BASA 

Specializing in non-flat specialty steel 
rolled products, steel forgings and castings 
of up to 180 metric tons, finished weight. 
Up to 320 metric tons, finished weight, - 
using eiectrosiag welding process. 

Manufacture of raffing mill rails of up to 
150 metric tons. 

VIUARES 

ENGENHARIA DE S1STEMAS LTDA. 

Engineering projects. Design, supply, 
and installation of industrial and 
environmental systems. 


If you have a big idea you want us to 
build on, contact Viares. You'D discover 
the high-level imagination, innovation, and 
practical expertise essential tor complying 
with your most stringent demands. 


Telex: 01124192. P.0. Box 81 67, Sao Paiio, Brad. 


5 VILLARES 


Ideas generating progress. 



Vxicando 


better business 


in Brazil 


through 


Banco Bamerindus 


T 


«^L.he Brazilian mark et 
is as big and varied as the co un try 
itself. 

If you intend go do 
business with Brazil, you should get 
in touch with Banco Bamerindus, 
whose name was originally derived 
from the words “Banco Mercanril 
e Industrial do Parang”, but whose 
754 branches, today spread out all 
over Brazil, make it an immense 
nationwide organization, covering 
the entire country. 

Bamerindus is at least 10 
years your^er than any other big 
Brazilian financial group, comprising 
as it does altogether 30 companies, 
which operate in all sectors of die 
economy. But, in only 30 years, it has 
risen to 4th place among the 
country's financial institutions, with 
the third-largest branch network. 



Its traditional links with 
agriculture give it a very special 
knowledge of virtually every comer 
of this country, which enables 
it to offer the soundest advice and 
assistance in connection with any . 
type of business, based on the most 
up-to-date information on the 
financial condition of the market 
in Brazil. . 

Get in couch with Banco 
Bamerindus through one of its 721 
correspondents throughout much 
of the world, or direct through its 
international departments in B razil. 

Finding the right market 
for the right product sums up the 
Bamerindus philosophy with regard 
to imports and exports. 


754 blanches in Brazil. 


Unco Bamerntdw do Brasil Soctedode Aftaatma - htie matronal Dmaott Head Office: 
RuadaAssemNSe, 66-2!’mdar- Uta 021-30909, 30968, 30986 - Rio dejaaeao - Rj- CEP 20.011 


despite the dropping demand. 

And the worse is yet to come. 
The Companhia Siderurgica de 


sion plan, which will give it a total 
output of 4.6 nriliion tons, up from 

23 trrilHnn IODS. 

In the interior state of Minas 
Gerais, another giant state steel 
company project, Acqo Mmas 


ACESTTA 

Mgo-Mimirs 

COSIGUA 

Marmesfriorm, S.A. 
Others aJ 


479- 

- 874 : 
: 673 1 
723 
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TubarSoV giant steel mill nearing g_^ jg also slated to start 

completion at this port dty 418 Jo- ^ ^ 1933 with an initia 


lomefers (300 mites) north of Rio 
de Janeiro has yet to produce its 
first slab but is expected to begin 
operation in early 1983. CST — of 
which 51 percent belongs to the 
Brazilian state steel holding com- 
pany SIDERBRAS and 243 per- 
cent each to Japan's Kawasaki 
Steel Corp. and Italy’s state-owned 
Finsmder steel company — is ex- 
pected to initially produce 3-mfl- 
uon tons a year, a figure projected 
to eventually grow to 1 2mflKo n 
imw annually. 

But where will all the steel go? 
CST officials said that according 
to the agreement with the Japanese 
and Italian partners, each would 
place half of the initial 3- million- 
ton output in their home markets. 
“We will export part of our share,” 
explained a CST official, because 
“Brazil does not have the capacity 
to absorb another 1 3 million tons 


Sub-Total 


non in 1983 with an initial output 
of up to 2 million tons. 

The original budget of Acpo Mi- 
nas was $3.4 Mffion, hot rose to 
$5.1 billion, according to MoaceHo 
Meades, president of the company 
of which 81 percent belongs to 
SIDERBRAS. Mr. Meades said 
the increase was a result of instal- 
lation delays and su b seq ue n t in- 
creases in financial costs. 

Such delays are endemic in the 
expensive state steel projects, due 
mafnly to diminishing demands. 
They cannot be stopped, however, 
because of their size and the re- 
sources already committed, and 
the delays raise the costs borne by 
both foreign capital and local 
cruzeiro firumraal markets. 

In 1981, SIDERBRAS dosed 
the year with an external debt of 
S5.8 billion, almost 10 percent of 
Brazil's year-end foreign debt and 


15,339 


Comp ris ing mart toon 30 smaft private componlra.: 
Source: CONSIDER 
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22 percent higher than die earlier 
comparable yeariy figure. Of the , 
$545 bfflian, $1.01 HEftm was held-., 
by SIDERBRAS.withthc remain- 
der to component state companies 
such as Acpo Minas and CNS. 

In addition to growing protec- • 
tionism in a soft werid economy, . - 
Brazilian steel faces other, dxfficul- . 
ties . in foreign markets.. The . 
cruzeiro has once. again heoenne " 
overvalued in rdation io the U.S. 
doflar as a result of Brazilian infla- 
tion, and thp, stren gthening of the- 
dollar vis-a-vis major European ■ " 
cnrrenties has put Brazffian manu-. 
factored exports such as steel at a 


cou^eiitive disadvantage. And 

sources add that Brazfl ? r Vjs* i * 

. su^rs a freight east disadvantage ' ' 

ia Ctunparisott^th other key ex- 
. porting countrae£-: •. : ' 5 ' : L? 

The,oyex^Q problemoT^jooessive 
capacity is iecogp£Bed >a( : g>vem- '.i -\ : - 
ment levet and CONSIDER, Steel y. — 
Coordinator. Ofinto VSlas .Bioas ■£ y ' 
says: *Tf Brazil opted for a policy ■ -g *■ “ - 
of rednemg its industrial proho- "1 

tic^ R wouId be natural f er the J-"“ 

steel industiy to have to bear tbe f , 

cott.* ..... . 

But bow to break this cost sod i 
how to make h disappear are ques- ' - >kiU 
tions tha t defy easy answee* . ; 


Aviation: 
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Bandeirantes and two Xingus. 
Other customers for EMBRAER 
aircraft include Finland, Belgium, 
Denmark, Australia, New Zea- 
land, Papua-New Guinea, Fiji and 
nine I -arm AMerican countries. 
The Xavante, a single-engine jet 
mili tary trainer, bunt by EM- 
BRAER under license from Italy's 
Macchi Spa, has been sold to 
Togo, Paraguay and other develop- 
ing countries. The Brazilian air 
force has also purchased 150. 

Government Link 


start through a law that allowed 
companies m Brazil to apply erne 


(he Br azilian air force 


percent of their corporate income 
tax to purchase EMBRAER stock. 
Almost 200,000 individual firms 
now own 90 percent of the compa- 
ny’s stock. 

The original Banddrante was 
designed at (he air force research 
center before EMBRAER was 
founded in 1969, and the commer- 
cial model was initially purchased 
by two B razilian airlines. The first 
foreign sales were to Uruguay in 
1975 and to the Chilean army in 
1976. 

THe big push into international 
markets came in 1977, when the 
Bandeirante was displayed at the 
Le Bourget Air Show in Paris. Of- 
ficial certification of -the aircraft 
for commenaal airlines was soon 
obtained in France, Britain and 
United States, opening up the ma- 
jor markets. 

The Bandeirante was designed 


The origin of this industry is 
closely linked to the research arm 
of the Brazilian air force, and the 
present aerospace industrial center 
at Sao Jose dos Campos, northeast 


of here, is heavily staffed with en- 
gineers and skilled workers who 


grneers and siouea workers who 
began their aircraft development 


under government contract. 
EMBRAER got its financial 


to replace the did workhorse DC-3- 
of the transport command that 


fhes into every remote jungle cor-' 
ner of this huge country .where 
short, unpaved runways, require a • 
nigged plane with low nurintc-. 

Tumeft. 

It was only discovered later that 
this relatively small turboprop air- 
craft with low operating costs in 
relation to jets also was a winner 
on short commuter runs of local 
airlines in developed countries. 
This accounts, in part, for the stiOr 
cess of sales of Banddranles to 
UjS. buyers. . . . 

Financial Incentive 


But there is an additional finan- 
cial incentive. The Bank of Brazil 
provides unbeatable credit tains 
to buyers of EMBRAER commer- 
cial aircraft, with amuial interest, 
rates as low as 13 percent for up 
to 10 years. That is much lower' 
than current commercial bank 


credit under which carippetitors, 
such as Fairchild, sell similar air- 
crafL 

In addition to its commercial ‘ 
and militaiy aircraft, EMBRAER 
moved into the big Brazilian mar - i 
ket for private and exeaxtivt air- - -i 
craft Between 1964 and 1974y Bra- j 
zU had tmported 2,485 two-to-Tour -r 
. seat aircraft, almost entirety from f 
UJS. manufacturers, :/with . Cessna ) 
ie leader. . , ' . ! 

' With the desire td replace these ; 
imports by locally manufactured 
airplanes, Brazil's eamomic plan- -ji 
ners supported\EMBRAERbyuor : | 
tifying foret^i suppliecs that ih6-\\ 
Brazilian mmcei would, Be ^ dreed 1 
to them tmless they enteied mto a 1 1 
jtrint production, tedmology-trans- j 
fer agrement with EMBRAER: 

- Only Piper, which had 24 per-.j 
cent of the BrazBian market, ac- vj 
.cepted the terms. The two type&of ; 
EMBRAER-Rper aircraft 


(Gontinaed onPage 12S> 
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VASP - A GIANT AIRLINE IN A GIANT COUNTRY 


The Brazilian Airline - VASP (Via^ao Aerea Sao Paulo), has recently purchased nine A-310 Airbuses, delivery of which' 
will start in November 1983. The order given to Airbus Industries, located in Toulouse, France, is addTtional to a- 
previous purchase of three A-300 type Airbuses which are joining the company’s fleet this mouths ‘ ' 

With the purchase of this equipment, VASP enters the '’wide- body” era, inaugurating a new period in its history, which, 
started almost 50 years ago, in 1933, when a group of businessmen from Sao Paulo, the richest stele in 'fhe-eoiinby, 
together contributed a small amount of capital to start the company. The company started its operation in South America 
with land-based planes, in fact just two tiny English-made, four passenger fr Monbspar” T soon to be replaced by the • 
"Dragon”, also made In England, with twice this capacity. ‘ - . 

Successively employing the German Junker, the American DC-3, the Swedish Scandia, the English Viscount and the ' 
Japanese YS11-A, the VASP fleet of today is made up of 6 Boeing 727/200, 18 Boeing 737 Super Advanced an*3 cargo - 
Boeing 737, making it the leader in air transport in Brazil, and the only company to cover all the states of this gkantic 
country. ' - 


VASP’S INTERNATIONAL STATUS ‘ 

To give some idea of the dimensions of Brazil and its air routes, it is enough to say that one of the routes to be inaugurated .. 
by the A-300 Airbus this coming month, is longer, without leaving Brazilian territory than, the ititi'rcOaTine^' route 
between Lisbon and Montreal This intercontinental line covers 2£34 miles, wheieas the one flowiL by VASP’k Airiws, 
from Sao Paulo to Manaus, flying through Rio de Janeiro, Recife, Fortaleza, Teresina and Bel*m, covere^940 mife.' - 

ever-growing network of such routes and the responsibilities resulting from its pre-eminence in Braril/bm&s on " 
VASP an irrefutable equivalent ol international status, even though the n.. v Jj 


0 ‘ j n _ j , , , , r . ~T : rr x 1 T~ ’ ouwiuatur. jinsimmwr ur uuepnone . calls to thd. •- 

Reservahons Centre, and the tdephone on board its airlines which is available for the use qf- passengers, - - 

What is more, its Maintenance Departmem ia officiaUy supported by the Boeing Company while pilots and mechanics 
from vanous other Lata Amencan airimaa improve their expertise in ils Trainii^ Department. ", : . . 


THE AIRPASS •’ Y • 

VASI> recently launched throughout the worid the "B»0 Airpass”. armed with which, &' ^ftr^n touria can 

rolrtSX l%hT to prior Oration y US * 8S0, “ "Wtar thap dte norinsiici^^. The '*££ ■■■ ■' 

Brazil offers excepdonaf opportunities for tourism and these are now being :farther deviop^ bv'EMBILATT!B : % ' ' 
Coveromenul official Tourist o^^onlhe couoriy is a land of incrod^contasS.^T e bigWSSe ^ . 
middle of the Anmon jungly the Northeast coast with its unfailing sun, including SihLC lamA foYFolklofo: : 

aneiro the "Wonder Gty- Sao Paulo tl« largest Utin Amen^u^al ^ , : 

lowlands, a major ecological reserve? the Iguaqu Fails and the- Southern 'Tampas”/ ^ ; : : - 


AH of this is covered by VASP - now with the AIRBUS. 
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Automotive Industry Facing Up to Hard Times 



Carajas Project Brings Reality 
To Amazon Development Plans 
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have a special Indian and land-title 
mission and President JoSt> Baptis- 
ts Ftgoeiredo is creating a cabmct- 
level post to deal with land 
disputes as a “security" problem. 

The mobility of land-hungiy mi- 
grants into the Amazon region has 
been increased by major highways. 

Highway Project 

These include the Brarifia- 
-Bcttm payed highway that pro* 
vides access to the Ara&uua-Xingu 
region bom the poor, drought- 
prone northeast where 40 miffim 
people live, and the I^OWrilome- 
tcr (1.175-mQe) road built by the 
>anny from Cmaba, in Mato Gros- 
so. to Torn VeJho and Rio Branoo 
on the southwest flank of the Am- 
azon, bordering cm Bolivia. 

Teas of thousands of settlers 
have moved in oa tracks, and com, 
soybeans and rice are pouring 


bade as land is cleared and plant- 
ed. 

'Gigantic projects, such as the 
Cargos non mine and railroad, re- 
mind some critics of earlier grandi- 
ose development schemes that 
have ended in waste or disaster in 
the Amazon. 

E xample s that arc sometimes 
given include the Gugara-Mirim- 
to- Porto Vdho railroad built 
seventy years ago during the rub- 
ber boom in the Amazon. 

It cost more than the Panama 
Canal. 

Bui the 366-lrilometcr (227-mile) 
track is now virtually abandoned. 

A more recent example is the 
Trans- Amazonian highway of 
2,500 kilometers (1,550 miles) 
through the center of the empty re- 
gion that had no economic feasi- 


ity to justify maini^nimrw costs. 
In some sectors, the jungle has 
grown back over the highway. 

The World Bank and the other 
foreign leaders for the Carajas rail- 
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Nationalist Sentiments Pervade 
Development of Rich Resources 

TJRAZILIANS have strong nationalist feelings about the under- 
X> postdated, resotnee-zhm Amazon region. 

Brazil's Amazon bum borders on eight of its neighbors. A re- 
gional pact has been signed far cooperation on economic develop- 
ment- Brazilians wans to keep powerful, nonregjonal interests out 
of any direct control of resources in the area. 

Breno Augnsto dos Santos, a geologist who discovered the 
Cargos iron deposit, and is now in charge of the Companhia Vale 
do Rio Doce’s mineral exploration unit, once worked for U.S. 
Steel la a book entitled N Amazonia, Mmeal Potential and Devel- 
opment Prospects,” which Mr. dos Santos wrote last year, he ex- 
pressed the prevaQing Brazilian view: 

“Control of die natural resources of a country is essential to 
assure its development and national sovereignty. A nation is not 
viable unless it has control of its territory, its energy resources and 
its mineral reserves. In an ever more troubled and overpopulated 
world, the developed countries, to assure their political and eco- 
nomic s up r e macy, will try by all means — including force, if nec- 
essary — to control ttenaor^ resources, and sometimes the terri- 
tory^ of less developed nations. 

*To guarantee its development, Brawl most control its Amazon 
region because of its strategic situation. Although the state most 
have a oonst ant participation, entrepr en eurs must be at- 

tracted to dpi’dop tbe mineral sector. Multinational capital should 
only be invited to take part when projects require capital, know- 
bow and markets that cannot be found domestically, in joint ven- 
tures, controls should always be maintained over mines, and tbe 
state should have a majority wherever possible.” 


road, after exhaustive studies, are 
sure that this will not be another 
Amazon fiasco. 

For one thing. CVRD has a 
strong reputation based on 40 
years or experience in mining and 
metallurgy. 

Previous Failures 

.Market studies to the end or this 
decade indicate currently de- 
pressed world demand for iron ore 
will recover after 1985 to levels as- 
suring an economic return for 
high-quality Carajas ore. 

Steel mills in west Germany, It- 
aly. France, Belgium, Japan and 
Korea have already signed con- 
tracts with CVRD for Carajas iron 
ore beginning at 19.5 million ions 
in 1985 and rising to 24.65 million 
tons in 1988. at a guaranteed price 
that is expected to provide a prof- 
itable margin, although markets 
will have to be added for the full 
annual production of 35 million 
tons. 

Nonferrous Metals 

Equally important for the over- 
all development of the Carajas re- 
gion is the targe internal market 
for some of the nonferrous metals 
that are going to be industrialized. 

Brazil’s balance of payments 
problems arise to a large degree 
from imports of industrial raw ma- 
terials that are not produced inter- 
nally. 

Among these is copper, which 
requires $300-miQion-a-year in im- 
ports. 

The Carajas deposits can reduce 
this bill sharply. 

In aluminium, Brazil seems like- 
ly to become a very strong interna- 
tional competitor. 

A large domestic market has to 
be supplied, so aluminum exports 
can be developed in large plants, 
with economies of scale, that have 
an assured domestic market Tor an 
important share of the producL 

The availability of very cheap 
hydroelectric energy in proximity 
to readily accessible bauxite depo- 
sits and modern ports, are a strong 
advantage. 

Already, the availability of ener- 
gy is attracting Canadian, Japa- 
nese and U.S. investors, for joint 
ventures with CVRD and Brazilian 
private companies. 

— JUANdeONIS 


S AO PAULO — The "engine” 
pulling Brazil's industrial de- 
velopment during the last two dec- 
ades, the automobile industry in 
the factory suburbs surrounding 
SSo Paulo, has come to a grinding 
halt and is not expected to return 
to tbe 1980 production lcvd before 
at least the middle of this decade. 
And there is little help this year 
from the formerly rapidly growing 
exports sector. 

The plight of the industry was 
aptly summed up by Wolfgang 
Sauer, president oi Volkswagen do 
Brasil, who attributed the drop in 
sales to the high level of interest 
rates, which is tied to the removal 
of controls oa interest rates and 
the limitation of the expansion of 
credit. ' 

Passenger Sector 
A look at one segment, passen- 
ger vehicles, illustrates how ex- 
ports have softened the sharp 
downturn in sales. ANFAVEA. 
the acronym by which the Brazili- 
an auto industry trade group is 
known, lumps passenger vehicles 
in the total of 779,221 units, which 
also includes light comraertaal ve- 
hicles, tracks and buses. However, 
of the 779,221 total, 583.000 repre- 
sented domestic sales of passenger 
vehicles, which were off 41 percent 
from 1980’s total. But exports of 
passenger vehicles increased by 36 
percent to 214,100 units in com- 
parison to a year earlier. The net 
result was that total passenger ve- 
hicle soles — domestic and exports 
— were off somewhat more 
moderately, by a total of 30 per- 
cent. 

External factors are responsible 
for both the dropoff last year in 
domestic sales and a more recent 
fall in exports. At the end of 1980. 
monetary authorities in Brasilia re- 
versed economic policy and freed 
interest rates, in large part as an 
effort to again encourage Brazili- 
ans to save and thus dampen inter- 


nal demand. In 1980, the interest 
that a saver got on his account was 
far below inflation, with the result 
that consumers rushed to put their 
funds into durable assets — auto- 
mobiles. household appliances and 
real estate — rather man allow the 
savings to quickly erode in a sav- 
ings account 

An eventual freeing of interest 
rates worked. Brazilian savings ac- 
counts in 1981 earned a real rate of 
return after the year's 95-ptrcem 
inflation. “Savings rather than 
spending became attractive,” 
noted - a Brazilian autom o bi le in- 
dustry specialist in riling this as a 
factor in tbe industry's downturn. 

Monetary Policy 

At the same time, the techno- 
crats in Brasilia imposed a restric- 
tive monetary policy for 1981 — 
which has been further tightened 
recently — to make local cruzeiro 
credit scarce, thus forcing Brazili- 
an companies and local units of 
multinationals to borrow abroad, 
all with tbe objective of encourag- 
ing the flow of Eurodollar loans to 
dose out tbe country's balance of 
payments. 

Just one aspect of this multifa- 
ceted restrictive monetary policy is 
keeping growth in cruzeiro loins 
to 50 percent, a figure that is also 
being applied this year with in- 
creasingly dose policing by mone- 
tary authorities. 

Restructuring of the economy — 
away from the automobile to agri- 
culture — also represents a reac- 
tion to external factors. 

Credit for Agricoltnre 

Under the current economic re- 
gime of Planning Minister Antonio 
Ddfim Netto. the government has 
opened the credit gates for agricul- 
ture. On the one hand, the push is 
designed to foster tbe production 
of larger crops for export. On the 
other hand, the emphasis is de- 
signed to encourage the produc- 


tion of more staples consumed 
locally, sueh as beans, in order to 
avoid imports. 

Before tbe 180-degree shift in 
economic policy at the end of 
1980, prices of automobiles as well 
as many other products were firm- 
ly controlled by a governmental 
body in Brasilia. These controls 
were lifted early in 1981 for the au- 
tomobile industry, and tbe produc- 
ers began to rapidly increase prices 
— more than inflation — in order 
to recover prior cons, which had 
been suppressed by the controls. 
Thus tbe potential customer — al- 
ready buffeted by the highest gap 
between wage increases and the in- 
flation rate in recent years — was 
confronted with spiraling retail 
prices in a soft market. 

Softening worid oil markets not- 
withstanding. the Brazilian govern- 
ment has continued to increase re- 
tail prices in order to 

discourage consumption, adding 
another strong factor that is likely 

to <y»ny jjpn^ to dampen « mp de- 
mand in Brazil for the foreseeable 
future. The current retail price for 
gasoline in Brazil is 67 U.S. cents a 
liter. 

Econocok: Restroctuing 

While the current (estimated as 
of ScpL 7) gasoline price — $234 a 
VS. gallon — is in line with Euro- 
pean prices, it is a shocker for Bra- 
zil and, in fact, represents another 
restructuring of the economy away 
from the once favored automobile 
industry. 

In September, 1973, on the eve 
of OPEC-induced quadrupling of 
crude oil prices, Brazilian gasoline 
retailed for 41 cents a U.S. gallon, 
or in line with U.S. retail prices at 
the time. A reasonably good salary 
for scores of PauHstas might be 
140,000 cruzeiros a month, or just 
over $9,000 a year, including the 
Brazilian 13th-montb bonus sal- 


ary. 


All in all the combination of 


loss in real disposable income, gas- 
oline prices, scarce if not nonexis- 
tent consumer credit and soaring 
prices for tbe automobile itself has 
had Lbe import impact of removing 
an important buyer in this devel- 
oping country market — the first 
time buyer. 

Volkswagen do Brasil, which 
held over 55 percent of the passen- 
ger vehicle market in the mid- 
1970s. has been particularly hit by 
the abrupt shrinkage in the Lower 
end of the market The company. 
Volkwagen’s largest unit outside of 
West Germany, reported that its 
market share shrank to 44.4 per- 
cent in 1981 from 46.8 percent for 

1980 and S0.2 percent for 1979. 
VW do BtasD still produces its 
Beetle in Brazil, a vehicle that has 
traditionally attracted the first 
time buyer. 

General Motors Record 

By contrast. General Motors do 
Brasil has been less affected by the 
economic factors hitting the indus- 
try as its products, while compacts 
by U.S. standards, are large in Bra- 
zil and go down wefl with wealthi- 
er customers. GM do Brasil, which 
in the mid-1970s had 15 percent to 
16 percent of the Brazilian passen- 
ger vehicle market, said that its 

1981 market share was 23.1 per- 
cent, up from 21.6 percent for 

1980. 

Forecasters were projecting that 
tbe industry would recover this 
year by 10 percent to 12 percent 
from last year’s depressed results. 

The modest projection is not 
going to met, mostly because of 
the shrinkage of the foreign mar- 
ket, as ANFAVEA figures show. 

Total production (all figures 
represent the number of units) 
were 390,333 from January 
through June, 1982, and 423,735 
for the same period of 198 1, repre- 
senting a decrease of 7.9 perce n t. 

Domestic sales were 313,945 


from January to June, 1982. and 
298,378 for the same period of 

1981, an increase of 5.2 percent. 

Exports from January to June, 

1982, were 89,039 and 1 13,063 for 
tbe same period last year, a de- 
crease of 21 2 percent. 

Total sates from January 
through June, 1982, were 402,985 
against 441,411 for the same peri- 
od in 1982, a decrease of 2.1 per- 
cent. 

Trend Continues 

Preliminary data for the month 
of July from ANFAVEA under- 
score that tbe trend continues. Do- 
mestic sales continue to show 
modest gains while exports contin- 
ue to drop. 

Early this year. ANFAVEA esti- 
mated that the Brazilian automo- 
bile industry would export be- 
tween 260,000 and 270,000 vehi- 
cles, op from last year's 213,000, 
for a total value of $2.7 billion, or 

up about 25 percent from last 
year's $2.15 billion. 

What went wrong with exports? 
Brazil confounded many experts in 
1981 by increasing exports in the 
teeth of a world recession. Part of 
this success was due to developing 
new markets. As an example, Bra- 
zilian total exports to Nigeria al- 
most tripled in 1981 to $770.1 mil- 
lion from 1980’s $2713 million. 

But these new markets, carefully 
cultivated with the assistance of 
Brazil's Foreign Ministry, have 
been collapsing in recent months. 
Nigeria. VW do Brasil's angle 
most important market, dosed its 
gates to automotive imports in 
March following serious foreign 
exchange troubles. 

While there has been some re- 
cent relaxation of those import- 
controls, the damage has been 
done, regardless of what happens 
between now and the end of this 
year. 

— BILL HIERONYMUS 


Hydroelectric Projects Push Growth Beyond Demand 


By Diva Goncalves dos Santos and Sonia BarsoccW 


S AO PAULO — Brazil is prepar- 
ing to launch the operation of 
a first group of generators at its 
two largest hydroelectric plants 
now under construction — the 
Brazilian-Paraguayan Itaipu facili- 
ty, with an ultimate capacity of 
12^00 megawatts, and Tucunu, 
with an 8,000 megawatt capacity, 
located in the middle of the Ama- 
zon jungle. 

The Itaipu facility is destined to 
be the largest hydroelectric plant 
in the world while Tucunu will be 
the fourth largest. In full opera- 
tion, the two plants will increase 
Brazilian, hydroelectric potential 
by more than 20,000 megawatts. 
Itaipu plans to begin the operation 
of its first three groups of genera- 
tors, with an initial output of 2,100 
megawatts, in February, 1983. 


Thereafter, Itaipu will go on 
stream according to the following 
schedule: 1984, three units, with a 
capacity of 2.100 megawatts; 198S, 
four units, 2,800 megawatts; 1986, 
four units, 2,800 megawatts; 1987, 
two units, 1,400 megawatts, and 
1988, two units, 1,400 megawatts. 

Difficulties, however, arising 
from the faith in the infallibility of 
the “economic miracle” of tbe ear- 
ly 2970s, accompany this huge 
Brazilian energy development 
project Technocrats in the dectri- 
ca] sector of the federal govern- 
ment confront a paradoxical situa- 
tion where growth is outstripping 
limits realistically permitted by the 
current economic scene. The result 
is that today — without taking into 
account the new hydroelectric 
plants to come on stream next year 


— Brazil has an excess of dectrical 
energy of about 2^00 megawatts, 
energy which fs practically 
“thrown away” without returning 
any profit to the sector. Brazfl ear- 
lier this year tried to interest Ar- 
gentina in buying part of the ex- 
cess electricity, including a portion 
of the capacity expected to be 
available next year with the start 
of operations at Itaipu. 

On the eve of Itaipu’s inaugura- 
tion — construction will be con- 
cluded this month — the Ministry 
of Mines and Energy has adopted 
an expenditure cutback of about 
10 percent of the budget approved 
this year, reducing it by 43.7 tril- 
lion cruzeiros. The move prompted 
a slowdown in the construction of 
15 hydrodectric plants under way 
in the country as wefl as two nucle- 
ar-powered and two thermoelectric 
generating plants. 


Cutting back cm Itaipu, howev- 
er, is not so easy. Tbe facility is 
almost untouchable as it involves 
bi-national govenunent-to-govem- 
meal commitments with Paraguay. 
But Itaipu has just been hit oy a 
delay of six months in the installa- 
tion of a 500 kilowatt transmission 
line, which is to transfer electricity 
from the facility to southeastern 
Brazil where the country’s major 
industry is based. At the moment 
the power is unnecessary because 
of currently unused electrical ener- 
gy. 

The southeastern region (ind tid- 
ing the states of Rio de Janeiro, 
S5o Paolo, Minas Gerais and 
Espirito Santo) was the principal 
consumer of energy during the 
“Brazilian miracle” years. In 1981, 
however, it registered rates of 
growth 10 times inferior to those 
attained in prior years. In 1981, 


the region recorded a growth in 
electrical energy consumption of 
only ] .7 percent over 1980. 

Nationwide; growth was around 
3.2 percent, far below the double- 
digit rates that had once been reg- 
istered and that had been expected 
last year as well 

After three months of tests, the 
Itaipu facility — which will now 
cost $14 biffion, up $1.4 billion 
from the previous estimate accord- 
ing to an assessment made last 
month — will start to generate en- 
ergy early next year in three tur- 
bines of 700 megawatts. Construc- 
tion of the transmission tine has 
been delayed by six months be- 
cause of insufficient fmawrial re- 
sources. 

The trilateral agreement with 
Paraguay requires Brazil to boy 

(Continued on Page 12S) 
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ALSTHOM ATLANTIQUE (CIE. GENERALE 
D’ELECTRICITE) BELOIT CORSPGRAYiON 
CINZANO INTERNATIONALS. A 
ROWATT INGENEEURS COMSEILS S.A, 
PIRITO SANTO GROUP G§ LBE^T 
ER MANUFACTURING COMPANY CEXX 
ON CORPORATION) GOVERNMENT OF KU 
WAITHALCON INTERNATIONAL I f 
CHTIEFAG. INTERNATIONAL F5N«r 
CORPORATION LA PRESERVATRICE 
FONCIER LIPS UNITED BY L’UNION DES 



ASSURANCES DE PARIS 




EQUIPMENT (TENNECO) MORGAN GUAR 
ANTYINTERNATIONAL FINANCE CORP. 
OFFSHORE SUPPLY ASSOCIATION OWE 
NS ILLINOIS INC. PREUSSAS A3.RAUM 
AfREPOLA OY.S. A- CHAMPAGNE MOET & 
CHAN DON TELEFON AKTI EBOLAGET L. M . 


ERICSSONTHELUMUSCOhras^ire ® k %****** 

BUSTION ENGINEERING THE SC H 

RODER GROUP VOLKSWAGEN AG. 

The traditional role of Monteiro 
Aranha in promoting new enterprises 
and channeling foreign capital to 
productive investments has played 
a part in the Brazilian operations 
of the above companies. 

Partners like those are something 
to be proud of. And we are! 

Ladeira Nossa Sra. n? 163 - Gloria - Rio de Janeiro - 22.21 1 - Brasil 
Tfel.: (021) 205.8012 -Telex: (21) 22270 MAEC BR. - (21) 32408 MAJEC BR. 



YARIG's executive class. 

The spacious way to fly. 


The new YARIG Executive Class is now 
available on our Boeing 747s and our DClOs. 

In Executive Class, the key word is 
space. The seats are wider and, with nearly a 
metre between rows, there’s all the room in 
the world to stretch out, walk around, and 
relax. 

Executive Qass is 
limited to 30 privileged 
passengers. ’Iliey’U enjoy 

Tit dr 


the best of YARIG's award-winning service. 
And real Brazilian hospitality from the 
moment they step on board. 

So, next time you're flying to Brazil, 
book VARIG Executive Qass. It's the 
economical way to real luxury. 

For further information, 
ring VARIG on 
01-629 9408 
now. 
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Soft Markets Put Damper on Petrochemicals 


By Charles W. Thurston 

C* AO PAULO — Brazil’s petroch emical in- 
kJ dustry has been hard hit by the world 
recession, and long-planned investments for 
the country’s third petrochemical pole now 
are being reconsidered due to soft internal 
and export markets. 

Tim $1 -6-billion complex in the south of 
Brazil will come onstream this fall at a time 
when the country’s domestic demand and 
even export markets, cannot justify the pro- 
duction. As a result, downstream invest- 
ments for the petrochemical pole have gelled 
somewhat, and three of the eight second- 
stage projects have yet to be defined. 

Brazil has been caught in the awkward 
position of budding up its national petro- 
chemical capacity with equipment scaled far 
rapid growth of demand, and subsequently 
forced to sell products at what one industri- 
alist has termed “cost plus 10 percent” mar- 

r in order to maintain production until 
national economy heats up a gydn. The 
unforeseen drop in internal demand for 
petrochemical products began in 1981 as a 
symptom of the general downturn of the 
Brazilian economy, and although this is 
viewed as a temporary phase, hopes for an- 
other good year like 1980 may have to hold 
out a good while. According to one industry 
watcher, production from the third pole wdl 
not be domestically absorbed until 1986 or 
1987. 

Downstream Industries 
The third petrochemical pole was 
conceived of in the mid-1970s when demand 
on the industry was growing nearly 20 per- 
cent each year. A program of onstream 
dates for the 450,000 metric ton per year 
ethylene cracker and its eighth second-stage 
downstream industries took form in 1979, 
and development went smoothly for two 
years. 

Then, the Hansen Company withdrew 
plans for investing in the pole, having decid- 
ed to purchase an existing poly vinyl chlo- 
ride and monomer vinyl chloride facility in 
the state of S£o Paulo rather than construct- 
ing the proposed 170, 000-ton facility at the 
third pole. Similarly hesitant, Cbtiteno is re- 
examining its proposal for the production of 
125,000 tons of styrene, 5,000 tons of propy- 
lene oxide, and 16,000 tons of propylene 
glycol, as is Proquisul its proposal Cor pro- 
ducing 60,000 tons of polystyrene. 

The three downstream companies that 
will be in production by the end of 1982 are 
PolisuL, with an annum capacity of 62,000 
tons of high density polyethylene; Poliolefi- 
nal, with a capacity of 150,000 tons of low 
density polyethylene, and PPH-Compania 
Industrial de Prolipropflene, with a capacity 
of 50,000 tons of polypropylene. By 1984, 


Fetroflex is scheduled to initiate operations 
with a production capacity of 140,000 tons 
of ethyl benzene, and 80,000 tons of synthet- 
ic rubber, and Petroquimica Triunfo will 
start up with 100,000 tons of low density 
polyethylene. 

Brazilian Petrochemicals 

The growth of Brazil’s petrochemical in- 
dustry is rooted in the development of the 
first pole at Cubatao, in the State of Sao 
Paulo, largely through the assistance of U.S. 
Sims that sold equipment for the cracking 
or the nation’s petroleum into basic prod- 
ucts like styrene, low-density polyethylene 
aadmethanoL 

The Brazilian government picked up in- 
terest in the late 1960s and formed Pbtroqni- 
sa, a c hemical subsidiary of the state-owned 
PETROBRAS. In 1968, a Petroquisa com- 
pany, Petroquimica Uniao, started up pro- 
duction with an annual capacity of 360,000 
tons per year of ethylene with the combined 
support of government, private B razilian 
ana private foreign pnmpmii« 

Rising national i ^ rmiin ^ for petrochemi- 
cals led to die creation of the second pole at 
Camara ry in {he State of Bahia, under the 
direction of the state company Cqpene, with 
a central cracker that raised the country's 
ethylene production capacity to 800,000 
tons and added 30 downstream industries. 
Investment for the second pole reached 
about S3 billion and provided for 2 j 5 million 
tons of products. Much of the technology 
for this pole came from a wider pool of sup- 
pliers, including notable support from Ja- 
pan’s Mitsubishi Chemicals. 

COPESUL,the state company responsible 
for the thud pole in Porto Alegre, State of 
Rio Grande do Sul, will add 420,000 tons 
pa- year of ethylene production capacity to 
the national total and will provide for a 
wide spectrum of downstream products 
through the eight still-planned second-stage 
downstream industries and an undefined 
number of third-stage plants. Technology 
for this pole came from diverse Japanese, 
U.S. and European sources but included a 
marked increase in participation by Europe- 
an suppliers, with sales from companies like 
France’s Tedmip, KTI of the Netherlands 
and West Germany’s Demag. 

National Demand 

The decision to m stall the third pole was a 
response to .the rising internal demand for 
thermoplastics and elastomers, especially 
from markets like the automotive and do- 
mestic appliance industries. These two sec- 
tors registered reductions in sales in 1981 of 
approximately 60 and 50 percent respective- 
ly, which caused, in part, a dip in domestic 
petrochemical sales last year of about 25 
percent 

When the third pole was conceived for 


filling national orders as well as cutting im- 
ports some $750 milli on annually, the Brazi- 
lians expected to sell significant quantities 
of products to the Argentines and the Chi- 
leans and other Latin American buyers. 
Now plans for an Argentine petrochemical 
complex have caused investors to reanalyze 
what were once considered ready export 
markets. 

Although national demand dropped off in 
1981 stocks, the industry as a whole minim- 
ized the year's loss by a rapid turn to the 
export market. Brazil managed to sell about 
$500 million in petrochemical products 
overseas in 1981, compared to the 1980 ex- 
port total of $150 million, when internal 
sales were stfll strong. 

Expanded financial assistance by the 
Bank of Brazil’s export agency CACEX this 
year should help push exports up to the 
$60O-miIlion level Much of the financial 
package for petrochemical exporters is di- 
rected toward firms just entering the inter- 
national market, with an additional 27 com- 
panies slated to export tills year. 

Financial Support 

The producers of the third pole will not 
only be supported financially m export ef- 
forts by banks and development counc ils 
but aim by the government-owned PETRO- 
BRAS, which is responsible for supplying 
15 million tons of primary naphtha each 
year to the third pole at subsidized prices 
and on financed payment term s, as wdl as 
PETROBRAS’ export arm INTERBRAS, 
which will buy up excess production for ex- 
port marketing. As a result, despite the soft 
market for petrochemicals now, a good por- 
tion of the production of the third pole is 
earmarked for export, as the facilities bead 
toward full capacity production. 

While export prices often dip far below 
national levels, some sources say to one- 
third of domestic prices, cutting profits, the 
option of e x po r ting saves the industry from 
redlining and maintains critical production 
levels. Over the next few years, as the third 
pole increases production of low and high 
density polyethylene and polypropylene, 
they, among other products, probably will 
maintain a presence on the international 
market. 

As the country’s economy pulls back into 
line, these products will be absorbed inter- 
nally, but not at a rapid rate. Optimistic es- 
timates of the growth rate for the country 
over the next three years is of only about 5 
percent. While first half 1982 rales were 
strong in comparison to last half 1981, esti- 
mates for the sector’s growth still range be- 
tween 7 and 12 percent. 

While it is difficult to pin down a firm 
estimate of the country’s total investment 
for 1982, it is generally considered that the 


petrochemical sector will receive less *an 
the 1981 estimated investment ot a*-* D “‘ 
Uon. lI the third pole does not ccmtmue fo 
receive necessary funding, u ojJdnjmiBW 
"the country’s biggest white elephant, ac 
cording to one industrialist- 

Of the $760 million spent on the cu- 
PESUL cracker about $200 million came 
from international sources, with the World 
Bank providing $85 million, the Btisf-Amef- 
ican Devdopment Bank $78.5 million and 
the Bank of America $40 million. 

The eight second-stage facilities planned 
for in the 1979 package wfU still require an 
additional $500 million in 
tf ywph a detennmation of which projects 
will go ahead and how fast has not bem 
madeyet. COPESUL plans to maintain its 
45-percent production capacity lewd for at 
least six months, and depending on market 
reaction, plans to increase product*® to a 
capacity level of 75 to 80 percent by 1984. 

Steps to assure the functioning of the 
third pole, now being studied by PETRO- 
QUISA, a 57-percent shareholder of CO- 
PESUL, include the distribution of national 
low density polyethylene and polypropylene 
production to assure sufficient supply for 
the new facilities. Government measures 
being called far include a lowering of inter- 
nal loan interest rates — now hij^ier than 
international levels — or special subsidies. 

Long-torn Development 

While the third pole may rally bring more 
headaches to. the industry on a short-term 
basis, long-term implications for the devel- 
opment of the region are goad. With an an- 
nual production capacity erf about 500,000 
tons, the third pole will produce about the 
same share of the country's petrochemical 
products as the first two poles, and this ac- 
tivity is expected to generate 19,500 jobs di- 
rectly and about 43,000 jobs indirectly for 
the Porto Alegre area.. 

Estimated tax revenues from the pole will 
bring $450 tmllion to the state and federal 
coffers within the first five years of opera- 
tion from one tax base alone: The net effect 
of the production of the third pole will be to 
help the south of the country regain its lost 
status as an important national producer. 
The south had slipped from a one-time 18 
percent share of the country’s overall pro- 
duction to about 7 or 8 percent in the last 
few years. 

Another positive aspect of the develop- 
ment of the third pole is the increased de- 
gree of transfer of technology that is t a k ing 
place. The third pole was planned after the 
advent of the 1973 petroleum crisis, and is 
more systematically laid out in technical 
toms than the other two poles. It has used 
twice the amount of Brazilian detailed engi- 
neering as in the second pole. 
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Energy: Search for Alternatives 


(Continued from P&geTS) 

PETROBRAS made the Campos 
offshore oO strike, the country’s 
biggest hope, one year after the o3 
crisis, but it was no coincidence 
tha t Campos was delimitated and 
developed so rapidly and that 
strikes have since been made both 
offshore and onshore. For instance 
in 1976 PETROBRAS drilled 260 
wells, whole in the first half of this 
year alone the figure had doubled 

to 522. 

Two years ago Brazil had 40 
offshore rigs working on its conti- 
nental shelf, and that was more 
than any other single country ex- 
cept the United States. More than 
100 offshore wells a year have been 
drilled by PETROBRAS during 
the last five years, and PETRO- 
BRAS is not alone in this explora- 
tory work. Five years ago the gov- 
ernment took the politically risky 
decisi on of opening up the Brazili- 
an basins to foreign oil companies 
so-called risk contracts. 

The results of this investment in 
money and discoveries have not 
been spectacular by North Sea or 
Gulf scales. The Brazilian geology 
has so far revealed only relatively 
email and often hard to reach de- 
posits of oil and gas. 

PETROBRAS enwets to pump 
350,000 barrels a day from Cam- 
pos by 1985 and 150,000 more 
from other oil discoveries and has 
a potentially big gas strike in the 
Amazon jungle, all of which will 


raise 03 production to an estimat- 
ed half a million barrels a day by 
the middle of thedccade, from the 
present 270,000 and the 160,000 in 
1973. 

Domestic consumption of petro- 
leum now stands at about 1 mil- 
lion barrels a day and if the gov- 
ernment has its way it will remain 
at that level as conservation and 
substitution are expected to make' 
np for the estimated increase in 
consumption to 1.7 milli on bands 
a day in 1985. 

- According to both the plans .of 


cause the energy sector -is mainly 
government controlled it has a bet- 
ter chance of being carried out 

Of tiie aftecnatives, alcohol is 
getting all the publicity, hydro- 
power presents the most solid po- 
tential, nuclear energy is the most 
controversial coal is the dark 
■horse. \ 

- Still incomplete figures estimate 
Brazil's hydropower potential at 
HW nmHiri n kilowatts. - or more 
thin any other country in the 
world. The .Amazon .and many 
other regions have yet . to be sur- 


the “energy war" and the Brazilian . • vieyed, - m a king hydropower the 
Energy Model, conservation is the strongest card, in the .alternative 


second priority of the gove rn me n t. 
Enforced by artifically high gaso- 
line prices, the dosing of service 
stations on weekends and . incen- 
tives to switch from petroleum 
derivatives to alcohol, gassified 
coal and hydrodectridty. Conser- 
vation measures have been 'suc- 
cessful in cutting down the average 
annual consumption growth of 7 
percent to zero, and actually re- 
duced direct petroleum consump- 
tion from a high of I J-maflian bar- 
ids a day to 1 nwlKnn. ... 

. Brazil’s long-range strategy on 
energy calls, for a combination of 
continued oil imports, at a lower 
level, domestic oil production, 
hopefully at a higher level, and a 
combination of various alterna- 
tives. Brazil’s energy p ro g r a m is 
bailed as one of the best and most 
coordinated in the world, and be- 


game. 'Of this total bnty one-quar- 
ter is actually harnessed or in . the 


£ tremendous potential Vstill to be 
'tapped. ■ 

Brazil has .'also' .devdoped-. its 
hydroelectric tetihbblflgy ; to the 
pome that it is now heading the 
Itaipu power station, which . at 
12.6-mmkm kilowatts wfll he the 
largest in the world. In fact, Brazil 
is exporting its hydroelectric 
knowhow and is. building hydro 
projects in several Latin American 
and African countries. Although it 
is not giving it as much publicity, 
the government is' pushing' the hy- 
dro sector and its participation in 
the overall supply of enaegy has 
doubled from. 5 percent to TO per- 
cent. If the government has its 
way, the percentage will double 
agam by tbs turn of the century. 


Aviation: Successful Sales Bring Problems 


(Continued from Page IQS) 
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f The right man 
for your business 
dealings in Brazil 
wears this emblem 
in his lapel. 


To assist you with your 
business ventures in Brazil, 
there is one ideal man: the 
manager of Banco do Brasil. 
Why? Because he knows Brazil 
better than anybody else... 
and knows precisely how 
to orient you in your business 
transactions and investments. 
Todav, Banco do Brasil offers 
you the convenience of 2,000 
bank branches located within 
Brazil plus a network of 70 
foreign offices located in the 
world’s key financial centers. 
Through these combined 
agencies. Banco do Brasil 
provides a complete and 
versatile array of banking 
services... services designed 
to help businessmen in their 


commercial transactions as 
well as providing financing for 
the importation of Brazilian 
products and services. . 
Through its size and expertise, 
Banco do Brasil stands 
as the main financial agent 
of the Brazilian nation, 
a principal link between 
foreign importers and 
Brazilian exporters. 

Last year, Brazilian exports 
totaled 23 - billion U.S. dollars 
and comprised such major 
items as household appliances, 
aircraft, shoes, textiles, 
medical-hospital equipment, 
diverse technologies, and 
countless other products and 
services to markets spanning 
the world. 

With a population of 120 - 


million, over half under 20 
yeans of age... and with a GNP 
of more than 236 - billion U.S, 
dollars, Brazil is fast emerging 
as a formidable member 
of the world economic scene. 
So, if Brazil looks promising 
to you, rely on the man with 
the Banco do Brasil emblem in 
his lapel. He really knows how 
to help you with your business 
dealings, investments, and 
jointventure enterprises with 
Brazilian businessmen. 


BANCO DO BRASIL 

^gateway to bo»ies 5 in Brsizi 
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being produced here, with about 
■ 50 percent Brazilian components, 
represent over half of EM- 
13 RAER’s annual production. 

Cessna, which was closed out, 
has brought pressure on the U.S. 
government to ban sales of EM- 
13 RAER aircraft in the United 
States, claiming discrimination un- 
der Brazilian, trade regulations. 
Brazilian officials point out that 
this country remains a large mar- 
ket for U.S. commercial jets, with 
Boring and McDonnell Douglas 
equipment dominating the market, 
here. 

Complaints Filed 

No action had been taken on die 
Cessna complaint by U.S. Trade 
( Commission or Commerce Depart- 
ment officials- But the issue began 
to receive attention in Washington 
again after Fairchild filed its com- 
plaint, coinciding with reports that 
VASP, the Sao Paulo state airline, 
had decided to purchase nine 
Airbus 310 for renewal of its fleet, 
in place of Boeinju. 

The success ofBandeirante sales 
abroad has led EMBRAER to de- 
sign a new, larger turboprop model 
called the Brasilia, which can seat 
up to 39 passengers. Although the 
aircraft wdl not be available until 
next year, more than 100 pretintir 
nary orders have been placed for 
the new model. 

With accumulated production or 
more than 2,400 airplanes, includ- 
ing a popular crop-duster called 
the Tpanema, EMBRAER has 
played a major role in transfering 
aviation technology to various sec- 

Hydroelectric 

Projects 

(Continued from Page US) 

that part of Lhe electricity generat- 
ed by Itaipu that cannot be con- 
sumed by Paraguay. 

But power generated at Itaipu 
will be superfluous. A forecasting 
error? Forecasts for the energy 
market were made in the “boom" 
years of the past decade and were 
based on prevailing annual rates of- 
electrical energy growth of around 
10 percent as recorded between 
1967 to 1980. 

In 1981, the annual average 
growth rate dropped abruptly to 
3.2 percent, which meant tna* the 
consumption of 120,591 gigawatts 
per hour registered in 1980 in- 
creased to 124,141 gigawatts per 
hour in 1981. The slowdown was 
prompted by a drop in Brazilian 
economic activities, the country’s 
first experience of negative growth 
since World War II. 

Pla nn i n g for the energy sector is 
the responsibility of Ceatrais Ele- 
tri cas Brasileiras S.A. — 
ELETROBRAS, a state holding 
company monopoly under the 
Ministry of Mines and Energy. 

As a resu lt of t he behavior erf the 
market, ELETROBRAS saw that 
it was obligated to rethink its ener- 
gy plan, only two years old, which 
had projections up to 1995. These 
studies resulted in a more solid 
plan — called Plan 2000 — which 
seeks to establish periodic updates 
in accord with the performance of 
the energy market, as well as to 
solve in the short term the question 
of funding projects without de- 
fined financial resources for their 
installation and conclusion. 

Important elections this Novem- 
ber are weakening what has been 
termed re alistic pricing of electrici- 
ty by ELETROBRAS since 1981 
aimed at increasing the percentage 
of financing raised internally by 
the company. A rate increase of 21 
percent slated to be implemented 
last month was postponed because 
of political pressure from the gov- 
ernment party, which has seen its 
c h a n ces recently fall according to 
polls. 


tors of Brazilian industry through 
more than 300 suppliers. Some of 
these parts producers also are ex- 
porting now, amplifying Brazil’s 
role in the international aircraft 
market 

This is particularly important in 
the Third World markets, where 
Brazil has certain advantages in 
simplicity of design, low marnten- 


going to settle for bring a supplier 
only to the Third World. The com- 
petitive skills developed by the lo- 
cal industry with an international- 
ly accepted product will continue 
to receive official financial backing 
for exports. 

The battle to win a market share 
for the Brasilia will test the com- 
petitive conditions for this aircraft 


wane*- requirements, adaptation to , against other ■ turboprop aircraft 
primitive airport* and communica- designed by U.S. manufacturers 
tions, and salesmanship. Here who have lost out to the . Ban- 
a garn EMBRAER operates with drirante. It also n^ test the tar- 
very competitive export credit ten t of U.S. protectionism in a sen- 
terms. ‘ sitive industry' where both Brazil 

But EMBRAER, having sue- and the United States are export- 


But EMBRAER, having sue- and the United States are export- 
oeeded in entering the developed . ears to each other of different kinds 
country markets with the Ban- of aircraft, 
deirante and Xingu, is dearly not — JUAN de ONUS 



ABRIDGE 
OF FREE-FLOWING 
TWO -WHY TRAFFIC 
PC® YOUR BUSINESS 

To expedite your international business, 
you need a bank that is strong , safe and 
highly professional. ; 

Banco Mercantil de Sao Paulo places all of 
its services at your disposal, within a short 
distance from you and your business. 

When you call on any of our foreign branches 
or offices you will be availing yourself of the 
services of oyer 316 Braziliari branches, our 
New York Agency ;our Lond6rvBranch, our 
representative office in Frankfurt and our 
affiliate bank in Luxembourg. - 


route available: . -;.v;v 

Banco Mercantil de SadPaulo. :,: 


Banco Mercantil de Sto Bujlo 

■ FsmsA 

Head Office: Avehida Paulista, M5G, Sao Paulo - Brasil ' “ 

New York: One Wall Street * 30th floor. New York, N.Y; 10005 - USA 
London: The Slock Exchange; London EC2NI H H - England 
Frankfurt: Mainzer Lands trasse 46, 6000 Frankfurt am Main 

Federal Republic of Germany • - / 

Luxembourg: Banco Mercantil de Sab Paulo International ' f 

- "38 Boulevard Joseph n ; . .- 
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Fassbinder’s f Querelle’ Fails 


‘/v’Bjr.-ThawM Qqinn Curriss 

•’. Trvicrm *fo ni tf HtretdTnfant 

Rainer Werner 

... Fassbinder's film NJowefie;; 
dxapkttivB the eve ot his dearia 
last spring and premiered at the 
Venice Festival* is derived from 

Jean Geaet'aneyd about homicide 

and homo s ex u ality among the tan 
of Brest The boot was sold under 
the counter when [published in the 
late 1940s arid any attempt to film 
■it then would have brought thepo- 


ahd Genet are not 
an ideal , pair for collaboration. 
: Genet was a lyric author who with 
tringed words glorified crime and 
ipaason in tfts story of os aqgd- 
Jaeed sailor with an impulse to lull 
Fassbinder’ s approoch is ill-suited 
.10 what is basically a romantic 
melodrama and not another socio- 
logical study. Therefore. hehas al- 
tered it to unhappy results. 

Influenced by the Brecht theory 
of alienation, fie has divorced its 
incidents from their background 
. and from the novelist’s poetic mys- 
Geact paragraphs are insert- 


. at as subtitles and scad by voice- 
over as though they were the idiot 
boards of the epic theater, and a 
transparent artificiality reigns 
ttirougbout. 

•- The setting is not the misty port 
where beckoning evil and desire 
stalk in the shadows, but a series 
of intimate revue scenes with such 
. a profusion of dashing uniforms 
that the costuming lends the air of 
a frantic, camp number. The dia- 
logue m English, with its immili- 
■-^Sed rental of obscenities, would 
caJTfor the bouncer even in a 
Boway saloon, while the dreary 1 
de b auch ery in operation would 
cause the crustiest of salts to con- 
sider joining the Salvation Army. 

Brad Davis (of “Midnight Ex- 
press"). more Brooklyn Navy Yard 
titan Brest in speech and manner, 
has been recruited for the role of 
the sailor who breaks the hearts of 
both sexes. It is a difficult assign- 
ment and at least no one laughs as 
be. enters into situations that be- 
come ridiculous through the blunt 
IHerality -of their transposition. 
The sluttish wife of a waterfront 
dive keeper lusts for him and he 
lusts back. On the list at his beaux 
are the woman’s husband, who 


ed by Regina Remit, the opera 
singer and director. 

1( relates the history of the 
Venetian ghetto from its creation 
in the early 16th century, when it 
was ruled (bat the Jews' must live 
in a separate community. Their 
picturesque lifestyle and their 
trades have been immortalized by 
the brushes of the Venetian mas- 
ters. from Tintoretto to the 
modems. Arbti Blaus, the paimer- 
se ulpug . has commemorated the 
martyrdom of Nazi deportation in 
2943 with bronze bas-reliefs 
mounted on a wall in the Ghetto 
Nuovo. 

The film, shot by Alberto Cas- 
teBani and Paolo Borgonovi. hand- 
somely reproduces the famous can- 
vases of the ghetto existence and 
Result's running commentary dra- 
matically covers several centuries 
in an enlightening SO minutes. 

- A less expansive glimpse at the 
past is contained in the fine Swed- 
ish film, in festival competition, 
“The FHgJrt of the Eage” of Jan 
TroeD, concerned with the arctic 
explorer. SLA. An dree, who tried to 
reach to the North Pole in a bal- 
loon in 1897. TroeJL the director of 
the memorable “Emigrants," has 
reproduced the expedition with 
stunning camera work, constant 
excitement and a splendid cast 
headed by Max von 5yd ow as the 
courageous explorer. 

Soviet Entry 

The Soviet film “Pm aie life" of 
Yuli Raizman shows Russian life 
in the terras of an individual's 
problems. The elderly direcior of a 
large industrial plant has been 
abruptly retired and is unable to 
adjust to an idle existence. He 
sinks into depression and is at 
odds with members of his family. 
His patient wife to some degree 
comforts him, but it is only when 
the promise of a future position 
comes that his confidence is re- 
stored. Mikhail Ulyanov as the 
beset administrator' without em- 
ployment contributes a compelling 
characterization and the support- 
ing company is high grade. 

The Egyptian entry. “Memory." 
of Youssef Chahine. similarly in- 
troduces us to a man in a dilemna 


gambles for his favors, and his 
ship's captain, a repres s ed gay who 
finally comes out of his cabin. 
Jeanne Moreau plays - the predato- 
ry barroom hostess as though she 
were Lady Macbeth. 

The Fassbinder innovations, 
with thezr literary cabaret styliza- 
tion, have a hollow counterfeit ring 
and a humorless, heavy-handed 
travesty of the original emerges. 
The sentiments are false, the peo- 
ple are. unconvina'itg puppets, (he 
. sexual relations are absurd, and 
the .staying for, sinister innuendos . 
weighs a ton. 

Ghetto History 

A singularly absorbing docu- 
mentary was shown outside the 
Lido festivities. This is “The Ghet- 
to" produced, written and narrat- 


about his future, though the scene 
and fns crisis are very different. He 
is a middle-aged movie director 
who faces heart surgery and is pre- 
occupied by his past, as was the 
protagonist of Fellinfs “8k." 
Chahine’s case history unfolds lei- 
surely — far too leisurely — but its 
sincerity holds attention. 

In Gianni Amdio's “Colpire al 
Chore" (Strike at the Heart), a sen- 
sitive 15-year-old, having wit- 
nessed murderous street violence, 
reports his middle-aged father’s 
terroristic connection to the police. 

Marco BeOocdrio who made his 
debut in 1965 as an angry young 
rebel sounds a prelude to family 


harmony in “GE Occhx e la Bocca" 
(The Eyes and the Mouth) in 
which a dissipated, devil-may-care 
actor, shocked into reality by his 
brother’s suicide, longs for a recon- 
ciliation with his parents. 


And Franco finisati (ells in “(l 
Boon Soidalo" (The Good Soldier) 
of a mature woman who by the ex- 
ample of her energy and courage 
tries to instill a love of life in a 
listless lad 

Losey on Modem Youth 

“La Tnute" of Joseph Loscy. 
based on a Roger Vailland novel, 
is also about modern youth. The 
case selected here for examination 
is that of the daughter of a Jura 
mountain trout breeder who weds 
the homosexual protege of a local 
aristocrat. The marriage, though 
friendly, is never consummated 
and when the couple move to Paris 
tiie bride grows restless and lakes 
off for Tokyo with a get-nch-ouick 
speculator. While she is indulging 
her expensive tastes in the Orient, 
her legal mate attempts suicide. 
Yet this and other melodramatic 
complications foil to trouble seri- 
ously the selfish provincial minx. 

Cesare Zavattini. author of 
many of Vittorio de. Sica's scenar- 
ios and a director in his own right, 
hints in his film “La Veriti" (The 
Truth) that the elderly must devote 
themselves to the task of improv- 
ing the world as the young seem to 
have dropped the job as hopeless. 
Himself an octogenarian, he has 
composed and staged his latest 
script and undertakes his central 
role, that of an ancient who has 
been declared insane and confined 
to an asylum from which he es- 
capes to preach his doctrines. The 
veteran movie-man's approach is 
winning and humorous despite its 
cranky tone. 

“The DraugbCman’s Contract" of 
Peter Greenaway, representing 
Britain in the competition, is re- 
markable for its sense of high 
style, its orginality and its curious 
literary flavor. It recounts the visit 
of a celebrated landscape artist to 
a stately country mansion in 17th- 
ceniuiy England. He has been en- 
gaged to produce a set of drawings 
of the property, but in the odd 
agreement he has signed he is to be 
granted the amorous favors of his 
married hostess whose brutish hus- 
band is absent. 

The plot maneuvers are as intri- 
cate as those of a Congreve come- 
dy, but the mood is dandy sinister, 
charged with brooding evil. It is a 
costumed suspense thriller written 
in imitation Restoration dialogue 
with perhaps a suggestion or two 
from the fiction of the Marquis de 
Sade. 

“The State of Things” by Wim 
Wenders, shot in English in Portu- 
gal, is a monotonous movie about 
a film company stranded 'on a sea- 
side location when celluloid and 
funds run dry and more money 
from home is not forthcoming. 
Liliana Cavani's “Beyond the 
Door” is a poor try at the standard 
Hollywood hokum with a North 
African setting. ■ 

Better than these is a short satire 
by Claire Peploe, Bernardo Berto- 
lucci's wife, “Cops and Robbers." 
Filmed in London, it is far more 
amusing than most of the two- 
hour-long features. 



Phone Answering 
Gets Creative Tone 


Franco Nero, Jeanne Moreau and Brad Davis in Rainer Werner Fassbinder’s last film. 

Bintley’s Romantic 'Sruxm 9 Ballet 


By Noel Goodwin 

! mental tonai Hemli TnStrw 

L ONDON — Yet another swan- 
woman takes to her toe shoes 
in “The Swan of Tuonela," the 
first three-act ballet by David 
Bintley, premiered at the opening 
of the Sadler's Wells Royal Ballet’s 
new season. Bioiky, now 25 and 
the creator of successful shorter 
works since he began choreograph- 
ing four years ago, has this time 
gone for the old style of epic ro- 
mance and narrative fantasy, in 
which the storytelling often has to 
take precedence over the dancing. 

Unclear Incidents 
Even then the incidents and 
their purpose are not always dear 
in a tale based on the Knlevala, the 
Finnish epic, with music entirely 
by Sibelius: six major tone poems 
and some shorter pieces, most of 
which were prompted by the same 
poetic source. Sibelius, however, is 
a composer whose intense, brood- 
ing scene-painting sddom occa- 
sions much rhythmic spirit for 
movement on a physical plane. 

The haunting orchestral rhapso- 
dy that gives the ballefits .title -is 
also its swan song at the end: The 
fabled swan who was forced to be- 
come the unwilling instrument of 
death is freed from the evil spdl of 
the demon Tuoui and resumes her 
proper mission of bearing dead be- 


Best up front 



TWA Royal Ambassador Service in first class offers nK»e than first Cl^ss. 


Ca n airline offer better than First Class? TWA 

can with its Ro^aJ Ambassador-Service. The world's 
most relaxing Skseperseals. The soitof superb food you 


only expect in first class restaurants, and as elegantly 
served. A unique selection of fine french and Californian 
wines. The most caring, attentive service. 



TWA Ambassador Class offers the best business seat and most room on the route 


Whether its on our 747's orTriStais, there's no 
better business seat on the route than in TWPts 
Ambassador Class. 

. Wide, comfortable, lots of recline and plenty of leg- 
room. the seats are arranged in pans so you're newer 
more than one from the aisle. Only sx across on our 
747's, only eight across on our TriStars. 


RyTWAand use Airport Express, your seat reserved 
and bearding card in your pocket be/ore you set out for 
the airport Most reassuring. 

Being up front with TWA is the best there is, 
whether you fly first or business class. Try them. 

It’ll give you a whole different attitude to 
transatlantic travel 


YouVe going to like us 



roes to heaven. To accomplish this 
is the destiny or Lemminkainen, 
first seen as a' newborn baby iu the 
ballet’s prologue, whose adult ad- 
ventures fill the other scenes. 

Bimley’s choreography tells a 
complex story with a sometimes 
heavy burden of mime and gesture, 
to which the episodes of pure 
dancing come as a welcome relief. 
He uses the classical ballet vocabu- 
lary with skill and and assurance, 
notably in celebratory dances for 
women and warriors, and in ro- 
mantic or reflective passages for 
Lemmiakainen (David AshmoJe). 
his bride Rauni (Marion Tail) and 
the swan herself (June Highwood). 

The settings and costumes by 
Terry Bartlett achieve a sense of 
epic and fantasy without elaborate 
detail, including a sleek swan- 
woman quite different from the 
conventional image, and a striking 
view of the underworld and its 
denizens. The presentation is also 
helped by Mark Henderson’s light- 
ing. which ensures that the focus 
of each scene is never in doubt 
even when some of the action 
seems puzzling. 

■■ Much of this has to do with a - 
magic tnlkman, which hns been 


broken and has to be forged anew 
as a source of ha p piness and pros- 
perity, and the reasons why Lem- 
minkamen, at a crucial moment, 
refuses to take up arms as a leader 
in battle are not made clear. It 
should also be incumbent on a 
choreographer who strews four 
principal characters prostrate on 
the stage at once not to leave us in 
doubt which, if any, are dead, and 
which merely bon de combat. 

Expressive Music 

These are, nevertheless, the fail- 
ings of inexperience; and it is bet- 
ter that Bintley should now be tak- 
ing risks instead of playing safe; 
though whether in’ this three-act 
form and style is more question- 
able. Barry Wordsworth’s conduct- 
ing ensured that the Sibelius music 
had expressive character, ahtwig h 
a dose-packed evening of nothing 
else tends to grow wearisome. 

“The Swan of Tuonda” is in 
repertory at Sadler’s Wells Theatre 
through Saturday, after which the 
company leaves for a 10-week tour 
of New Zealand (from Sept. 20), 
Australia (from Oct. 19). Singa- 
pore (from Nov. 24) and Bangkok 
(from Nov. 30). 


By Julie Lev)' 

la. 1 4 o$r &3 Times Service 

L OS ANGELES — Tony Pevser 
can't begin his day until he 
completes a ritual that began when 
his parents gave him a telephone 
answering machine for Christmas. 
In his Beverly Hills. Calif., office, 
he creates a new tape-recorded 
message for bis mactune. If he has 
trouble coming up with something 
new it can ruin his day. 

“If 1 can't think of something on 
a daily basis, then I’m in trouble," 
said Peyser, a free-lance writer sen- 
sitive to lapses of eloquence. 

It is a scene that would startle 
Valdemar Poulsen. When Poutsen. 
a Danish engineer, invented an au- 
tomatic telephone answering de- 
vice in 1899, it was greeted with 
such lack of interest that be sold 
the. patent in 1905 and moved on 
to other projects. 

But his idea, reintroduced in the 
early 1960s as an aid to business 
and professional people, has 
grown into a SllS-million-a-year 
industry' in the United States, ac- 
cording to the Home Appliance 
Manufacturers and Electrical In- 
dustries Association, which said 
nearly 700,000 of the devices were 
sold last year. 

Outlet for Setf-Expression 
And as anyone who uses a tele- 
phone can testify, the answering 
machine has also been turned into 
a playground for self-expression. 

New York advertising executive 
Ethel Rubinstein had even more 
traffic — making her answering 
device virtually useless — after she 
received a machine with a stylized 
message as a birthday gift from 
jingle writer Spencer Michlin. 

Michlin composed a dirty called 
“Ethel’s Telephone” for Rubin- 
stein's machine: 

I'm Just a telephone 
Etna’s left me here alt alone to tell 
you she's not here. 

Bui if you tell me who you are, Ethel 
promised to be checking in 
before too long . . . 

The one-minute message became 
so popular that more than 100 peo- 
ple from around the country called 
each day to hear iL Rubinstein fi- 
nally got a second telephone for le- 
gitimate calls, leaving her old num- 
ber to Ethel's Telephone, which 
now complains: 

. . . but it's lonely to be a 
telephone, 
all alone. 

So talk to me. 

Don’t you see? 

1 need a little human 

company . , 

With an estimated 5 milli on of 
the answering devices in U.$. ' 
homes and businesses, today's tele- 


phone caller never knows when he 
is going ro be greeted by 20 or 30 
seconds of humor, com. obscenity 
or other off-beat greetings. 

Like the message at the home of 

Representative Bob Davis. Michi- 
gan Republican, and his wife. 
Marty, which employs the voice of 
Maxwell Smart, the fictional star 
of television’s “Get Smart": 

“Hello, is that vou. 99? I'm 
locked in a closet at Many's house, 
and I’m talking on my shoe phone. 
1 was looking for my coat and the 
door slammed shut. Many will 
free me when she gets home . . ." 

Gary Goodman, who bos a doc- 
torate in communications and has 
written several books on telephone 
communication, suggests that the 
clever messages serve a purpose 
beyond laughs — overcoming the 
atmosphere that disconcerts some 
callers so much that they hang up 
rather than leave a message. 

“It's that feeling of suddenly 
having to perform." Goodman 
said. “It’s almost like a trained seal 
act — at the beep you have to start 
talking. People feel manipulated." 

The success of the answering de- 
vice industry has spawned several 
new businesses that develop mes- 
sages for those who doubt their 
creativity or don't like the sound 
of their own voices. 

A five-year-old company called 
Phoney’s offers a series of 10 cas- 
settes. 'each holding 12 recorded 
messages. 

One salutation features throaty 
snarls and barking in the back- 
ground while a pleasant voice says: 

“Hello, there’s nobody home — 
except our killer Dobermans. 
Should you wish to leave a mes- 
sage, please do so at the lone. If 
you’re a cat burglar — forget it.” 

Celebrity Voices, a’ Hollywood 
company, employs actors to imper- 
sonate celebrities in messages 
tailored to small businesses. 

Celebrity Voices created an im- 
personation of George C. Scott as 
Genera] Patton to answer the 
phone at a dog obedience school: 

“At ease. 1 want to thank you 
for calling the Dog Training Com- 
pany, the finest academy Tor the 
training of basic obedience this 
side of West Point. Any son-of-a- 
gun knows that . . ." . 

After studying the effects of mu- 
sic on audience attention in com- 
mercials, jingle-writer Al Ross con- 
cluded that musical greetings 
would entice more callers to leave 
messages than spoken ones. He 
quit his advertising job three years 
ago and started ms own singing- 
message company. Phone Songs. 

Ross said a survey of his early 
customers showed his singing mes- 
sages encouraged 30' percent more 
callers to leave messages. 
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Cash, Centra! Bank, Government Bonds and 



Due from Banks 1 

215,248 

37.278.876 

Credit Operations 

1,122,531 

194.411.087 

Allowance for Possible Loan Losses 

(14,642) 

(2335.917) 

Other Assets .* 

472,051 

81.754395 

Fixed Assets and Leases of Equipment 

46.702 

8.088.434 


1,841.890 

318.997.075 

LIABILITIES AND STOCKHOLDER'S EQUITY 



LIABILITIES 



Deposits and Acceptances 

.... 964322 

167.045.616 

Funds Borrowed- Domestic 

.... 100,878 

17.471.128 

Funds Borrowed- Resolution 63 

270,163 
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Funds Borrow ed- Foreign 

43395 
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Capital 

43305 

7300.000 

Reserves 
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23.996.897 
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181363 
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JU84!,890 

318,997.075 


CONSOLIDATED STATEMENT OF INCOME - SIX MONTHS ENDED JUNE 30. 1982 


Monetary Correction of Permanent Assets 

and Stockholder’s Equity 

Income before Income Tax 

Income Tax Expense 

Net Income 

Net Income Appropriated to Minority Interests . r 
Net Income Appropriated to Controlling Interests 
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CiS 1.000 

410301 

71.094.704 

(310,718) 

(53.813322) 

_JJ6£29) 
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83,154 
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(34,759) 

(6319380) 

48395 

8381.648 

167 

28.979 

48328 
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Gold Markets 
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New York Closed — 
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Swiss Prices Increase 0.8% 

Remen 

BERN, Switzerland — Swiss 
consumer prices rose 0.8 percent in 
August after an increase of 0.4 per- 
cent in July, the Federal Office of 
Industry, Trade and Labor said 
Monday. Year-on-year inflation, 
slowed to 5.2 percent in August 
from 6 percent in July, it added. 
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BUSINESS BRIEFS 

BP QSGroop Trims Operating Loss 

LONDON British Petroleum said Monday that BP Oi! Group, its 
wholly awnea UJC subsidiary. had .an operoiing loss of £31 milhVw 
. L$33 , .*imllum;iri the firwlMf of 1982, when jadged a gamy {he replace* 
merit cost of oB. 

The loss for BP*s U.FL and Irish marketing and refining arm down 
from & £5fkmUion loss in the same 1981 period, but BP said margins arc 
- nffll daprengdand results oonriiww try facunsaibfactoiy, 

BP aided . that setting the group's resales aga inst the replacement cost 
of to most re alistically i flo s tr ates the group’s trading performance. 

Toyota to Git l982 Capital Outlays 

TOKYO — Toyota Motor will cm hs planned outlays on plant and 
equipment bo 1982 to about 230 bOfion yen ($890 million) from 260 
button in the lace .of sluggish demand for vehicles both ai home and 
abroad, Japan's largest automaker said Monday. 

' . A campany spokesman did not state those prefects to be pruned, but 
he noted the -116*billlon*yea afiocaiion for research and development in 
1982 vfitt. not be affected. The company's 1982 vehicle production is 


j. Toyota compiles capital outlay programs for both calendar and finan- 
cial years and the' spokesman said outlays in the financial year ending 
June 30, 1983, will rise to 260 billion yen from 200 billion yen in the 
.previous year. ’ . . • ' 

Western Mining Profits Off Sharply 

MELBOURNE — Australia’s Western Mining Corp. Holdings Ltd. 
said Monday lower returns from nickel and gold were the- main reasons 
Tor the ; 88-percent fall in its 1981-82 earnings to 6.94 million Australian 

- doflars (j7.15 iniHion). 

- j in a st at em ent to -Mdboamg Stock E xchang e, thg onmpany y»»d ri«an g 
costs. and a we ak e nin g Australian dollar also contributed to the lower 
■profit. .... 

.Tor Che 'fiscal year ending June 23, 7983, the company only said that 
nickel de m a nd and prices have continued to weaken but that gold prices 
have risen sharply. 

Commerce Group Warns on Notes 

. PARIS ■ — The Paris-based International Chamber of Commerce said 
Monday it has issued a warning to bunks and traders to beware of 
fraudulent promissory notes that refer to the organization without au- 
thorization. 

The group said it issued the warning after receiving up to IS inquiries 
a week about (he notes. It said some of the documents in question 
mention ICC roles and publications and appear to have been drafted on 
forms issued by the organization. 

The organization said: "The ICC has never issued blank promissory 
anteforms. nor has it published rules on their use." 

Nippon Electric Sees Sales Growth 

TOKYO — Nippon Electric Carp, believes it can regain its medium- 
term goal of increasing sales by 20 percent a year. Tadahiro Sddmoto. 
the company's president, said Monday in the annual report, which also 
noted the company -will change its name to NEC Corp. on April I. 

In the financial year ended March 31, 1982, the company's consolidat- 
ed sales rose 19.12 percent to 125 trillion yen, compared with a 22- 
peroent rise the previous year. Consolidated net profits in financial 1981 
improved 26-percent to 27S1 billion yen. 

Mr. Sekimoto said the company expects to benefit from marketing 
integrated computer communication systems and the current boom in 
office automation and demand for 64-K RAM chips. 

CompiW From Agency Dispatches 


Gold Continues Its CUmb; 
Dollar doses Up Slightly 


LONDON — The price of gold 
continued its upward movement 
Monday, dosing S16 an ounce 
higher at 5474, its highest since 
June 3, 1981. . 

It had opened lower, at $449-25 
an ounce, compared with S458 an 
ounce Friday. But by mid-mom- 
mg, the drop had been erased and 
the upward surge resumed. 

Drains said the market was ac- 
tive and nervous throughout the 
day, with buying including short- 
covering from the. United States, 
where markets were dosed for La- 
bor Day. 

In Zurich, gold closed at $474 
ah ounce, $22 nigber than last Fri- 
day and also a 15-month high. 


Analysts said the main bullish 
influences in the market was the 
fear for the health of the interna- 
tionaJ banking system. 

Dealers said that currency mar- 
kets passed a quiet but nervous 
day, with trading restricted by the 
US. holiday. 

The dollar finished generally 
higher compared with Friday, 
largely reflecting the SI -5 billion 
increase in the basic measure of 
the U.S. money supply announced 
Friday, dealers said. 

The dollar closed at 2.4810 
Deutsche marks, compared with 
2.4740 Friday and at 6.98 French 
francs, down from an early high of 
6.9925 but virtually unchanged 
from Friday's close. 



U.S., by Opposing Boost 
In Aid, Is Isolated at IM F 


British Royal Navy students use Ferranti's Action Speed Tactical Trainer on HMS Dryad. 

Ferranti Gives Credibility to Idea 
That Good Defense Is Best Offense 


By Susan Billington 

New York Tunes Service 

LONDON — In a country where most companies 
have found their profits battered by recession, Fer- 
ranti. one of Britain's foremost defense and electron- 
ics companies, seems hardly to have been bruised. 

Since 1980, Ferranti has more than doubled its pre- 
tax profit and increased its revenue from £214.6 mil- 
lion ($370 million) to £306.9 million. In the year end- 
ing March 31, 1982, earnings per shore were 26 per- 
cent higher than in the previous year. 

That represents a remarkable transformation for a 
company that in the mid-1970s virtually was insolvent 
and was boiled out by the government. 

fin 1974-75, Ferranti felt what a lot of companies 
have felt during the recession of the last two years," 
said Derek Alun-Jones, managing director and chief 
executive of Ferranti. "The individual problems of 
our company were solved several years earlier than 
most others." 


Mr. Alun-Jones was brought to Ferranti as part of 
the government rescue and is credited largely with 
turning the company around by imposing financial 
discipline and disposing of money-losing industrial 
transformers. 

The Ferranti story is popular among people of all 
political persuasions. “It was a case where a Socialist 
government interfered with industry and it has been a 
barnstorming success from everybody's point of 
view." said Mr. AJ un-Jones. “The government made 
£60 million out of it. The employees still have their 
jobs, which are better protected' than most jobs in 
today's world. The controiing shareholders are all 
worth a lot of money. There isn't really a sour parly." 

Ferranti has become a takeover candidate. On July 
1. the company was released tally from the partial 
public control under which it had been operating 
since 1974. A total of 48 percent of Ferrantrs shares 

(Continued on Page 16, CoL 5) 


By Hobart Rowen 

Weskmpon Pan Service 

TORONTO — The United 
Slates stood virtually isolated 
Monday as the annual conference 
of the ‘World Bank and Interna- 
tional Monetary Fund began in an 
atmosphere cf gloom. 

The United States resisted the 
sober warning of other countries 
and international officials that the 
poor conn tries need a great infu- 
sion of aid to tide them over the 
most critical period in nearly 40 
years. 

The perception of “looming cri- 
ses," Prime Minister Pierre Elliott 
Trudeau of Canada said in a 
speech welcoming the delegates of 
144 countries, is “generating fear 
in the minds of some of our peo- 
ple." 

He called on the IMF to “non- 
take the lead as a matter of urgen- 
cy” to make arrangements guard- 
ing against either national col- 
lapses or private bankruptcies. 

And World Bank President A. 
W. Clausen described the world 
economic situation as “grim ... 
onerous and difficult.” Despite the 
enormity of the problem, be said 
there is little prospect of real 
growth in either the regular or sub- 
sidized aid programs of the institu- 
tion which be heads. 

The IMF, which came to this 
meeting with the hope of approval 
for a boost in its normal resources 
from 567 billion to at least Si 10 
billion, was rebuffed by its princi- 
pal contributor, the United States, 
which alone among the leading in- 
dustrial countries bad voted 
against an unspecified “substantial 
increase” in these IMF resources 
at the meeting Saturday of the pol- 
icy-making Interim Committee. 


The split between the rest of the 
industrial countries and the Unit- 
ed States, not only on the question 
of IMF resources, but in terms, of 
additional funds for the Worid 
Bank group of agencies, was ac- 
knowledged Monday by Treasury 
Secretary Donald T. Regan. 

Mr. Regan said the United 
States has “a more upbeat assess- 

Mexico reportedly wiD pay only 
interest on its pubUc-sertor for- 
eign debt until the end of next 
year. Page 17. 

mem" of prospects for both the 
U.S. economy and the world econ- 
omy than anyone else. He esti- 
mates growth next year in the in- 
dustrial world at 3 to 4 percent. 
But IMF Managing Director 
Jacques de Lara si ere put the figure 
at zero and Mr. Clausen suggested 
minus a 1 percent figure. 

And Mr. Regan said that with 
the “alarm at the size of the U.S. 
deficit ... We have to cut back on 
that, in every sphere, with the pos- 
sible exception of defense." 

Nonetheless, as Mr. Trudeau 
suggested, the anxiety over the for- 
eign debt situation in Latin Ameri- 
ca might have been assuaged by 
some extraordinary new commit- 
ment by the wealthy countries. 

An increase in IMF quotas 
would have been received as will- 
ingness by the industrial worid to 
make a long-standing commitment 
to problems as they surface later in 
the decade, he said. 

Mr. Clausen warned that “if we 
stick” to a planning figure of $60 
billion in loan programs for the 
five years ending in fiscal 1986, 
“there is likely to be little if any 


Boeing, Airbus See One- Year Delays on 150-Seater Jet 


By Axel Krause 

International Herald Tribune 

FARNBOROUGft England — 
Boeing and Airbus Industrie Mon- 
day cautioned that delays of up to 
a year were possible in their devel- 
opment of competing versions of a 
1 50-passenger jet. 

Executives of the two companies 
said, however, that they intended 
to pursue the development of the 
new plane despite the substantial 
costs involved and the gloomy out- 
look for the aerospace and airline 
industries. But they added that 
most of the world's major airlines 
will continue exploring purchases 
of airplanes that incorporate im- 
provements in existing models and 
engines. 

“We are keeping are options 
open, and although we are spend- 
ing $30 million on engineering for 
new airplanes, including our ver- 
sion of the 150-seater known as the 
7-7, we feel there are alternatives 
such as our 737-300," OM. Rod- 
man, Boeing’s vice president of in- 
ternational sales, said after a news 
conference at the Farnborougb 
Airahow, which opened Monday. 

McDonnell Douglas’s DC-9-80 
also is a contender for the 150-pas- 
senger market, industry sources 


Until recently it had been as- 
sumed that the new plane might be 
in service by 1986 or early 1987. 


But industry sources said it now 
appears that 1989 is the more like- 
ly date. 

In addition to the competition 
and delays on the plane, engine 
makers are involved in their own 
competition and are facing their 
own delays. General Electric and 
its partner, the French-govem- 
ment-controUed SNECMA, are 
competing against a group 
comprising the Pratt & Whitney 
division of United Technologies, 
Britain's Rolls Royce, Italy's Rat 
and several Japanese companies. 

“We thought that than would 
be an upturn in profits throughout 
the industry during 1982," said an 
executive of one of the engine- 
making companies. “It didn't 
materialize and it may not for a 
year at least, hence the delay." 

He added that development 
costs of a new engine for the plane 
are now estimated at between Sl-2 
billion end 51-5 biUion. 

Reports of a delay were given 
credibility by the confirmation by 
Robert J. Carlson, executive vice 
president of United Technologies, 
that a meeting of Pratt & Whitney 
and its partners in Munich Aug. 31 
and had failed to produce an 
agreement on developing the en- 
gine. 

But Mr. Carlson added, “If the 
project for a 150-seater jet turns 
out to be real, we will be there.” 


Executives of Airbus, a consorti- 
um dominated by France's Aeros- 
patiale, British Aerospace and 
Germany’s MesserschmiK, BoLkow 
Biohm. mid that a final decision 
on the project's feasibility would 
be reached by the end of this year 
or early next year. 

To date, only Air France has or- 
dered the plane. There also have 
bran widespread reports that Delta 
Airlines and British Caledonian 
are potential customers. 

Commenting on Airbus’s out- 
look, Roger BeteQle, vice president 


and general manager, said that the 
company would continue develop- 
ment work on its version of the 
150-seater, the A-320, “although 
die engine question has not been 
fully resolved." He added that the 
company’s policy was not to 
launch programs but to make them 
successful 

West German industry sources 
said Monday that while govern- 
ment budget restraints in Bonn 
were a factor in limiting the 
launching of new major aerospace 
projects, they expect continuing 
European cooperation to meet 


U.S. competition in both civilian 
and militar y fields. 

MBB and British Aerospace of- 
ficials said Monday that they were 
particularly optimistic about pros- 
pects for development of a new 
tactical fighter for the 1990s 
known as the Agile Combat Air- 
craft 

Company executives said, how- 
ever, that it may be a year or more 
before a final decision is readied 
on whether to proceed with pro- 
duction of the fighter, which has 
been under discussion for several 
years. 


This announcement appears as a matter of record only 


real growth in bank lending over 
the next few years." 

He also said that the program of 
the International Development As- 
sociation, the World Batik affiliate 
that loans to low-income countries, 
was at a crossroads. And he said 
that the failure of the United 
States to meet its commiunents to 
IDA had caused “not a trimming" 
of the program, but what amount- 
ed to “amputating” the program. 

The United States has cut its 
IDA contributions by 35 percent. 

Saying the IDA has been “tre- 
mendously successful.’* Mr. 
Clausen called on the rich industri- 
al donors to IDA to renew their 
pledges for fiscal 1983 and 1984, 

Mr. Clausen announced that 
formal discussions on the program 
for fiscal 1985 and beyond which 
would be called IDA-7, will begin 
before the end of 1982. 

But without being specific, he 
said that for future lending pro- 
grams, “we have got to be more 
ingenious and creative, and to see 
if we can't get more private sector 
money flowing." In the past, Mr. 
Clausen has talked about an IDA- 
7 replenishment that would rely in 
part on borrowed, rather than do- 
nated, money. 

But Mr. Clausen's new vision of 
IDA would shift the agency from 
its present grant basis (it charges 
zero interest plus only a three- 
quarters of one percent sendee 
charge) to one charging, perhaps. 
5- or 6- percent interest 

Markets Closed 

Financial markets and banks 
were closed Monday in the United 
States and Canada for Labor Day. 
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Hopes for Semiconductor Upturn Evaporate 


By Thomas- C Hayes 

New York Timex Service 

SANTA CLARA, CaBJf. — Last 

spring e surge of orders lifted 
hopes in the senncrodoctor indus- 
try that its two-year recession was 
over. 

Summer has dashed those 
hopes. Orders dried up again, and 
layoffs spread through the indus- 
try. Now executives and analysis 
alike say that if things do not look 
up in September it will be well into 
next year before the industry 
resumes growing. 

“We're locking to September as 
a befiweather month,** said Gor- 
don E. Moore, chairman of Intel, 
based in Santa Oara. 

' August is typically a period of 
weak semiconductor demand — 
especially among Europeans, who 
are important customers — and an 
autumn recovery is anticipated. 
“September has usually turned out 
to be a very, strong month," sard 
Tam Hmkdnmn, executive direc- 
tor of the Semiconductor Industry 
Association. “If September is off, 
that could be a very important sig- 
nal." . 


. Several strong crosscurrents are 
at work within the industry, ac- 
cording to James L Magid, tech- 
nology analyst with the brokerage 
house of L.F. Rothschild, Unter- 
berg, Towbin. The boom in video- 
games; which has benefited Na- 
tional Semiconductor and other 
companies, is expected to peak 
soon, while the advent of the per- 
sona] computer is opening a spec- 
tacular new market for makers of 
computer chips. 

“With the general economy 
where it is, earnings estimates 
predicated on better business are 
too high," said Mr. Magid, allud- 
ing to the optimism of some Wall 
Street analysts. 

Mr. Hinkdman and others ob- 
served that a sustained decline in 
interest rates is what semiconduc- 
tor companies need to a pproach 
their darkling na ming s growth of 
the late 1970s or, in a few cases, 
simply’ to return to profitability. 


Even if August's steep drop in 
interest rates proves lasting, and 
■ orders do pick up. it could be well 
into 1983 before the orders tuna 
into profit growth for chip produc- 
ers- . , 

The producers are increasingly 
linked to the capital goods sector 
of the economy. About two-thirds 
of semiconductor piod action cur- 
rently goes into such items as ma- . 
chine tools and office automation 
equipment. In the 1974-75 reces- 
sion about half of production went 
into consumer items — such as. 
television— and military goods. 

Suppliers to capital goods man- 
ufacturers have always been 
among the last to recover from a 
business downturn. “I don't see 
any sharp upturn," Mr. Hinkd- 
mati said. “The climb out of the 
present levels of business is going 
to be very moderate.” 

Robert Conrads, a partner at 
McKinsey ft Co„ a consulting con- 
cern, said many electronic compa- 
nies were “cutting back” on tear 
capital budgets in trying to repay 
some of their debt and thus shrink 
interest costs. 

Adam F. Cuhney, a technology 
analyst at Salomon Brothers, a in- 
vestment house, sees a selective re- 
bound already taking shape. He 
said major semi conductor buyers 
such as Hewlett-Packard and Digi- 
tal Equipment had stepped up 
their ordering. 

A big inventory buildup by sem- 
iconductor distributors — who 
wrongly anticipated a summer 
business revival — is what fed last 
spring’s transitory recovery, Mr. 
Cuhney said. The distributors then 
slopped ordering as their invento- 
ries becai hc overstocked, a stage 
that major computer manufactur- 
ers bad already readied. 

“For the first time in months, 
these large customers are coming 
in and placing 13- to 26-week or- 
ders.” Mr. Cuhney said. 

Michael J. Krasko, a technology 
analyst with Merrill Lynch, Pierce, 
Fenner & Smith, noted that many 
rhip makers plan to start new pro- 
duction early next year. 

. Many analysts cautioned against 


drawing conclusions about indi- 
vidual semiconductor companies 
from the general industry picture. 
Semiconductor manufacturers pro- 
duce different categories of com- 
puter chips, with linear and metal- 
oxide semiconductors the most 
widely used. 

Linear chips are typically used 
in consumer products such as vide- 
ogames, stereo amplifiers and 
smoke detectors, while metal-oxide 
applications are found in comput- 
er memories and microprocessors. 

The biggest semiconductor com- 
panies, Texas Instruments and 
Motorola, make products ip all 
categories. 

Texas Instruments has a major 
position in the high-volume linear 
chips, where Notional Semicon- 
ductor and Signed cs also are con- 
centrated. Profits there have been 
decimated by deep price-cutting by 
Japanese competitors such as Nip- 
pon Electric and Hitachi and by 
the slowdown in consumer spend- 
ing. 

However, both Intel and Ad- 
vanced Micro Devices have con- 
centrated on metal-oxide memory 
chips and are expected by most an- 


alysts to outpace the rest of the in- 
dustry in the months ahead. 

“Intel, Advanced Micro Devices 
and, to a lesser extent. Motorola 
will be enjoying the best unit vol- 
ume and price," Mr. Cuhney said. 
"The end users have designed their 
new microrprocessors and new mi- 
crochips into their new products.” 

Intel will derive about 60 per- 
cent of its revenues in this year’s 
final quarter from products intro- 
duced in either 1981 or 1982. ac- 
cording to Mr. Moore. Intel also 
has regained much of the momen- 
tum it lost to Japanese competitors 
in' the battle for the rapidly grow- 
ing 64-K RAM (random access 
memory) chip market. 

Last year’s sales of the 64-K 
RAM totaled 5140 million. The 
Japanese share of the market, once 
as high as 69 percent, is now closer 
to 50 percent The slakes are huge; 
worldwide sales are expected to 
reach $2 billion by 1985. 

Advanced Micro Devices, with 
the industry’s highest ratio of 


menl — 16.6 percent — for the 
year ended June 30, is counting on 
new products created for telecom- 
munications customers. 
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Ferranti Pins Its Offense on Britain’s Defense 


THIS ADVERTISEMENT APPEARS AS A MATTER OK RECORD ONI Y 


(Continued from Page IS) 



had been in cold storage since 
1980 when the National Enterprise 
Board sold them to more than 100 
institutions on the condition that 
they could not be resold for two 
years. 


In addition to Fmsati’s high « 

price, the Falkland Islands war has at - 

mereased prospects for even belter fitted with Ferranti s Blue Fox 
profit “The FaUdands will cause tack radars. _ 

changes in Ministry of Defense 


policy in ways we welcome,” said 
Mr. Alun-Jones. “It 'will strengthen 
the ability of the government to 
spend on defense, tbeitfs no doubt 
about that” 


Banco Safra SA 

Brazil 


“U is one of those lovely iromes 
nit we could have been taken over 


that we could have been taken over 

John Nothtte minister rf do- Ad *» «£ *»'3SKjE 

u£,- raid Mr. AluD-Jones, who ta* ^^w«h<h C Mdnop)hat^ “t^hG^l TdtphoL * 

h0 !» “ ta S? . F fS n hLb£ CoIIHD,!B,on m any- take-. H6Kroni? . „ manufacture and 


Because the Ministry <* 
accounts for 60 percent rfFewn- 
ri’s total sales, secunty eonadsrar 
doQS rule out a foreign , ‘ 
remaining list of 
biddenhuody th*« 

mastic defense and electronics 


lion annual . sales in the United 
States* but- Mir. Alun-Jones hopes 
that a new contract to make dis- 
plays for the Bendix F-IS jets will 
ywft p to raise it to S100 million in 
two years.- 

"Femmti has- had' better luck 
breaking into the- U.S. civil dec- 
ironies - and tdecM i unu nic a tib as 
markets. In'1977, it acquired klra- . 
rifdgrv inCn an integrated orcuft 
'manufacturer in'. California, • and 


MU Mj-J 

hid has materialized. “Wo'vt had girn. Andyas a ped th at the gs»v- PottntW Bhycr 

two yeaxs to establidi that we can enunent win dimge its mind i-ooarao=-, 

merateon our own two feet and about planned reductions in the For instance, Gaural ueeme 
thatmakes us more expensive,” he azeof the Royal Navy fleet, winch Co. (no rejahon 
!^j Ferrari outfits with computer sys- pany of the same name), nntazns 


market telepho ne equipment. 
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■ The rising star of FerrantPsavil 
For instance, Geoem dec£rom ^ diviskm is.a microchip 

Co. (no relation to the UAwb- called ^ mc0]]]nijtud . ^ 
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MANUFACTURERS HANOVER INTERNATIONAL BANKING CORPORATION (MIAMI) 


AMERICAN EXPRESS INTERNATIONAL BANKING CORPORATION 


BANCO DO ESTADO DE SAO PAULO S.A. Grand Cayman Branch 
BANK LEUMI LE ISRAEL GROUP BANCO AUXILIAR S.A. Cayman Islands Branch 


IRVING TRUST COMPANY MORGAN GUARANTY TRUST COMPANY OF NEW YORK 


OESTERREICHISCHEVOLKSBANKEN-AKTIENGESELLSCHAFT 


UMB BANK AND TRUST COMPANY 


AGENT BANK 


MANUFACTURERS HANOVER LIMITED 


JUNE. 1982 
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as the chairman of Ferranti two- 
months- earlier. But a liaison bet- 
tween Ferranti and GEO’S Mar- 
coni division migh t result in an im- 
permissible monopoly on sales of 

high-technology wares to the Min- 
istry of Defense, from which they 
both expect increased orders. 

Because Ferranti’s domestic de- 
fense business yields only an aver- 
age profitability of 8 percent on 
revenue g u d 23-24 percent on capi- 
tal employed, Ferranti is diversify^ 
mg into more Lucrative foreign 
maxkets. In April, it won a £50 
million contract fresn the B razili a n 
Navy to put electronics e quipme nt 
on 4 frigates. This put Ferranti in 
the politically awkward position of 
providing weapons systems fra a 
country that favored Argentina 
during the Falldands conflict. 

By far the most attractive but, in 
Ferranti’s view, most overly pro- 
tectionist foreign defease market is 
the United States.’ '"The U.S. pro- 
vides the biggest market and high- 
est demand- fra the types of prod- 
ucts Ferranti makes;” Mr. Alun- 
Jones said. “But the U.S. buys 
very, vexy little defense equipment 
from anyone else. It’s a load of 
rubbish to say that we don’t have 
anything better to offer than the 
States. People here have an inferi- 
ority complex: about US. technolo- 
gy. We’ve found that in the fields 
we operate in, we have quite a 
good nand to play in tenns.of tech-’ 
- notogy. But that’s a long way from 
getting the business.” 

Ferranti currently has $50 mfl- 


Although Mr Akan-Jones 
divested Ferranti: of power 
transformers in the late 1970s, . the 
company still retains tm unprofit- 
able engineering diviskm/ whose 

products are oKHtt-Bisceatible to 
the current economic slowdown 
than Ferranti’s hig^technibJpgy di- 
visions. ‘ ! ';V • : : - • 

. Seventy percent Of FerrantTs 
business goes to jmHtazy opnp. 
TTT pnt, so Ferranti benefits from a 
c aptiv e market in governnaent de- 
fense orders with' var!.::^!;/ guaran- 
teed profit margins: But Mr: Ahm- 
Jones rfaim* he vrants to. increase 
ihe dvil side of 1 Ferranti’s business. 

“At the momenl we are having 
to ran very hard to keep oor jriyfl 
ride growing at -the -same, rate as 
our nrilitary- side doe to recession 
and the awful tendenqr that the 
baric buyer for . high technoiogy is 
defense,” he .said. J.-O-.' 


World BantS&s 
$250-Million Bond 


_ ■' lUutm • 

LONDON — i The World Bank is 
nosing S250mfllioa through.a five- 
year Eurobond, lead ' manager 
Deutsche Bank 'said Monday. The 
noncallable bond carries, a .13U 


pe rce nt coupon and was priced at 
9994 percent to yield 1332perceiiL 


COMPANY 

REPORT 
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Revenue end prefib: in iriBons, are in load 
currencies unless othanwisa imfeotad 


Australia 


99%percenttoyiddI33ZpcrceiiL 

Japan Synthetic Rubber is issu- 
ing a 5tt mfllicm Deutsche mark 
Eurobond with, warrants, the first 
such offering for a Japanesc cam-- 
pany on die ^Yest German coital 
market; ' lead’ manager Berimcr- 
Haddds tmA .Frankfurter Thniir 
said Monday; ~ ' ; •: v - ’ 7 . . 

The S&year tissue, guaranteed 
by the Industrial Bank of Japan, 
wiH be .priced next Monday but 


Prices supplied by Credti Salsn-FIrsT Beaton 
UtL. London. 


Western Mining 
Year 1982 

Revenue 26528 

Profits v . 494 

per Snare..... .... 0SHX5 


wl& probabfy carry a coupon of 7ii 
percent. Eadi 5,000-mark bond . is 


percent. Each 5,000-mark bond.is 
■ Hkdy to cany two warrants, each 
entitling the holder to buy 1,000 
shares in JSR aituty time dwing 
dje life of thehondl ' 


To all Shareholders of Global Natural Resources PLC 


TIME IS SHORT — HA VE YOU VOTED? 


To ensure the continued success of your Company and safeguard the value 
of your investment it is vitally important that you vote to defeat the 
Warner-Bertoglio/Bear Stearns group’s attack bn your Company 


THE CHOICE IS CLEAR . 


IF YOU STILL HAVE TO VOTE— USE THE TELE- 
PHONE HELP-LINES! 


The Global Board and managements 


If you have not voted you should telephone the Company 
or Its financial advisers Immediately. J 


have achieved an impressive record of growth of 
sales, oil and gas reserves and shareholders' 
funds; 


have outlined a coherent strategy for continued 
success In the future; 


have secured for shareholders the McFarlarte 
acquisition which furthers the Company's 
strategic objectives at an attractive price. 


0 


Global Shareholder Services 
Limited, England 
Hambros Bank Limited, 
England 

Lehman Brothers Kuhn Loeb 
Incorporated, USA • 


Telephone: 0273 722892 
Telephone: 01-588 2851 
Telephone: 212 558 2940 


GLOBAL SHAREHOLDER 
HELP-LINES 


Even if time is too short for you to post your Proxy to the 
Company’s office in Brighton by regular mail, contact the 
Company, or Its financial advisers and they will take kll 
possible steps to ensure your vote is counted. 


The Wamer-Bertoglio group and their 
would-be directors s 


□ have put forward no plans for Global; 


□ have no record of success in the direction of public 
oil and gas exploration companies; 


Shareholders who still have to 
vote can use the Global Share- 
holder Help-Lines. See details 
alongside (Top Right). 


YOU CAN CHANGE YOUR VOTE! : 

Even if you have already voted, you ran change your vote 
by sending a new Proxy Form. To change your vote to a 
vote for the Board: — 


□ have mounted a prolonged, expensive and wasteful 
legal campaign to frustrate the McFarlane acquisition. 
(The judgments given against them in the High Court 
and the Court of Appeal in London, have now been 
followed by the decision of the Sixth Circuit Court of 
Appeals in Cincinnati, Ohio, USA, to dissolve the f tem- 
porary Restraining Order of the District Court pre- 
venting completion of the McFarlane acquisition.) 


CONSIDER GLOBAL’S EXCELLENT RECORD 
OF GROWTH IN SALES, RESERVES AND 
SHAREHOLDERS’ FUNDS 


1 . Write in the Certificate of Deposit part of the form “This 
Form of Proxy supersedes my previous Form of Proxy 
dated (insert the date of your original Fbrm) andgives 
instructions for the voting of the shares in respect of 
which a Certificate of Deposit was then completed” 
You do not need to contact your bank again- 


Sign and date the new Form of Proxy on page 2. 


□ have publicised highly misleading pictures both of 
Global and of the McFarlane acquisition. 


GLOBAL’S ACHIEVEMENTS AND PROSPECTS 
ARE THE STRONGEST ARGUMENTS FOR 
SUPPORTING YOUR BOARD OF DIRECTORS 


3 - Deliver the Form of Proxy to thi^pa^ T R^^ar;' : * 
Global Shareholders Services Limited/ either. at its 
•• at 2 Norfolk Square, Brighton* Sussex BNl 2PB 

England or at the offices of Global Natural,' Resources 
!? o’ a 47 Maple Street Summit, New Jersey. G790f • 
«™ S A n Pl later th ? 1 2 30 p m., Jersey, Channel Islands 
SEilMO a m -’ New York time) on 11 th September 
1982. Any Form of Proxy not so lodged will be invalid: 
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lari MacGregor iafiis office on London's south side of the Thames River 


TtoNfwYoftTffltt 


MacGregor Sees No Easing in Bid 
To Boost British Steel Productivity 
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By Srevcn Rarmcr 

- Wew YarkTbmaStntec 

: LONDON — Twenty-eight 
numbs after British Steel Carp, 
jea&ed outside the country and 
chore Ian MacGregor, a New York 
imresnnent banker bom in Sax- 


said Sandy Feather, a national of- 
ficer of die Iron arid Sled Trades 
Confederation- “But we think he 
has already gone too far." 

Bm Mr. MacGregor plans to 
continue his reorganization. The 
other day, British Steel announced 
a plan to eliminate 1,700 more jobs 
in the steel industry in Scotland 


okyvmcn 

mSoo< 


land, to be its chairman, the com- 
pany has been transformed. 

- ftoducrivity, the bane of British aQt * at Sheffield, England, 

^pmuiu r *"£j s urge d after cm- *T don’t see any reason why we 
it was cot to 96,000 from should discontinue our efforts," 
Mr. MacGregor said. "If anything, 
we have to step (hem up.” 

The history of British Steel Illus- 
trates the worst of the problems 
that have plagued British industry. 
Since World War II the company 
has been nationalized twice and 
denationalized once. And the 
Thatcher administration would 
like to see British Steel go private 
again, bm that will not be a realis- 
tic move until profits return. 

Profits Thai Losses 
As well, British Steel became 
embroiled in a political controver- 
sy in the 1970s over its desire to 
close inefficient plants. 

Throughout the early 1970s the 
company deed out only minimal 
profits, and large losses began to 
occur in its 1975-76 fiscal year. 
Meanwhile, steel production was 
falling, from 25.1 million tons in 
1972-73 to 14.1 million tons in 
1979-80, just before Mr. MacGre- 
gor’s arrival. 

Productivity was also deteriorat- 
ing, and in the late 1970s the gov- 
ernment finally agreed that whole- 
sale plant closings were necessary. 
Productive capacity was brought 
down from 26 rnOfion tons to 15 
million tons. But it was the arrival 
of Mr. MacGregor — and a debili- 
tating three-month strike in early 


lTSjDOO early in 1980, and sales in- 
creased slightly last year. Perhaps 
most important, the company’s op- 
erating loss, which was running at 
the rate of £15 million ($25 j mil- 
lion) a week as recently as early 
1981, has dropped to about £2 mil- 
lion a week. 

At the seme time, British Steel is 
a company facing many chal- 
lenges. The continuing recession 
has caused sled shipments to fall 
sharply this summer, and losses 
have increased. That, combined 
with the U.S. efforts to restrict 
sted imports, has jeopardized Brit- 
ish Sled’s goal of breaking even 


despite all the productivity 
improvements. British. SteePs effi- 
ciency is stffl only about 60 percent 
of that of Japanese producers. 
“We’ve got a long way to go u> 

S our efficiencies up to the levels 
; 1 would Eke to see," Mr. 
MacGregor said in an interview. "I 
see no reason why our people can- 
not be as efficient as anyone else:" 

For the most part, Mr. MacGre- 
gor’s efforts enjoy wide support in 
the financial co mm unity and in 
Prime Minister Margaret Thatch- 
er’s administration, which hired 
him. But some sted experts, in- 
cluding labor leaders, bdfeve Mr. 

■’’s retrenchment has. 


been tdo'drasticT I98ff -^that predpitated the mdsT 

“He’s been good at swinging the drastic cost-cutting, 
ax and smiling while he does it,” A variety of tangential assets 


were sold off, another plant was 
dosed and jobs at all others were 
cut with abandon. The result has 
been a remarkable increase in effi- 
ciency. In 1979-80 it took 13.2 
man-hours to produce a ton of 
sted. In the first three months of 
1982. only 7.6 man-hours were re- 
quired for a ton of sted. 

Sted-produdng capacity was cut 
to 14.4 million tons a year, while 

E reduction rose last year to 14 mil- 
on tons from the low of 1 1.9 mil- 
lion tons readied the year before. 

In addition to the job cuts, 
workers were persuaded to accept 
a wage freeze. 

Along the way came some stun- 
ning losses: a record £668 million 
in 1980-81 and a further £358 mil- 
lion last year, plus nearly £4 98 mil- 
lion more in the two yearsTor “ex- 
traordinary" costs, principally 
severance payments. British Steel 
has been receiving heavy aid from 
the government, but it is due to 
end in 1985. 

The company was expected to 
be in the blade by the end of the 
current finandal year, but now 
there is doubt about this. "It’s 
going to be very difficult to do," 
said Mr. MacGregor, who has 
hinted that he would Eke to stay 
another year after his three-year 
contract expires. 

As for capacity, he added, “I 
want to see what the outcome of 
the American affair is, and l*d like 
to see whether, in fact, the Ameri- 
can economy responds to the 
stimuli that have been injected into 
it" 

Mr. MacGregor was alluding to 
Washington’s effort to curtail U.S. 
steel imports from Europe. If the 
l/nited States succeeds, he be- 
lieves, the result ^will likely be 
sharper" competition ‘in Europe, 
lower prices and a tougher time for 
British SteeL 


Mexico Press i 
Gives Details 
On Debt Plan 

Revterj 

MEXICO CITY — Finance 
Minister Jesus Silva Herzog has 
said Mexico would pay only inter- 
est on its $65-biUion public sector 
foreign debt until the end of next 
year, according to Mexican news- 
paper reports Monday. 

Three leading dailies said Mr. 
Silva Herzog told Mexican report- 
ers at the International Monetary 
Fund-World Bank meeting in To- 
ronto that the total repayment 
would amount to S14 billion. 

Mexico recently reached agree- 
ment with more than 100 foreign 
banks to delay by 90 days repay- 
ment of principal of about S10 bil- 
lion. But there was no word of 
what would happen after that 
grace period expired. 

Mr. Silvia Herzog was quoted as 
saying that Mexico's nationaliza- 
tion of its domestic private books 
might delay agreement on $4 bil- 
lion in financing from the IMF by 
a few weeks but that it would be 
signed eventually. 

Mexico has devalued its peso 
and introduced exchange controls 
in recent weeks after running out 
of money to continue repaying its 
foreign debt, which at an estimat- 
ed $80 billion for both public and 
private, is the world’s biggest. 

In Toronto, West Germany's 
finance minister, Manfred Lahn- 
stein, told reporters Monday that 
the international banking system 
would face “extremely serious 
problems” if the IMF and Mexico 
did not reach a speedy agreement 
on the rescue package 
Another senior West European 
central banker described Mexico’s 
debt problem as “extremely se- 
rious for (he international finan- 
dal system" and said that na- 
tionalizing private banks could not 
be expected to speed the IMF ne- 
gotiations. 

Mexico last week informed 
banks that they might have to ac- 
cept “procedural delays" in inter- 
est payments and there arrears are 
now thought to be as much as S400 
million, banking sources said, add- 
ing to the anxieties about the 
debts. 

Mexico has asked commercial 
banks to pul up $500 million to $1 
billion in new cash os emergency 
aid in addition to a $1.85- billion 
rescue operation launched by cen- 
tral banks of leading industrial 
countries and coordinated by the 
Bank for International Settlements 
based in Switzerland. 

Banks in turn have told Mexico 
that they will make new funds con- 
tingent on an agreement with the 
IMF. A 12-bank steering commit- 
tee of main creditor banks is ex- 
pected to meet in Toronto this 
week to review developments, 
sources said. 

■ Nationalized Banks Open 
The Associated Press reported 
from Mexico City that President 
Jose Lopez Portillo hoisted Mexi- 
co’s flag atop the Bank of Mexico 
headquarters Monday in a gesture 
symbolizing the first day of state- 
controlled banking. 



in OMuUioitd^ati/iituf 


The first Middle East bank 
formed with the specific 
aim of establishing 
an international presence 
in every aspect of 
world banking 
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Guff International Bank asc 


Gulf International Bank B.S.C 

Bahrain: Tarek Building. Government Avenue. 
PQ Box 1017, Manama, Bahrain 
London: 2 - b Cannon Street, 

London EC4M 6XP 

New York: 499 Park Avenue. New York, 

NY 10022 

Singapore: Bangkok Bank Building, J4lh Floor, 
180 Cecil Street. Singapore 0106 
Cayman: c *o 499 Park Avenue. New York. 

NY 10022 
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GOLDMAN SACHS CAPABILITY: 
INTERNATIONAL FINANCINGS 


OVER *7,000,000,000 OF 
IN THE FIRST HALF OF 1982. 


"A In the first six months of this year, Goldman Sachs 

managed or co-managed 60 international public 
offerings valued at $6.8 billion— for overseas subsidi- 
aries of U.S. corporations, other overseas companies, 
jion-U.S. Government entities, and supranationals. 

In addition, we arranged more than $400 million 
dollars of international private financings for cor- 


porate and governmental borrowers— and we had 
over $6 billion of commercial paper outstanding at 
mid-year for 39 non-U .S. issuers. We also provided 
other financial services to many clients around the 
world. 

Goldman Sachs: capability and performance in 
serving our clients’ worldwide financial needs. 


U. a $250,000,000 

XEROX CREDfT OVERSEAS FINANCE N.V. 
Zero Coupon Notes due February ii, 7992 


XEROX CREDfT CORPORATION 


Inter-American 
Development Bank 


08s.- J0O.OOO.0OO 

HHt percent. Dutch Guilder Bonds of 1982, 
due 1988/1992 


USi- S 200.000,000 
CREDIT NATIONAL 

Row Sat tt One H*4 


THE REPUBLIC OF FRANCE 


S300.000.000 

Caterpillar Financial Services N.V. 
Zero Coupon Guaranteed Notes, due August II, 1902 
U— .JM— ar C— » wi tr 
Caterpillar Tractor Co. 


Sumitomo 

Electric Industries, Ltd. 

U-S. S50.OOC.000 
S' J prr oat. Ctexrttir Bno* Dm 


U.S. $400,000,000 

A meri can Ifctephooc and Telegraph Oversea* Finance N.V 


US. S800.000.000 

General Electric Credit International N. V. 

ri Wn tW fit? 


/•J. IfNMMN Zr tif, 
lailMJeMW Zn.C. 


General Electric Credit Corporation 


AJIflAX 

US- S75.DOOMOO 

Amax IntttXMtfinal Finance Corporation 
]6*V Gumanmed Mere* due 1W 

AMAX Inc. 


Americ an Telephone and T Meg r np h Company 


$4 OJOOOJOOO 

Northwest Natural Gas Finance N.V 

15W* Guaranteed Nolo Due May 15, 1992 

Northwest Natural Gas Company 




PETROLEOS MEXICANOS 

9 ImM IUk Aten r» Or llUri Uua>a« 

USuSISOOOOlOOO 
Bonds Due 1994 




U.S. $75,000,000 
LASMO Eurofiwnce B.V 


I Note Do* 1989 
wife W«TMb to idMiSc 
■ 13% Gamabm! Bomb Dm UN2 
Ammmlii 1/J.daB^iorpcMbteifine 

. W»rn. «ri B« n«h m o m dh i «i « i JhrK mm* « *l fc» 
London & Scottish Marine Oil PLC 


- US. $200,000,000 

Philip Moms Credit Capital N.V. 

• Zero Coupon GnaramejdTtota One 1994 
u mm — »fl— e*ir 

Philip Morris Credit Corporation 


Credit Commercial 
de France 

Os s iso axt coo noau >3 safe 

wsnnnBiopwcticse ‘ 

issi5acnooao h .Xtafi*<sue rw? 


UJlS100.000.OOD 


SEK 


AB Svensk Exportkredit 

C - t*w CraJi r muni ..) 

141% Bonds Due May IS, 1990 


©BRIDGESTONE 
BRIDCSSrONE TIRECOkJJU 

VS.S7DJD00JX6 

5': percent. Convertible Bonds due 1996 


9 


IRELAND 

ussioomyxx) 

Floating Bale Notes 
Dua-ma 


U.S. $700,000,000 

General Electric Credit International N.V. 

VS.S2MJMJM 2en Coupon GoaraideedSotf Due l»f 
I'S.SSOOJW.009 Zero CempcaCuoruaired Notre Due IBK 

k. 

General Electric Credit Corporation 


$225,000,000 

Baker International Finance N.V. 

Zero Coupon Guaranteed Notes 
doe February ZS, 1992 

Baker International Corporation 


$140,000,000 

Caterpillar Financial Services N.V, 

Zero Coupon Guaranteed Notes, 
due February 11, 1994 
a — did— BrCara 
GatcrpiBur Tractor Co. 


U.S. $200,000,000 
Continental Illinois Overseas 
Finance Corporation N.V. 

CmmmlndfleeiiMgKatr Jftifconffrarirf Sett* Ike 1904 

— .1 -L^aind lam Em 

• Gvh^W^orpoZa™ 


Orient Finance Co., Ltd. 
UJ.S60jX)0A)0 

9 FSXCmAli B«fcl»7 


U.S $150,000,000 
Chemical New York N.V. 
Guwaeetl Roatng Sale Sutxvonam Notts Oue 199* 

*men » l ia|nt i^aai ^ ia u a*<»e<a^iau 

Chemical New York Corporation 


The Japan Development Bank 

IAS. S Umemimatrd IS irw-Linird (Miuerrrd .Vote /W 
of an afptrffttepnnfxfiul Miaul npuralrra la 
>i<n I2.SU0.UUMKMI 

llnmodilwaath amt urrniratty pianetrad by 

Japan 
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International Bank for Reconstruction 
and De\dppmau 

14k °i, ‘ten ^iar Nnccsof PW2. 1 >ue June l, W2 


_ U.S. $55,000,000 

U Inter-American 
Development Bank 

. U.S. Dollar Notes of 082, 
duo December 22, 087 


U.S. $52,130,000 

O Oestervelcfiische 
Kontroflbank 
(Austrian Kontroflbank} 
15tt% Guaranteed Bonds, 
due April 8, 1992 


ussso^ow 

COMMERCIAL CREDIT FINANCE N.V. 

>4%% Notes due May 15, (985 with Ubrranls to purchase 

ussioo.ooo.ooo 
15% Bonds due May 15. 1987 

mAImhU ) 

COMMERCIAL CREDIT COMPANY 


U.S 52 50,000.000 

_H $100,000^00 


W 1— rOWBNUB h» UWWOOH HVOBO 

lS^fe Minlira do- M*y IS, 1992 

Credit Lyonnais 

r. ■— hi 

F fooling Rote Notes due 1997 

Frevince of Newfoundland 


OJHUtON TUHSI ttKTROWCS CQt 

UMjOOO Depositary Shares representing 
aflOaSMShezci of Common Stock 


U 3. $100,000,000 
Manufacturers Hanover Overseas 
Capita] Corporation 
w- H i m tesb, is. nr 


Manufacturers Hanover Corporation 


CITY OF HELSINKI 

. WLf I IfeMcrfThW) 

DM SO 000 006- 

rMteMWMI 


$100,000,000 

Sears Overseas Finance N.V. 


13%% Gu 


•d No 


iMiylEaUU 


Wife WimiUi toPmriuir 
nOBAMjm CmnetMd Note* 
dm M«t IS, lt90 


Sears, Roebuck and Co. 


U.S. $ 300,000,000 

sSz 

Credit Lyonnais 

Floating Rate Notes due 1994 


OTBINATIONAL BANK 
PORRECONSTOUCnON 
ANDDEVaDPMENT 

Wnhinsnxi. D.C, 

US. $250^00.000 

T5%% US. DoOpr Notes at 1982. 

due 1988 


US. $400,000,000 

Sears Oi'erseas Finance N. V. 

Zero Coupon Guaranteed Notes 
Due February 18 . 1992 

t nnilKmnlfi G nu mtfw d bl 

Sears, Roebuck and Co. 


LIS. $ 100.000.000 
Astra, S. A. 

161 ** r Guaranteed Motes Due 1993 


K mart Corpora fi’on 


I SEE I 


UE. S200.000.000 

AB Svensk Exportkredit 


Zero Coupon Notes Due 1994 


Atlantic Richfield Overseas Finance N.V. 
^ US. $200,000,000 

fs lytfi Notes Due May 15, 1990 

ST wan 


US. 5200,000.000 
t3Wi Nous Due May 15, 1990 


***** * m . « Htms t, 

Atlantic Richfield Company 


Banque Na&onale de Paris 

S 250j0fe0n FImUui Kan Nota due 1M9 

•oft I4«am id n«tec 

US. S 2SBA00JK» M 1MW Bondi due W0 
ImPnaritolUnwAKmgD OR 


CIBC Mortgage Corporation 
Can^5D,DOB,000 

Itafe Comuri Dtb«otBa«oc Jnr 1, 0*7 

Canadian Imperial Bank of Commerce 


OLC 

Orient Leasing Co, Ltd. 

liSS20J00jM0 

bWfe proat. CwaMi BMfe VP 


JSHV 

SHYHott^NV 
DM 100,000^)00 

9% Sever Bonds 
of 1982/1990 


<i> 


Canadian Imperial Bank of Commerce 
U. 55100,000,000 
Ufe Dcpailf N«M tut MKk IS. M7 


Came CaSnle de CoopAsliag Eeooaaaqae 

USSMMMM 
R-fef Li. Xeto D* AC 

n i i , , ,. J k 

Ike bpattc at Fram 


Canadian Pacific Limited 

U 5. 575,000,000 

CaBateni Thw fiends due 1992 


<l> 


Canatian Imperial Bank off Commer c e 

USS2Qa.00Q.000 
Floabie Rate DebenljLfss due 1994 


/snarl 

sisu.txxt.auu 

Socirir IVariooaie rlra Cbenuns 
dr FerFran^airt 

ft MM* fillr W, Jar NH 
and B umntf, b> pBrrAav 

SISU.tMMl.tni 

n\,’lF.nhda,N9l 


IVWVk,^. 


Thr Kepulific of Francr 


U.S. $ 50.000.000 
THE JAPAN 
DEVELOPMENT BANK 

If 1-2 Uaamtttd \otn Oat l*t* 

JAPAN 


Canon 

U.S.S50.000.000 

CANON INC. 

7 per cenl. Convertible Bonds 
Due 1987 


VS. $60,000000 

Reynolds Metals European Finance Corporation N.V. 
IBWk Guaranteed Nates duo 1987 


j g— dlWfed - l teH r 
Reynolds Metals Company 


SI 00^)004)00 

Inter- American 
Development Bank 

15”S Seven-Year Notes of 1982, 
Due April 1.1989 


tesoodccuxs 

Mexico 

(Q&ttadltailaiii States) 
aaraciafcSo Bonds 


U. & S2SO.OOO.OOO 


CAJSSEMATfOMALE 
DSCBSOTT AGBJCOLS 
Ftmdae bo .Vk» if Stitett 


i\s. ston.ooo.ouo 

Boston /n/ernafionaf Finance 
Corporation N. V. 

L'aanalred Xotrm On- Jeer /. I9SS 


First National Boston Corporation 


CA1SSE NATIONALE 
DES AUTOROUTES 
U S 575.000.000 
15 TIB Guarani CM Bonds due 1997 

THEREPUBLIC OF FRANCE 


SEK 


t'.S S 100.000.000 
AB Scensk Exportkredit 

Vofn Dor IMS 


US5100.000.000 

Gticorp Overseas Finance Corporation N.V. 
Guaranteed Retractable Notes Due 1992 

Uncondilloaally Giivulnduii Piymml «l Pmcipaland IbIckU by 

CmCORPG 




Society da Developpsment Regional 
£30,000,000 iSi per cos. CuaiMiieed Bonds 1998 

nnite-nMu'. 

The Republic of France 


©TDK. 

TDK Electronics Co, Ltd 

IA aq«H 

2,000.000 Anekui Depositary Slum 

RaprraMne 

4,000,000 Shun of Common Stock 


ichs 


Goldman, Sachs & Co. 

New York Boston Chicago Dallas 
Detroit Houston Los Angeles 
Memphis Miami Philadelphia 
St. Louis San Francisco 
London Tokyo Zurich 
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CROSSWORD 


i 

2 

3“ 

4 

21 

5 

6 

7 

a 

9 

1 

10 

11 

12 

13 

14 




15 " 





16 




17 




18 





19 




20 


• 







22 






23 





24 




25 

26 

27 





28 

29 

1 

30 


ii 

32 

33 

34 






1 

35 


38 

1 

37 




38* 



I 

3» 


40 




4) 

1 

M 



55” 



44 

P 

45 



1 

48 


47 




45 




1 

50 


51 








52 


53 


54 





55 

56 

57 




58 

59 



i 


B0 

81 

82 

63 




1 

64 





65 




sr 




67“ 





68 




es 




70 

_ 




71 





ACROSS 


1 Al colt girl 
5 Campus orgs. 

10 Auction 
signals 

14 Inter — - 
(among other 
things) 

15 Transplant in a 
nursery 

16 Monad 

17 Orison finale 

18 Follow 

19 Salad fish 

20 Sayers's sleuth 

23 Glen Gray's 

Casa Band 

24 Compass point 

25 Mechanic's 
garb 

36 Western resort 
lake 

34 Battery 
terminals 

35 Old French 
coin 

37 Glaswegian 
headgear 

38 Alphabet trio 

39 Spheres of 
Influence 

42 Ex-G.I. 

43 Legal equal 

45 Directory info 

46 Comedian’s 
foil 


48 Tonsorial 
device 

56 “Desire” of 
literature 
52 One-liner 

54 Coup d’ 

55 N.Y.C. sleuth 


12 Sup 

13 Meet the raise 

21 Burned 
midnight oil 

22 Adherent: 
Suffix 

25 Cavils 


7 Church recess 

8 Period of duty 

9 Simmers 

10 Edible kernel 

11 Burden 


captain 

59 Grandparental 

60 Agree 

61 Folk singer 
Guthrie 

62 Sharp 


WEATHER 


ALGARVE 

ALGIERS 

AMSTERDAM 

ANKARA 

ATHBNS 

AUCKLAND 

BANGKOK 

BEIRUT 

BELGRADE 

BERUN 

BOSTON 

BRUSSELS 

BUCHAREST 

BUDAPEST 

BUENOS AIRES 

CAIRO 

CAPETOWN 

CASABLANCA 

CHICAGO 

COPENHAGEN 

COSTA DEL SOL 

DAMASCUS 

DUBLIN 

EDINBURGH 

FLORENCE 

FRANKFURT 

GENEVA 

HARARE 

HELSINKI' 

HONGKONG 

HOUSTON 

ISTANBUL 

JERUSALEM 

LAS PALMAS 

LIMA 

LISBON 

LONDON 


HIGH 
C F 
23 73 
28 82 
20 « 
23 73 

w at 

17 <3 
34 S3 


LOW 
C F 

n m 
IS 66 
IS W 
S 48 
21 70 
10 50 
25 77 


32 SO 
28 83 
25 77 
20 68 
28 82 
30 86 
II 52 

35 SS 
17 63 

36 7S 
34 75 


IS 59 


13 S5 


23 73 
18 64 


33 SI 

34 S3 
25 77 
32 90 
23 73 
27 81 
23 73 
16 61 


17 63 
9 48 

10 64 
20 68 

11 52 
0 46 

20 60 
IB 64 
16 61 
n 50 
3 37 
25 77 
17 61 


U 61 
IS 59 


Clouds 

Fair 

Overcast 

Fair 

Fair 

aoulv 

Overcast 

NA 

Fair 

Overcast 

Fair 

Cloudy 

Fair 

Fair 

Ovaroasi 

Fair 

Cloudv 

Fair 

Stormy 

Overcast 

Fair 

Fair 

Overcast 

Rain 

Cloudy 

Cloudy 

Stormy 

Cloudy 

Overc as t 

Cloudv 

aeuav 

Fair 

Fair 

Cloudy 

Oaudv 

Fair 

Rain 


LOS ANGELES 

MADRID 

MANILA 

MEXICO CITY 

MIAMI ■ 

MILAN 

MONTREAL 

MOSCOW 

MUNICH 

NAIROBI 

NASSAU 

NEW DELHI 

NEW YORK 

NICE 

OSLO 

PARIS 

PEKING 

PRAGUE 

REYKJAVIK 

RIO DE JANEIRO 

ROME 

SAO PAULO 

SEOUL 

SHANGHAI 

SINGAPORE 

STOCKHOLM 

SYDNEY 

TAIPEI 

TEL AVIV 

TOKYO 

TUNIS 

VENICE 

VIENNA 

WARSAW ' 

WASHINGTON 

ZURICH 


HIGH 
C F 
31- 18 

29 84 

30 86 
2S 77 

32 90 
29 B4 
20 68 
16 61 

23 73 

24 75 

31 88 
35 9S 

28 ST 
35 77 
15 59 
20 68 
28 82 

25 77 
ID 50 

25 77 
35 95 
19 66 

27 81 

29 84 

29 84 
T2 54 
17 63 

33 91 

30 86 
21 73 

34 93 

26 79 
29 84 
26 79 

28 82 
17 63 


LOW 
C P 
10 68 
II 64 
23 73 
11 52 
25 77 
21 70 
11 52 
7 45 
17 63 

13 2 
23 73 
25 77 
T7 63 
20 68 

3 37 
15 59 
17 63 

14 57 


Fair 

Fair 

Rain 

Cloudy 

Stormy 

Cloudy 

Fair 

Cloudv 

Oaudv 

Cloudv 

Fair 

Pair 

Fair 

Fair 

Farr 

Overcast 

Fair- 

Cloudy 

Rain 

Fair 

Cloudy 

Rata 

Fair 

Overcast 

Cloudy 

Cloudy 

Cloudy 

Cloudv 

Fair 


17 63 


Fair 

Cloudy 

Cloudy 

Cloudy 

Fair 

Overcast 


Roadlnos from Bio previous 34 hours. 


ADVERTISEMENT 

international funds 

SEPTEMBER 4*1982 

The not asset value mwoHans shown below <ro supplied by the Fund* listed wlftt 
the exception of soma funds whose quotas are base d an issue prices. The - 
morainal symbols indicate frequency of quotations sommimI for the I ., , 
dotty; tw) w e eklY.'tm) -m e wth lyitW--&ntemhlr> (r) — i-eau tarty 

Irregularly. 


lor the IHT:Cdl— 
;til— 


BANK JULIUS BAER A Co Ud 

— Id ) Boerband SF733JS- 

— id) Contour SF7BBXO* 

— id ) Grab ar SF 408J» 

— Id I Stockbar SF 966JOO 


BANK VON ERNST A tie AG PB 2122 Bern 

— (dlCSFFund SF 19.54 

— (d ) Craaabew Fund SFSS* 

— (d)l TF Fund N.V .. S 1148 


UNION BANK OF SWITZERLAND: 

— id I Amen U.S. Sh SF3U5 

— Id ) Bond invest SFsaoo 

— idJForaaSwtaSh SF8675 

— Id 1 GtoMnveM SF412S 

— id I JaponHnvnd - SF 50000 

— (d ) Pacific Invest SF 10110 

— id) Sant South Air Sh SF 41050 

— Id) Sima Swiss R Est SF197JD 


BRITANNIA. PO Bax 271. SL Heller. Jersey 
— (w) universal Growth Fund.... Bl SB 6 c 
— iw) Jersey Gilt Fund Ltd C33XJ- 


UN ION INVESTMENT Frankfurt 

— Id > Unlrento — 

— id i UnJ fond# — - 

— (dlUntraft 


DM 3146 
DM 15.18 
DM SECT 


CAPITAL INTERNATIONAL 

— iw) Capital um Fun* S2LB7 

— (w) Capital Italia SA..... S9Ji 

— iw) Convertible CceHtal SLA. JJ1JI 


Other Finds 


CREDIT SUISSE 

— id > Actions Suisse* 

— id ) Corrcwc 

— (d 9C£. FandeGands 

— Id ) C-5. Fondx-lnri 

— <d ) Enersle-Vbfor 

— (d)Ussec_ ..... 

— Id I Eurapo-vmor 

— id 1 Pacific- Votor 


SF2S3J5 
SF&aZJS 
SF62 jB0 
SF 71 AD 
SF11&2S 
SF 46300 
SF9B2S 
SF9L7S 


DIT INVESTMENT FFM 

— hid ) Concentre ....... 

— +[d > inti Rentenfond. 


DM 1708* 

... DM69.18* 


S7J6 


FIDELITY PO Box 670. Hamilton, Ber mu da 

— (m) American Vakres Common S8J9 

— im) American Values Cum. Prat, SKBXO 

— (w) Fidelity Amer. Assets. *4042 

— |d I Fidelity Australia Fund — 

— Id I Fidelity Dlr.Svgs. Tr„ 

— id I Fidelity For East Fd 

— id ) FtdH (TV Inti Fund... 

— id I Fidelity Ortafrt Fund - 

— (w) Fidel tty Pocinc Fund 

— (wl Fidelity world Fa..— 


S2SJI0 

*3876 

S19X* 

58270 

*2124 


Iw) Alaxandar Fund 

(r) Arab Finance I.F 

lb ) Art one.— 

iw) Trustcor lot. Fd (A6IF) 

(wj Bondselex- isuePr. 

iw) Citadel Fund.... 

imlOeuetand Offshore Fd. 

(b I COMETE 

iw) Convert. Fd Ini. A Certs 

iw) Convert. Fd Int. B certs 

+lw) Currency Trust 

iw) D£C 

id I Dreyfus Fund Inti 

wl Dreyfus Inter continent 

d ) EuropeObilgatlons— 

d ) Energy Inn. N.V — 

wl nMnwia 

S FIF-Podflc 

First Eads Fund — .... 

w) Fonselex Issue Pr SF140 l35 

wl Famfund * M 

iw) Formula Seiedlton Fd— .... SF4A73 

d 1 Fond Italia 

d ) FranM/Ynief Intendns 

id > Global Puna Ltd 

id) Global HOT Fund 

wl Haussmarm Hides. NV 

id ) IndosuszMultlbendS A. 

d ) Indosusz MulttoanO* a. 


G.T. MANAGEMENT (UK) LTD 
— (w) Berrv Poc. Fd. Ltd., 


— (w)G.T. Alfa Fund 

— id ) G.T. Band Fund — 

— iw) G.TJMktr Fund.. 

— (d 1 G.T. investment Fund 

— (d ) G.T. Jtxwi Small Co Fund. 

— id ) G.T. Technology Fund 


5 MB 
HK5177S 
SUMS* 
511.57 
ISLW 
*1448 
*21X7 


id > InterfundSJL 

w) Iruemwt w t Fund. — ......... 

ir{ intcmatlBnol Gold Fund....— 

[<l> IJO. Growth. 

ir I inn Securmes Fund 

id ) Investa DWS.— 

Jr I jDVSSt AtftSTtkWHL. — ..... 

(r I Iftrifortunu InTlFdSJL 

wi Jacan Selection Fund 


NTE R NATIONAL I NCOME FUND 
»34 Hit I si. St. Heller, Jersey 


^tawsr®ws5ii- *i.i42a 

- Id ) Sheri Term ’A - IDWr) 30W4* 

- fd) Short Term *B' (Aram)... SIJ9B1 

. id I Short Term 'B‘ (Dtstr) SBMM* 

- (w) Lena Term- 521 J4* 


JARD1NE FLEMING FOB 70 GPO Ho Kons 

— lb ) J.F. Japan Jnjt... Y24» 

— (b) J.F. South East Asia 5325d 

— (b) J.F. Japan TecMMMv .-. YMU 
-(b) J.F.PaefflcSecSiAccI M» 

— (b) J.F. Australia.. — tSSt 


LLOYDS BANK INT, FOB 438 GENEVA II 

— Hw) Ltovttl inti G rowth SF 645X0 

_+(wi Uayds litri income SF 288JM 


PAR ISBAS- GROUP 

— [d ) Cortxxa IntemoltofTal 579B7* 

-iw) OBLI-OM -..-.dm I.IIM4- 

— iw) OBLIGATION 

— Iw) DHL I- DOLLAR... S1.13&43 


RBC Investment Mora. POjBox 246. Guernsey 

Mwl RBC IntX Capital Fd S 11X9* 

tw) RBC InTt Income fd 59J4- 

»| RBC North Amor. Puna... 546T 


=ti: 


ROTHSCHILD ASSET MGTM (Cl): 
_(r )O.C Dir Commodify Tr 


530.17 


S0FID CROUPE GENEVA 
— ir ) Parton Sw. R Eit SF 146RS) 


SWISS BANK CORP 

— ia > Americo-vaior ........ 

— id) D-Mark Bond Selection... 

— id 1 Dollar Bond Selection. 

— id J Florin Band selection 

— Id) Intend lor 

— (d) Japan Portfolio 

— (d)SwtasvaferNewScr 

— Id) unlv. Band Seted 

— Id) universal Fund 


SF 39850* 
DM 11843 
S 11851 
FI 111.77 
SF 53.75- 
SF 49550 
SF 18850* 
SF 47.75 
SF 7801* 


sup 

*83*43 
51X6*64 
SU6 
SF 116X0 
51X4 
5 1.12541 
5764X3 
57X1 
*17X5 
91 JX) 
*5416 
527X4 
53473 
LF2J28 
52896’ 
*1833 
5885 
*7X01X0 


Si 


51778 
DM4140 
SF 2.90 
DM 5X9 
5567.10 
*103X3 
5132X8 
51050 
sz>4$e 
59845 
51273 
57X9 
DM 3LB1 
554.96 
5879 
588X3 
54870 
512X0 


intlnva'A' 

Jd I KB Income Fund— LF 1X34X0 

id ) ICleJnworT B enson Int. Fd. — 51544 

(wl KMnwortBenLJraFd 

(w) Leveraae Can Hold. 

id > Uautbaer. 


Iw) Luxfund 


M| MedManum SeL Fund — 


NAAT 

wl Nippon Fund. 

w) Nor. Amcr. Inv. Fund 

iw) NAJULF.— 

im) NSP F.l.T 

' PANCURRI Inc. 

Ronmec5Npplno&A— 

PletaW.. 

Putnom Intern! Fund — 

Quantum Fund N.V. 

Renta Fund. 


5 3554 
5103.18 
51X03 
*3749 

512.11 
57.12* 
51872 
53X0* 
590X5 
5118X3 
S 1134 
$175 
S 74862 
53777 
51X25X0 
*4456 
LF 1X23 
S2J5 
5863 


Rwittnven 

Sate Fund 

Sale Trust Fund 

Somurol Portfolio SF6440* 

SMH Special Fund.——.—. 

Slate Sf.Amerlcm 

Stocker'S-. 

Tokyo Fab Hold (Sea) 

Tokyo Poe. how N.v 

Transpacific Fund — . 

UNICOFimd 

United Cap Inv. Fund. 

Wedge Jcwon N.V— — 

WMbb p nettle N.V. 

iTedae UX. N.V 

WkKhcsiBrOvweeo* 

Winchester Divers! fled— — 

Win Idwlde Securllea 

Worldwide spedal 

DM — Deutsche iltartu * - Ek-Dhrldend.- 
* — New; na — Not Aval table; BF — 
Belgium Francs; LF — Luxembourg 
Francs; SF ■ Swiss Francs: + — Offer 
prices; a — A«kad; b — BU Change p/v sw 
to 51 eer unit. S/S — Stack SplH; “ - Ex 
RTS; *5" — Suspended; 

N.C — Nat communicated; ■ — Rcdempf 
prlce-Eft’Cwpgn; — Formerly WurWwWe 
Fund lm; fi — Dutch F ton ns 


DM8840 

59774 

S 

*51X0 
57817 
54456 
DM 6650 
52X9 
*48X6 
*4438 
SSLS 
58,10 
52251* 
510354 
52X2544 


MY PEN 15 LEAKING,. I 
CAJfT OPEN MY BINDER.. 


. BOTH PENCILS ARE 
BROKEN ANP IM ERASER 
|J05TB0UNCe?UNPER 
' SOMEONE'S PE5K ! 



, UJE ARE EXPERIENCING 

technical PiFFiaoes! 


in a TV series 

26 Beginning 


63 “Picnic'’ 

27 Ballot marker 


playwright 

28 Minimum 


64 Flat 

29 Econ. or ecol. 


65 Bog 

31 Devastation 


66 Crowd 

32 Last in a series 


response 

33 Ethyl acetate, 

B 

67 Reflection 

e.g. ■ 

68 Qualified 

.J36 Up in the air 

E 

69 “Showboat” 

40 Jan. and Feb. 


skipper 

41 T-bone 

Hj 

70 Meted out 

44 Playful 

T 

71 Garish light 

mischief 

L 

DOWN 

47 Footstool 

49 Away to stand 

E 

1 Ancient 

51 Go back on 

B 

Semitic deity 

one’s word 


2 Sailor’s saint 

53 Frozen 

A 

3 Layer 

55 Money in 

I 

4 Manipulated ' 

Milan 

I. 

5 Member of a 

56 Taking part 

M-A 

f -1 

secret order 

57 Minced oath 

E 

6 Fee set by a 

58 Verne’s 

Y 



muwtA wee 

***.. 

GfajP0F ANDY! 


HI, 

KIP. 


i % UNG 

peOPLBf / 



wp/hpomt tumoem. 

veu&em 

a&mE&OF 

UHATPPSm 

-rmBMAFSA 

DOUGHe*£? 

GAYAUmCS. 

i 

i 



t THAT SCRAMBLED WORD GAME 
by Henri AmoM and BoD Lee 


Unscramble these four Jumbles, 
one letter to each square, to tonm 

four ofoinary words. 


MUTON 



t rac t mm i—9— liMfii 

U 


KNAW 

E 


u_ 




TEASTE 


ZC 




DENNIS THE MENACE 

15 


WHAT THE VEf^Y 
3uev UOC T0P5AIC? 
TO THE INVISIBLE 
MAN. 


Ai 

CLOSE 



ZED 



Now anange the circled letters to 
form the surprise answer, as sug- 
gested by die above cartoon 


jin mj ' 


Yesterdays 


(Answers tomorrow) 

JumbJes FIFTY PANSY APPEAR PAROLE 
Answer; What you might get from pirates— 

A "SEA TRIP* 



Imprime par Offprint, 73 rue de I'Evangile. 75018 Paris 


luo nY ever wwttd BE PROMOTED UNLESS 
PROMOTEU.TOOr 


books 


POST-CONSERVATIVE AMERICA 

in a Time oiCrisis 


By Kevin Phillips. 261 pp. S 14.50 . 
Random House, 201 East 50th St., 


New York, N.Y. 10022. 


Reviewed by Robert Lekachman 


R EVIN PHILLIPS, the conserva- 
tive publicist whose 1968 book 
“The Emerging Republican Majority” 
accurately identified the shift of polit- 
ical' gravity from the frost belt to the 
“Sun Belt," here examines the health 
and prospects of his J4-year-oW brain 
child. I should warn readers at the 
outset rh»r phQlips has become some- 
thing of a* deep thinker, prone on 
slight provocation to cite Arnold 
Toynbee. Oswald SpengLer, Fernand 
Braudel, Milton Friedman, and J.K. 
Galbraith, not to mention Arthur 
Laffer, Michael Novak, and George 
Gilder, on such weighty themes as the 
decline of cmLizatums and the quality 
of national character. As pundits will, 
P hilli ps entert ains himself with shaky 
historical parallels between contem- 
porary America and Weimar Germa- 
ny and between recent inflation and 
the price revolution m 16 th-century 
Europe. To his credit, Phillips tends 
to cast a skeptical eye upon his own 
yiqii«rifwc so little harm is done. 

What I Bad fascinating in this 
dearly and provocatively written vol- 
ume is the fragility which Phillips now 
discerns in the Sun Belt populism 
which propelled Ronald. Reagan into 
the White House. Like all coalitions 
thi s one is subject to stress. Its major 
com ponents - include born-again Chris- 
tians deeply distressed by the per- 
formance oi that born-again presi d en t 
Jimmy Carter, retirees from chillier 
climates, entrepreneurial types also 
from the north, and traditional patri- 
ots and upholders of family and flag 
who are comfortable with traditiona l 
Southern attachment to military vir- 
tues and the army bases, defense con- 
tracts. and aerospace facilities which 
undergirded the Sun Belt economy 
even before OPEC marked up the 
prices of the region’s o3 and gas. To 
the Sun Belt conservative constituen- 
cies, Ronald Reagan added northern 
ethnics fearful of crime and enraged 
by “social engineering," frost belt 
evangelical niriatian* (an increasing 
minority), and those of the elderly 
who stick it out in the New England 
and midwestem snows. Reagan also 
retained the votes of most GOP. 
moderates and traditional budget- 
balancing conservatives. 

The New Deal coalition dominated 
American politics between 1932 and 
1952 or, perhaps, right up to the elec- 
tion of Ri char d Nixon in 1968. Why 
shouldn’t the Republican coalition en- 
dure for a similar span of time? Phil- 
lips perceives incipient cracks already 
threatening the Reagan new order. 
Unless economic growth resumes at 
healthy rates, the interests of the dd- 


and longer. 


the Reagan revelation 
combination of supply-side tax cuts 
and restrictive monetary policy — 
threatens the future of theRepublican 
party; If, darkly broods .Phillips, four 
years of Republican economic Mure 
a similar spdl of Democratic 
bungling, then the possible conse- 
quences include a shift in _the direc- 
tion oi right-wing .authoritarianism, 
our very own verson of fascism (the 
Weimar parallel) or. more likdy, de- 
composition of both major ' parities 
and the splintering of our politics 
amo ng a collection of relatively small 
parties. Phillips is. surprisingly im- 
pressed with the John Anderson phe- 
nomenon. Even though his independ- 
ent candidacy collected in -1980 only 7 
percent of the popular vote, Phillips 

thinks that the Anderson constituen- 
cy, the quiche and Chablis suburban 
types, can potentially be converted 
into a party similar in size and influ- 
ence to Roy Jenkins’ British Social 
democrats. - . 

■ Up for Grabs - 
In other words, for the rest of. this 
decade at least, American poBtics are 
up for grabs. Phillips .thinks that 
among the additional possibilities is 
revival of economic radicalism in the 
train of peiristeiitiy'high 


meat and spreading farm and .busi- 
ness bankruptcies — a cheering note 
for citizens somewhere to fbe'pafitical 
left of Ronald Reagan. Stffl another 
entry is corporatism, an alliance be- 
tween government and business in the 
interest of economic recovery. Corpo- 
ratism currently comes in two flavors, 
John ConnaHy’s conservative mix ark! 
the comparatively liberal FeHx Roha- 
tyn alternative. - - * ; 

After so -much intrepid crystal- 
gazing, Phillips is disappointingly 
.conventional in his chosen. rem e dies. 
He joins the critics of separation of 
powers between executive and legisla- 
tive branches- and. endorses* a- shift 
toward parliamentary models -which 
yoke power to respoi^Tjility- Whoi 


erly will conflict (perhaps they already 
do) with those of young workers com- 
pelled to support out of social security 


pdled to support out of social security 
and medicare deductions from their 


Solution to PreriousPutzIe 
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the House of Caramons obedient 
endorses it. She and her nrinistm* af- 
ter afl, constitute a substantial 1 frac- 
tion of the Conservative vtote in P&rv 
liamenL Not. so - here. If Congress 
nerves itself actually to enact a budget 
this year, its resemblance to the docu- 
ment David Stockman presented in 
February will be only comridehtaL 
MtTs notoriously liberal political 
scientist Walter * Dean . .Burnham 
praises PhHfips (cm the dustcover) as 
“one of about five people in the Unit- 
ed States who have a really good un- 
derstanding of American electoral 
politics ” l am inclined to agree, part- 
ly because Phfllips? imputation of cen- 
tral : importance to Reaganomics 
strikes me as -valid and, for the rest,, 
because I admire ahy writer whose 
.analysis is at variance with his prefer- 
ences. Although Phillips is as conserv- 
ative as ever, be. sees scant hope for 
the current political vehicle of his 
principles. I sincerely hope that he is 
right and that Reagan-style conserva- 
tives will shortly come to be perceived 
as the wave of the past- 
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Robert Lekachman teaches economics 
at the City University of New York. His 
most recent books are “ Capitalism for 
Beginners’* and "Greed is Not Enough; 
Reaganomics.” He wrote this review for 
The Washington Past. 
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By Robert Byme 


TMIAN/BLkCK 


r ‘ DOESN'T take mud) to make a 
bishop bad — one of its own key 
center pawns immobilized on a square 
of the same color as those on which 
the bishop travels is enough. 

What this ttiams is that the 
must play the entire game in a i 
defensive role, and if the opposing mi- 
nor piece is a knight, the difficnity is 
compounded. Because the knight can 
play to squares of either color, it can 
adapt itself beautifully to exploit a 
weak color complex. 

Even a world champion such as 
Anatoly Karpov of the Soviet Union 
is not exempt from such considera- 
tions of strategy, as can be seen in his 
fifth-round encounter with Jan Tim- 
man, a Dutch grandmaster, in the 
Cl arm International Tournament in 
Mar del Plata, Argentina. 

Anyone who chooses the ag g ressive 
Keres Attack with 6 P-FCN4 must not 1 
get bogged down afro- 6 . . . P-KR3 
but proceed vigorously either with 7 
P-N5, PxP; 8 BxP, or with 7 R-KNL 
B-K2; 9 P-KR4 followed by 10 P-N5. 
But Karpov’s treatment of the open- 
ing was unaccountably passive. 

Tim man's strategy of working 1 
against Karpov’s muffled KB was to 
be seen in his 13 . . . N-Q2! and 
14 . . . B-N4!, culminating in the 
moval of White’s effective minor piec- 
es with 16 . . >BxN; 17 PxB and 
19 . . . BxB; 20 PxB. 

Whereas Timman had no trouble 
using his active knight for attack on 
the white king with 25 . . . N-R5, 
Karpov could not produce counter- 
play. Thus, after 26 Q-N3, R-B41, 
Timman pointed out that an attempt 
to wok on the KN file with 27 KR- 
N1 would have been shot down by 
27 . ; . KR-B1; 28 P-B3, . Q-R4 
(threatening 29 . . . NxP!, as well as 
29 . . . NxPefa! or 29 . . . R-N4): 
29 B-K2, RxBP!; 30 PxR, NxPch'; 31 
K-Rl, NxB, retaining the attack with 
bishop plus two pawns for a rook; 

Ttmman’s pawn assault with 
30 . . . P-QN4 cu lminated in the 
breakthrough with 36 ... P-N2», 
forcing open a file against the white 
king. Had the champion tried to block 
it with 31 Q-N4, the tou rname nt 
winner could have forced his way 
through with 31 . . . R-R2: 32 0-R5: 
P-N51.33 QxNP, R-N2; 34 Q-^ 
KxNP, with a powerful attack. 

On 37 RPxP, PxP; 38 P-B4, P-N6! 
Karpov could not accept die egeriRee 
since 39 RxP?, RxR; 40 QxR, NxP! 

Wins material 

. After 41 ... N-B4, there was no 



KARFOV/WHfTE 


Position rfter36 Q-B2 


use d e f e nding by 42 R-K3 because 
42 . . . R-R5; 43 K-Bl; R-R7; 44 
R/3-KL, N-R5 wins a decisive pawn. 
Also in this variation, 44 R/l-Kl, 
R/2-R2; 45 B-R3, R/2-R5; 46 B-Bl, 
K-Bl puis - White - into zugzwang. So 
Karpov gave up his KP with 42 K-Bl, 
NxP, hopipg to activate his king. 

On Tinman’s 44 -. -. . N-R5!, de- 
fending with 45. R-Nl, N-N3; 46 K- 
B3? would- -'have permitted 
46 . . . NxPch. But after Karpov's 


45 .R-Bl, T imman ' sharply grabbed 
ith 45: . . 


another- pawn with 45 . . . NxP!, 
ready for 46 K-B3, NxP!; 47 KxR, P* 
N7; 48 R/3-B3, PxR/Q; 49HxQ, R- 
N2ch!; -50 K-R4, N-K6 with a win- 
ning ending. 

■ Karpov played 5j K-KI, but, with 
.a material' disadv antag e too great to 
overeome, he gave up without waiting 
■frtfJlmman'anqpty;. . ; 
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Campthiby flrS»rffr«i X»*<*cta 

NEW YORK ~ Fpr the jurists, 
JotoMe£ofoe’s straight-set victo- 
ry prerVJsde Van Faftczr in San- 
o&ft Uard xtwjid of the UJS. Open 
mm$ .awnuunent was notewor- 
thy. For the t^pset-nmtfed. die 
daatts of Be ttui a. Bunge, Chip 
-ftbaper and F/itzBudmii^ merit- 
ed more than routine: cossdera- 
■ taocu"-' 

And thcnthcre was Die Nas- 
tsw*s fivwet victory over 10 th- 

' wecieladl Jahra Kridc at Sooxh Afri- 


AS 36. with many of his best 
shots behind him, the impressible 
KjteUtttsfcHHufly softbafiedRO im- 
paiieai Kriek and also won the 
cheers of. 20,787 spectators. In the 
past, crowds here hove jeered to 
behavior. :.--- 

Some of to peers and friends 
showered Nastase -with confetti 
when he returned to the players’ 
fringe after his 4-6, 7-6, 6-7, 6*3, 6- 
2 outing. For all to Ones and hm- 
nir with offiaalfl. he has been pop- 
ular with rivals over the years, and 
it . has been a long- time between 
such satisfying moments for the 
1972 open champion. 

Nastase will face longtime 
friend Jimmy Connors, seeded No. 
£ Jn the fourth round. Locked at 
one^ct-aU with Jimmy Arias on 
Sooday. Cbnnars came from 1-4 in 
tbe tlmd set, sweeping nine games 
Mdwmnhjg.6-4,4-6, 64, 6-1. 

- Chris Brert Llovd sailed past 
Kate 1-atham, 6-2, 6-1, Sunday de- 
spile an ' xrvapig bt attack of 
cramps and «»nBw> L1 apparently 
from food poisoning, that had 
brought her dose to defaulting. 

' Eight teen-agers reached the last 
16 of the .women's singles. Two un- 
known axnaieors. Gretcfcen Anne 
p««h and-Hme Burgin* nude their 
us fdt Rush, a fresfaman at 
CoDege in Texas, defeated 
Mundd of South Africa, 
7-6, 6-3. Burgin, a 20-year-old stu- 
. dent -at Stanfonl, dmriamted the 
ninth-seeded Bunge, 7-6,~7-6. 

Hooper’s 6-7,6-4,74, 6-3 loss to 
Tam Ouffikson ™d Buthaing's 7- 
(5, 34, 6-2, 6-2 setback by Jaime 
Filled again demonstrated that 

Otand Slam ehampinnithip< re- 
quire more than one good day is 
theaun. 

. ; But the match that typified the 
something-for-everyone day was 
Nastase vs. Kriek. There was solid 
shotmaldng, 21 double faults by 
Kriek, such dramatic dements as 
Nastase’s squandering a 5-0 sec- 
ond-set lead and then winning a tie 
breaker (7-2) and even comic re- 
bel. 

The longer the match lasted — - 
even after Kriek had taken the 
third-set tie breaker, IQ-8 — the 
worse It became .for him. Nastase 
retnamed; calm .and enjoyed his 
unaccustomed spectator support. 
On the ooart where he created an 
ugly scene in a losing match 
against McEnroe three yean ago, 
Nastase hdd himself together, 
even after Kriek had broken for a 
2-0 lead in the fifth set. Nastase 
verbally peppered a side linesman 
for calling Kriek’s serve an ace at 
match pomt —be was fined S1.000 
for the outburst — but never really 
lost control. 

By contrast,. Kriek sprayed 
ground strokes, volleys -and 
stashes and could not contain to 
impatience 

It has been a long time since 


. MEN'S SINGLES 
Third Rsmd 

John Mcenra* U J- CM. W¥» Von Poftm. 
US. U. 44 M; euhnm VMob, ArpanMncu drf. 
ana CNPntnwr. US.UM.H «; eiw 
TfHfdMT. us.aoi CkrttlaMUr m*w zwlontf. *■ 
(.Tdr M. M: Tom Oo HBrmn , US. dot Chip 
. Hooper. USJ M. W, 7-tt Mi John* PlDoL CBHfc 
ML Frttr BoMMlM. US. 7-6. WWM; Jimmy 
CBnpoo. US. ML Jhrnnv Arto*. US. W*4H 
«J lU* Mahno. Romania, do*. Jototn KrMb 
Soutt Africa. Rodow Hor- 

M US.«M Soo« OovN. US. **, *4 +4. M. 

. WOMBM-S SHCOLHS 

Third Roanf 

- Mrn Jmct. US. doL Andrao TmwmV 
ttagorv.MSOflCattr RfcMktl US.CM. Dak 
Hm Mot Sotrth Korea, 44. Ms Hannlo Cadwak. 
US. ML Wondv WMM. US. M, Mi WP* 
TBDdKM. Australia, dot. Cbwdki KeM* Wort 

Oomanv. VS. 5-7. Mi eB*o Buroln. US. dot. 
Boltina aunew. US.7-4.!Mi Onkhoo Rush. US- 
dal. Jonnlfor MmmM. Smith Afrtaj, 7-*. M; Zlno 
Conoco, US. dot. keattior Own us. A-J. 7-Sr 

Chris CvortUaviV US. dot Koto LBthom. US. 
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69 by Peete Wins 
UoS. Toumeyby 7 


The Associated Press 

ENMCOTT. N.Y. — Calvin 
Feete double-bogeyed the first hole 
Sunday bat recovmed to shoot a 2- 
imder-par 69 win the B.C 
Opei gptf tournament by seven 
strokes over Jerry Pate. Peete's 
four-round total was a 19-under- 
par 265. Pate had a dosing- round 
73, while Fuzzy Zodler finished 
76/273. . 

Crto Stadler, fourth at 274, 
shora final-day 66. Tom Kite and 
Mike Brennan -tied for fifth at 275, 
while Antonio Cerda and Doug 
Tewdlwereat276. 

The. triumph was the third of the 
season for Peete, who is having the 
best year for a black player in 
PGA ■ history. His S49J50O. first 
prize hae put his 1982 earnings at 
*281,361. 
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Sigd Trounces Tofley 
In U,S. Amateur Final 



CwpiW byOsr Staff From Dapdeba 

BROOKLINE, Mass. — Jay 
Sgd won tire 82d U^. Amateur 
golf channnonship with a J<^psided 
^andr? victory over David Tofley 
at ThcCountry dub here Sunday. 
Tofley missed a putt bn the 29th 
hole to end the match-play finaL 
scheduled for 36 holes. 

Sigd, 38, played in his first U-S. 
Amateur in 1962. He had appeared 
in 14 others and reached the senri- 
finals in 1977. He has been low 
aman-itr m the Masters twice arid 
once in the British Open. He wmt 
tire British Amateur in 1979, Ire is 
9-0 as a member of three Walker 
Cup teams. 


Nastase had played so youthfully, 
so restikntiy (only five unforcol 
■ errors, none in the last two sets). 
Asked U it would be fair to call 
'him an aid man, he spryly replied: 
“Depends for what?" 

Bcehning had. upset fifth-seeded 
Vitas Cenuaitis on opening day. 
At 36, like Nastase, he is no threat 
towiaheR^but he was patient and 
skQlfiil enough to stay in rallies 
and gradually let BuekningV con- 
centration and game come apart. 

Hooper won a five-set serve- 
and-vofley shootout from Roscoe 
Tanner in Friday’s second round. 

OttOikSQn wiseiv chunnwi ciirh 
tactics and dripped returns, forc- 
ing the 6-foot-6-inch Hooper to 
brad for first volleys. 

McEnroe's 6-3, 6-2. 6-3 vicuay 
over Van .Patten was his most im- 
pressive performance in tire tour- 
nament, not only for consistent 
s h o m iaking but also for concentra- 
tion. “It’s the best I've felt in tire 
three matches," said the top- seed- 
ed defending champion. 



Expos Win Despite Braves 5 1-Hitter 


Compiled bp Oar Staff From Dsspacha 
MONTREAL — Shortstop 
Rafael Ramirez booted a ground 
Iren by Gary Carter with two out 
in the ninth inning Sunday to ruin 
a combined anoint performance 
by Rick Mahler and Gene Garber 
and allow Montreal to defeat At- 
lanta, 2-1. 

Ramirez's error, his second of 
the whm and 31st of tire 
enabled Andre Dawson to score 


BASEBALL ROUNDUP 


the winning run from third. With 
cure out, Dawson was hit by a pitch 
from Garber (6-8). He stole second/ was repla ced by Ed VaodeBcrg. 


with two men on — to help New 
York thrash tire Royals, 18-7. 
Sftrellcy*s homer from the left side, 
off Dennis Leonard (9-4), came in 
the second and gave the Yankees a 
3-0 lead. He homered hitting right- 
handed in the sixth off Dim Hood. 

Red Sok 6, Mariners 5 
In Seattle, Jerry Remy came 

home on Carl Yas&zemsld’s fitid- 
erVchoice ground or with the bases 
loaded in the 10th to defeat Seattle 
for the Red Sox, 6-5. Remy led off 
with a sin gle and Dwight Evans 
walked. Jim Rice was hit by a 
pitch from Bill Caudill (11-7), who 


Orioles 5, Twins 4 
In Baltimore, Ken Singleton’s 
two-out, two- run, pincb-hit triple 
in the seventh helped the Orioles 
to their eighth straight victory, a 5- 
4 triumph over Minnesota. The 
winners* Storm Davis, at 2Q tire 
youngest player in the major 
pitched four inning s of 
onc-bit, no-walk shutout relief. 

Brewers 8, Angels 5 
In Milwaukee, Don Money’s 
triple and Mark Bnmhard's two- 
run homer sparked a five-run sixth 
that gave the Brewers an 8-5 deci- 
sion over California. 


BnA ma Rdftw 

Hie Nastase, during Sunday's 4-6, 7-6, 6-7, 6-3, 6-2 victory over Joban Kriek at the U.S. Open. 


Jets, Bengals, Broncos Picked in Balanced AFC 


By Gerald Eskenazi 

Nw York Tima Serwtct 

NEW YORK — Last season’s 
National Football League results 
are meaningless. Even the Ameri- 
can Football Conference has no 
perennial powers any longer. 

The AFC traditionally is the 
conference erf (be quarterback, of 
the long pass play, of instant grati- 


NFL PREVIEW 


fication. For better or far worse, 
parity has replaced powerhouses, 
so tins season there will be a con- 
servative trend. 

Following is a preview of the , „ . , , . 

AFC with the teams listed in pro- J^*y Butier back mto camp — or 

what if he waits a few games to 
return? Finishing 1 0-6, the Bills 


71m Fox and Rod Shoaie; more 
will foDow. The No. 1 pick of the 
entire draft, Kenneth Sims, is im- 
proving at defensive end. 

Strengths — Offensive line, an- 
chored by John Hannah. Wide re- 
ceiver Stanley Morgan averages 
22.8 yards a reception. Secondly 
stocked with top draft picks. 

Weaknesses -—Three of the four 
linebackers have never started an 
NFL game. Of the front seven, five 
never started. 

Buffalo 

It is expected that Joe Cribbs, 
the best runner, will return. Bui 
what if he doesn't follow receiver 


question mark because it hasn't 
pressured people. Offense has to 
learn to score; it registers yardage 
but then stalls. 


dieted order of finish. 

Eastern Division 

N.Y. Jett 

Don’t expect another 0-3 start 
The Jets finished last year with the 
fifth best record in the NFL (10-5- 
1). They did it sparked by the most 
awesome pass rash in the game. 

That rush may be mightier this 
season. The ends are Joe Klecko — 
some opponents already consider 
him the greatest they have faced — 
and Mark Gasrineau, at 6 feet 5 
mehe« and 270 pounds the fastest 
lineman in the NFL. 

- Strengths — Defensive line; out- 
standing offensive line when 
healthy. Experienced receivers. 
Quarterback Richard Todd com- 
ing off good season. 

Weaknesses ~ Center Joe Fields 
Injured. Unknown factors in full- 
back Mike Angnsiyniak ~and left 
guard Stan WaMemore. 


MW 

It’s time to stop downgrading 
the Dolphin defense with the “son 
of no-name" label or calling the 
quarterback Woodsuock just be- 
cause David Woodley often is re- 
placed by Don Strode. Part of 
Coach Don Simla's success is to 
win with personnel that others 
downgrade. Last season, only San 
Francisco lost fewer games. 

Center Mark Dennard will miss 
the opening part of the season 
(broken arm) and placekicker Uwe 
von Schamarm is just now regain- 
ing some of the 25 pounds he km 
because of colitis. 

Strengths — Offensive and de- 
fensive fines. Running backs in- 
dude Tony Nathan and Andra 
Franklin. 

Weaknesses — Secondary could 
be troubling, especially with eaxiy- 
season absence of left comerback 
Don McNeal. 

New F.ngtond 

First-year Coach Ron Meyer, 
given the authority to pick his own 
T r ?m, may be what the Fatrots 
need — rules, conditioning, obedi- 
ence. He traded regulars Russ 
Francis, who sat out last season. 


won three games last season by a 
total of six points. 

Strengths — Outstanding pro- 
tection by offensive line for quart- 
erback Joe Ferguson. Defense 
tough to run against. 

. weaknesses — Curtis Brown, an 
unspectacular rookie from Miss- 
ouri, would replace Cribbs. Place- 
kicking fair with Nick Mike- 
Mayer. 

Baltimore 

Frank Kush has nerve. He’D 
need it: The new coach has a team 
with no one over the age of 30 left 
on the roster. Mike Pagd, a fourth- 
round pick, will start at quarter- 
back. 

Strengths — Running bad: 
Curtis Dickey, wide receiver Ray 
Butler. Pagd has strong arm, 
knows the Kush system from their 
Arizona State days together. 

Weaknesses — Memory of a 2r 
14 season. A 3-4 defense in which 
all the linemen have been imured. 
Poor protection by offensive lure 


Houston 

Problems. Coach Ed Biles said 
he had three players with decent 
showings last season. Two of them, 
strong safety Vernon Perry and 
linebacker Gregg Bingham, are out 
of action until October. Only one 
starter, Ken Ken uard, returns 
from the defensive line. 

Ear) Campbell, Biles says, wfl] 
run only 18 to 20 times a game in- 
stead of 22 to 24. That will work 
only if quarterback Gifford Niel- 
sen gets belter protection. 

Strengths — Good depth in 
receivers Harold Bailey and Mi- 
chael Holston and tight end Dave 
Casper. 

Weaim esses — Offensive line 
may give Nielsen reason to cry. 

Western Division 


Central Division 

fW li in a li 

There doesn’t appear 


to be 

much need for improvement — 
and there hasn’t been. But many 
Bengals are moving into their fifth 
and sixth years. 

Strengths — Quarterback Ken 
Anderson superb. Cos Coffins- 
worth and Dan Ross don’t drop 
passes. Top offensive line. Heavy- 
weight runner Pete Johnson com- 
plements versatile passing game. 

Weaknesses — Linebackers 
need sharpened pass-rushing. De- 
fensive secondary sometimes vic- 
timized by poor pass rush. 


CFL St andings 
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Edmonton 3 4 0 333 TJ9 

Sanaa r*e Remit 
wnentPM 34. SaskercuMMPi 3S 
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4 

2 
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There is a new strategy on of- 
fense and defease. Tory Bradshaw 
wQl blank his competitive fires and 
learn to throw 10 to 12 yards to to 
running backs, just as most other 
quarterbacks are doing. 

The defense has been shifted; a 
three-num front takes over from 
the traditional four-man line. No. 
1 draft pick, Walter Abercrombie, 
runs and catches passes. 

Strengths — Solid core of veter- 
ans. Coverage expertly led by safe- 
ty Donnie Shell and comerback 
Mel BloonL John Stallworth and 
Lynn . Swann marvels when 
healthy. 

Weaknesses — Teaching old 
men new tricks. Serious questions 
about kicking game. 


Cova Wins 10,000 
At Athens Games 


Transactions 


BASEBALL 
AisirtccM 1 rf lMt 

BALTIMORE— Announcaa tttf Earl WNW, 
manager, wiu rtmalti wfth th* aramtnntoii tor 
Iti# nvxt fM> nan ai □ mdaf consultant 

HaffaoaiuugM 

NEW VORX-PurctaMd Oaup Sisk. gHdwr. 
and Ram Rwnokta, catcfw. from Jackson at 
m* Texas Loogug. Amrnmcsd mat Darryl 
5traHbarrv. outfwaar. and M Podrtqua, snort- 
stop, wifi loin mMr Tld s owtor farm dab In the 
international League lor Hw raft ol the piov oHs. 


Cleveland 

Love, Sam Rntigliano learned as 
coach, was not enough to keep the 
team going. But a couple of good 
linebackers might So with their 
first draft pick the Browns plucked 
Chip Banks, and with their pocket- 
book they got Tom Couancau. 
Both wflj start - 

Strengths — Brian Sipe at quart- 
erback. Potentially- spectacular 
linebackers. Matt Bahr solves 
placricidring problem. 

Weaknesses — Defensive line a 


The Associated Press 

ATHENS — Alberto Cova of It- 
aly edged Werner Schildhauer of 
East Germany to win the 10,000 
meters on Monday’s opening night 
of European track ana field cham- 
pionships. 

Cova was timed in 27 minutes, 
4) and three-hundredths seconds 
and Schildhauer in 27:4L2l. De- 
fending champion Martli Vainio 
of Finland took the bronze. 

Only one other title was decided 
Monday. Bona Slupianek of the 
Soviet Union, defending champion 
in the women's shot put, won the 
gold with an effort of 21 59 meters 
(70 feet 10 inches). Helena Fi- 
bingerova of Czechoslovakia was 
second (68-8*4) and Nunu 
Abashidze of the Soviet Union was 
third (68-3^). Slupianek holds the 
world record of 73-8. 


The excitement starts 

August 29th with 
pre-season games! 
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defense in the offseason. Only two, 
free safety Tun Fox and linebacker 
David Lewis, will start 

Strengths — Dan Fouls’ passing 
to Wes Chandler. Offensive line al- 
lowed only 19 sacks last season. 

Weaknesses — Uncertainty of 
Chuck M untie after offseason 
drug program. Defensive tackle 
Louie Kdcber, who no longer is re- 
tired but is still overweight. 


Denver 

In a strange division, filled with 
an uprooted team and uprooted 
people, stability may be the key. Is 
there anyone more stable than 
Craig Morton, who is 39? Coach 
Dan Reeves mil expand the pass- 
inj^game to allow quicker, shorter 

Strengths — Linebackers Randy 
Gradishar and Tommy Jackson 
form nucleus of strong defense. 
Steve Watson an exceptional wide 
receiver. 

Weaknesses — Offensive line 
could use shoring up. Another re- 
ceiver needed to <}raw defenders 
from Watson. 

LA. Raiders 

Their season could be over in a 
hurry. They are trying to establish 
themselves in a new city but are 
the only NFL team playing its first 
three games on the road — in San 
Francisco, Atlanta and San Diego. 
So it is possible for the Raiders to 
stumble at the start and then have 
little to attract new fans. 

Jim Phukett win throw the long 
pass only occasionally. Back 
Marcus Allen, the Heisman Tro- 
phy winner, will bring speed and 
an ability to catch. 

Strengths — Quick-strike ability 
in Ptunketi-to-Oiff Branch. Good 
offensive line. 

Weaknesses — Team’s nomadic 
existence. Bob Chandler, the sure- 
handed receiver, unlikely to start 
the season because of injured knee. 

San Diego 

The Chargers are confounding. 
Last season, they outscored every- 
one else in the league but gave up 
more points than 25 other teams. 
They acquired five players for the 


Kansas City 

The quarterback question re- 
mains: Bill Kenney, the drop- back 
passer, or scrambler Steve Fuller? 
But the Chiefs do know that Joe 
Delaney, their remarkable rookie 
runner-receiver, is recovered from 
detached-retina surgery. 

Strengths — Delaney and a de- 
fense that includes lineman Art 
Still and bocks Gary Barbaro and 
Eric Harris. 

Weaknesses — Risky to wait so 
long to choose the quarterback. 
Linebackers need improvement. 
Weak pass rush. 


Seattle 
Scrambling quarterback 


Jim 

Zorn is supposed to be mobile 
again after br eaking his ankle last 
season. Coach Jack Patera says he 
finall y has enough home-grown 
veterans on a team created in 1976. 
Six No. 1 draft picks, current and 
past, win be starting. 

Strengths — Zorn and Steve 
Largest, who produced 75 recep- 
tions. Running back Theotis 
Brown. 

Weaknesses — Offensive line 
and defense still being shifted 
around because of injuries. 


and moved to third when Al Oliver 
grounded out. Carter then fol- 
lowed with his grounder to short. 

Montreal's only fait was a sec- 
ond-inning home run by Oliver, to 
20th of the year. Steve Rogers al- 
lowed six hits in going the distance 
for his I6lh victory. The triumph 
moved the Expos to within 3K 
games of first place Su Louis in the 
National League's Eastern Divi- 
sion. 

Mets 10. Reds 2 

In New. York, Elite Valentine hit 
a three-r un homer in a seven-run 
second and rookie Bruce Bocby 
drove in four runs to help the Mets 
hamme r Cincinnati, 10-2. In the 
seventh, Dave Kingman hit to 
league-leading 33dhome ran of 
the season. 

Dodgers 2, Pirates I 
In Los Angeles, Pittsburgh's 
Ron Roenicke led off the 10th 
with a double and scored the win- 
ning run in a 2-1 contest when 
Dodger outfielder Doug Frobd, 
playing in to first major league 
game, lost Greg Brock’s lazy fly 
ball in the am. Los Angeles had 
tied the score in the eighth on a 
pinch-hit homer by Jose Morales. 

Giants 5, Cardinals 1 
In San Francisco, Joe Morgan 
doubled in two runs in a four-run 
eighth as the Giants downed St. 
Louis, 5-1, for a three-game sweep. 
Loser John Stuper (6-5) had a two- 
hitter until Darrell Evans doubled 
with two out in the eighth; Milt 
May was walked intentionally and 
pinch hitter Champ Summers sin- 
gled to left to score Evans. 

Pfaflfies4, Astros 3 
In Philadelphia, Mike Schmidt 
and George Vukovich hit consecu- 
tive first-pitch home runs off No- 
lan Ryan in a three-run sixth as the 
Phillies defeated Houston. 4-3, and 
swept a three-game series. Ryan 
(14-10) had won six straight. 

Cobs 5, Ptednes 1 

In San Diego, Keith Moreland 
hit to 13th homer of the year in a 
four-run fifth to help Chicago beat 
the Padres, 5-1. 

Yankees 18, Royals 7 
In the American League, in 
Kansas City, Mtx, Roy Smalley hit 
home runs from each side of the 
plate — the 12th t American 
Leaguer ever to accomplish the 
feat in one game, and each time 


Yastrzemsld then hit a 3-1 pitch to 
second baseman Julio Cruz, whose 
off-balance throw was wide as 
Remy slid home safety. 

Tigera8,A'sl 

In Detroit, Jack Morris pitched 
a two-hitter and Larry Herndon 
hit a three-run home run to hdp 
the Tigers rout Oakland, 8-1. The 
only hits allowed by Morris (15- 
14) were Dwayne Murphy’s 22d 
homer, in the third, ana Jeff Bur- 
roughs’ single in the seventh. 

Rangers 10, White Sox 7 
In Ch ic a g o. Larry Parrish, Jim 
Sundberg and Bucky Dent each 
had three of Texas’ season-high 19 
hits as the Rangers ended a six- 
game White Sox winning streak, 
10-7. Texas, which had lost a 5-1 
lead and fell behind, 6-5, rallied 
for four runs in the fifth capped by 
Buddy BdTs bases-loaded, two- 
run single. 

Blue Jays 6, India ns 5 
In Cleveland, Al Woods drove 
in three runs and Lance MuUiniks 
hit a two-run home run as Toronto 
ended a six-game losing streak by 
beating the Indian^ 6-5. 


Major League 
Standings 


NATIONAL LSAQUS 


Sunday 9 s Baseball line Scores 


NATIONAL LEAGUE 


Atlanta BBB 000 ISO— I 4 3 

Mantraal BIB 000 00*— 3 1 O 

Mahler, Garter in and Sinatra; Ragan and 
Cortar. w — Ropen.lt— 7.1^-Gorter.B— 4.HR— 
Mantraal, Oliver UBl. 

Cincinnati BIB 100 BOB- 2 II 2 

New York STB BIB BBB— W 9 2 

BJUilrtav. Haras 12), Lelbrandt Ml owl Travt- 
no; Lynch, Orosco cn. w L ynch. 3-4, L— 
BJhlrtey. 4-11. HRs— New York, voimtlna (t). 
Kinsman (33). 

Houston OBI 0B2 800-3 9 8 

PhUodotohla 180 003 BBa— 4 4 I 

Rvm (XSmllti (8) and Astibv; Bvstrnm, 
Botwuan (3), AlfltnlnnD Ml, Mange (71. R.R » ad 
««» and VlrglL XDIaz m. w— AiHmirana. 3— a. 

I Ryan, w— IQ. HRg— PhUadalPtila, Schmidt 

(30). Vukovich ML 

Chicago 000 MO 000-4 TO 0 

San Otooo 000 001 000— I 7 1 

Marts. Proly ML WXamaMMz (BL La£mttto 
(9) end JDavfe; Orandit, Chtffmr IS). Griffin 
Ml. Hawkins (B) and SwWiar. w — Marti. 9—4. 
L — Drnveckv, 4—2. HR-Oihmn. Montand 
(13). 

SLLouta 000 001 000—1 4 • 

San Francisco 000 001 0«c— 4 5 1 

Shiner, Marlin (B). Knot (B) and Parlor; 
Braining and Mav. W— Brataino, B-L L— Stupor, 
44 HR— Sm* Frondsca. DovU (15). 

Pittsburgh 000 BOO BIO 0— 1 9 0 

Las Angeles BOB BOD 0T0 V- 2 7 1 

McWilliams. Ttkuira (9), Scurry (10) and 
Yeager; Hootun. NMenhwr (9) aid Nicosia, 
w Nlgda nl uar. vl L— tskulra, TO-*. HR— Las 
Aneales. Joan Morales (1). 


. AMERICAN LEAGUE 
Oakland BOlflOOflOO-4 3 l 

Detroit 60S 012 ODx-B n 0 

Kgauotv Owttdnko (3). Hanoi (5). O'AquUto 


(7) and ALHeath; Morris and Fahav. Wocfcen- 
hra Ul. W— Morris. 15—14. L-KMUOh. 11—17. 
HRs— Oakland. Murphy (22). Detroit. Herndon 
121). 

Taranto 000 221 010-4 12 2 

cawknl 110 000 210 — S I) 1 

Loot RJ—Joduon (7). (LMurray (7) and 
Petroill; Barter. Glynn Ml. gpnimr Ml and 
Haney, w— Loot. 10—12. I — Barker. 12 — 11 . 
HR — Toronto MuNInlics (4). 

Minnesota 000 022 00D-4 9 S 

Bamnwro DIB 013 0 Bk-S 9 2 

Viola, Redfern (5). Utile Ml and Bufara; 
(LMortlnaz. G-Dovta Ml ond Dempsey. W— 
(LPqvM.4— 3. L nodt o ni .S-li.H Hi M k m eto 
toward R3).Gaottl(22j. 

Seattle Dll 800 001 0-B 12 0 

Boston 000 QM 203 V-4 12 0 

B£ftNttonL Stanton (B). CawDII (9), VOnda- 
Berg (10) and Sweet. Esskm (1); Rainey. B uro- 
meter (4), Clear (TO) and AUenson. Gadman (9L 
W— Clear, 13— 7. l— C audill)— 7 . 

Tam 303 040 010-10 19 1 

OlleOM too STO oat- 7 14 0 

Batcher. Matlock (4). Schmidt C71 and Sund- 
berg; Lamp, Barelas (31. Bntsstar (5). Hickey 
(5). Escarreoa (B) and Hllk *Tsk (7). w— Mat- 
lack. 6—4. L— SoroiaL 4-a HR— Chicago, 
VXowMI. 

California 000 100 230— S ID 0 

MUwaukea aoo 005 30*— a 11 1 

ZahiLSHerer (6). Hassler (7). Sanchez 171 and 
Boone; Cakhrad. Ladd 19) and YaeL W— 
Caldwell, 14—11. L— Zotov 15-7. HR»— Califor- 
nia. Downing (Ml. ReJackaon (341. Baytor (22). 
Mlhraukoe. Braahnrd (3). 

New York 038 434 OA-M 15 D 

Kansas a tv 030 000 130- 7 0 2 

Guidry, Frazier Ml and Corona; Leonard. 
Hood MLCaotra (7). A r mstron g (91 and Woman. 
SkwoM (71. W— GUldry. W— 5. L— Leonard, 9—4. 
HRs— New York, Smalley 2 (14), Winfield 2 (29). 
Kansas a Iv. White cn.Aikens noj.McRae (231. 


AUTOS TAX FREE 


SHIPSIDE 


TAX FRE CARS 
All Makes - All Modds 


European and woHdnidn cMwaiy 
Irauronco - Shipawnl 


HtS MUCnCCMOK CMOUX3 


FOB 7568. Amsterdam Airport - C 
Holland. Tab (20) 152833 -Tdw 12568 


TRANSCO 


TAX FRS CARS 


We Iwep a ooratant stack of more that 
one huidred brand new can, 
oocnpentWy priend. 


Send for m addoaue & Nock Ed. 
^95 Noorderlaoa 


Traraoa 95 1 

2030 Antwerp. Bottom. 
Tet 03/542 62 40, nOEnwj 
Tbi 35207 TRANS 8 


BJBOFORT TAX CARS 
Al moteL Gafl fer free cafaloa 
Bo* 12011. goteratom Alport. HoUaod 
Tel: 010623077. The 25071 BCttNL 


CLASSIFIED ADVERTISEMENTS 


(Contmued From Back Page) 


LEGAL SERVICES 


U5 TAX. VBA A IMWGXATKJN 
Consubczdi USA, 91 Ffaa St Honan. 
Paris 8a. Tek 266 90 75b lee 642066 F. 


SERVICES 


YOUNG) LADY MiatPHUIR & travel 
oompenon, Para. Tel: 633 66 OP. . 
WTT P*/ BUSINESS ASSISTANT in 
Paris. Tek 828 79 32. 

PARIS BUMQUAL penond omat to 
Tefc50058l7. 


YOUNG PR LACY, exu*nt appear- 
onod. Tet Paris 548 6947. 


Pt YOUNG iADY.-hfc^wd. 


Pori. 527 

PARS YOUNG LADY auide & bawl 
coaipmion. Tel. (1) 757 6248 
PARK - YOUNG LADY ML 
Km. Exoalleid appearance. 55302 


LOW COST FUGHTS 


Flights ftw-New York return F27D0L 

ParisMonieai rahim F2SW. 

By bus harn-London F 120. Aihera F350 , 
Wo can Kibe cA freight prabten. Tek 
206 10 33 . 6 me de rXreadk. Boris 8 th. 


LOW COST FUGHTS 


PARS - NEW YO 8 UC 1 FI 200. (Under 
certain condaianv] NBW YOfiK -LOS 
ANGBB: $149. Carted your Para 
IXS. AQert. Tek 225 92 90 Para 


HOTELS 

RESTAURANTS 

NIGHTCLUBS 


AUSTRIA 


VBNNA Batzenhausel Dr. KaH Lueaer 
Ring 12 Aadrin & IrtT Spocfaftw 


SWrraERLAND 


LUOBME - GRAND HOTH. BRBOPE. 
Laras prioo range ■ Every comfort. Tab 
Ml/3011 llTtC 7265/ 


V&A. 


TUDOR HOTH. 304 East 42nd 3L, New 
York Oty. In frnhiaaaUe, Ead Side 
M j d mMm . H block from UN. Single 
from 550; doubles (ram S6&- Telex; 
422951. Tel: 8005227558 


EDUCATION 


P TOdgl ^wd^hamt^wHi graduate 


'5091. 


FOR SALE & WANTED 


PRIVATE SBIS 7 IMwgrqphe by More 
Chogod in color. Guronteed. Til; 288 
61 l2Pdr* 


SHOPPING 


TAX FREE SHOPPING 


ZHNA 


TAX WEE SHOP 


Best 


40X export docourti 
enmertetoly 


1 8-20 nrade In Poke, ftafc 2nd 
Tab 261 7021 Ts 240246 
bnpoH Export 


HOLIDAYS A TRAVEL 


OlARra A VA1EF YACHT in Gwen 
direct from owner at lorgast fleet in 


Im crews, ceivice, mo u een u ncF. govt. 
bonded. Vrtof Yode* UL Alai TW 
idoHeous 22C PSroeu*. Greece. Tek 
4529571. 452H86. Tekw* 21-2000. 


HOLIDAYS A TRAVEL 


PORTUGAL 


7MYS KIOUSIVE TOURS 


FROM PARIS TO: 


Jf 270a00 

BTQH/CASCAB 1F2405.DO 

COSTA VROE (CrOKTO) 

W2490.00 

ALGARVE. PF2905.00 

HADBRA. JY2915.0O 

Paris TeL 742598^742 52 64; 
742 54 97. Tfae 22055a 


FROM ZURICH TO: 


Sfr.l 19&4IO 

E5TORK/CASCAS Sfr.l29SJD0. 

COSTA VBtDE 

(OPORTO] Sfr.126000 

ALGARVE. Sfr.l 420 JX) 

MADBRA. Sfr.l 35a00 

PIlCM coatacti 

Geneva Tefc 28 31 44. TeUn 427520 

Far other pragraira and dehried 
HbnaaBon, adr yaw 

TRAVEL AGB4T 


ESCORTS A GUIDES 


INTERNATIONAL 


BCORT SERVICE 


1 M.YXL 

212-765-7896 

212-765-7754 

OileaQO Bmch 

312-861-0465 

EworB cnaUde to Irawl anywhere 
r irtonaakswiSy. 


CRHHT CARDS 


Tldenwrad i tenin 


■ __ *4 

MiiwiRva ww 


•dee In 


USABhden 


me lea At 
f Service b 


I TV. 


• OONTACTA RflSMATlONALn 
Etcort Service in Eurapet 


OBtMANYi 


06103-R6122 


SWTZBUANDi 0049-6103-86122 
Zurich -Raeel-Ueme-aerae- 


AUSTRIA: Vienna 0604103-861 22 


ITALY: 0049410346122 

Rome-Mllan 


tBSUtk 0049410346122 

Bniweh- A ntwerp. 


HOUANDt 

Amrienb 


Mam 


020 436956 

. B-M > — 


EN0UW; London 01421 7969 


OTHER EEC CAPITALS 

Tofe C eitws n y 0410346122 


EXECUTIVE CLASS OP LONDON 
Escort Service. let 262 31 OB. 
STOCXHOIM MALE BC0RT Senira. 
Worldwide. Tek 00 / 58 37 31. 
SUSANNAH Boons flanoa Lon. 
don. Tek 352 OOSB. 

LatVtON-JBME £ncrt Service. Tek 
01 7242552 

LONDON WEST ESCORT SERVICE 
Teb 01 747 33M tandan & Heathrow 
ZURICH. VW BCORT »VK£ Tek 
057/33 1876; 11 ^Oan-1 pm Art 6pm 


ESCORTS A GUIDES 


AAMBUCAN ESCORT SStVKS 


ESCORTS NY & 
EVERYWHERE 
YOU ARE — OR GO 
Americo-Trcmsworidl 
212-591-2934 
212-461-6091 
212-961-1945 


Telephone wnte POB 176, 
FmdiMMdeea, NY 11365, USA 


REGENCY - USA 


WORUMMOE MLRHLMQUAL 
BCORT 5EKVKE 


«W YORK CITY 


Tek 212-8364027 


6212-753-1864. 


By reservation only. 


CAPRICE 


ESCORT SERVICE 


IN NEW YORK 


TEL: 21 2-737 3291. 


EVASION 

MADRID 


NUfingud 6eart& GwdeSorvjok 
Tek Moot 261 41 42 -261 43 3S. 


BANWIlinr -BARgl tort Sen— . 

Tab Mtt/422784. 

ZURICH StMONE BCORT SBVKX 
Tot 241 6376 

LONDON JACQUELINE tori Seraie*. 
Tet (01) 402 7949. 

LONDON MAKE CLASS Etcort Ser-. 
woe. Tet 235 1863. 

lOPBON CHANmiE tort Service. 
T«* 01 382 2406. 

LONDON PEntiHEDR tori Service 
London / Hearihraw. Tek 01 749 6BQ 
ABKeAH. BOOST SBn/ICE. London - 
Heathrow. Tek 01 800 5419. 


ESCORTS A GUIDES 


LONDON 


SLOANE 


437*702 
437 6629 


DONNA EVITA 


AMSTERDAM 


TEL 258633 


LONDON 


EL GANNA 


Etaort Service 

794 2901 -794 5218 


LONDON 


BELGRAVIA 

Eicort Service. Tok 736 5877. 


CACHET U.S.A. 


ESCORT SERVICE 
NEW YORK 212-242-0*38 or 
212474-1310 


Other major dtiaovctlabla. 


HtANKRRir - MflBMDBf - JHAJNX 

SHSLEY Etcgri Semto 0611/282728 
RAMOURT ANNAUNA ESCORT 
Service Tel: 0611/686562 
RAMCRIRr CANDY ESCORT Service. 
M0611-557210. 
FBANKFURT-WGESBADEN-MAMZ. 
Diana Enrt Service. Tet 061 W 4488. 
HAMBURG ESCORT SStVKE Tek 
080/410 S2 38. 

RANKHRtT - KARIM tort Service.' 
Tek 0611-681662. 

ESCORT 59VKE RAMHIRT >Wiec- 
baden Tek 061 1-73 1605 
BRUSSHS DIANA ton Senioe. 
Heou tel 6404931- 


ESCORTS & GUIDES 


LONDON OXFORD ST 
ESCORT SERVICE 
Tel: 01 582 2408 
LONDON & HEATHROW 


LONDON 

KENSINGTON 


10 MM gM C TOM CHURCH ST. W8 
TBj 937 9136 OR 997 9133 


LONDON 

Perfmon Escort Agency 


67 Oi8Hm Sfceek 
London W1 

IBs 436 3724 ee 436 11 SB 


FRANKFURT 


JBNNDarS BCORT S8MCE 
beorts avdbUe le hovel anywhere 


TEL: 067 1-68 64 82 


LONDON RITZ 

BCORT AGENCY 

435 9713 - 752 7132 

12 NOON » 12 MDNGHT 


ZURICH 


Vanessa Escort Service 

1BL: 01/47 02 12-692245 


AMSTERDAM 


JA 222940 


VIENNA HARMONY ESCORT Service. 
Tek 02244.3418. 

VENNA ETORJE ESCORT SBtVKE 
Tet 56 78 55 

MADRO RUTH Escort Service. Tek 
3423792 

MADRID liA Etcort Service. Tek 
7660580-2909471 Oe* earth. 
DUSSHDORf ESCORT A TRAVa Ser- 
vice. Tet 0211. 492605. 


ESCORTS & GUIDES 


AL KNIGHT 
Escort Service. 


Wait End A HeaRarew. 
Leaden {01)747 3304 


LA VHMTURA 


ESCORT S&VKE 

N.Y.C 212-888-1666 


• ZURICH - GENEVA • 

Omega Eieert Service Germany 

TEL: 0049-6103-82048 


AMSTERDAM 


BCORT OUDE SERVICE 

SINCE 1973 

Tek 247731. 


GENEVA-EXCLimVE 
tort SarviciL Afternoon & Evening. 
Tek 22/21 79 29 


FRENCH CONNECTION 

Escort Service. Exchaira London 
Heathrow. Teb {Ol) 286 6528. 


TORONTO, CANADA 
ESCORT SBtVKEf 4T 6-964-4046 
MciorcmSt cords oanpted. 


LONDON - OCLSEA G«I tort Ser- 
vice, 51 BeaudtanB Race, tendon 
5W3. Tek 01 584 651 W749, 4-12 pa. 


Geneva-Jade Demina 

tort Service. Tek 022/31 95 09 


GBCVAYJLP. Service. 
Noon to midnight. Tel 41 2036. 


AMSTBSMM * ANQa 

Senioe. Tek S52259; Regb Airport, 
lefc 186164. Credk CanfaAEepsad 
ROME EUROPE Oub bcort & Guide 
Service. Tek 06/589 3604 - 589 1146 
{lOcen. -10poL) 

VRcNNA - EXOUSIVE &oort Service. 
Tefa 47-7461. 

BRUSELS. CHANTAL Etrart Senice. 
Tek 347 02 07. 
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ART BUCHWAID 

Good Loans and Bad 



Budiwald 


W ASHINGTON — Bankers 
have been receiving a tarn- 
ished image lately, mainly ***»»■■*■■ 
they have been making a lot of bad 
loans. I think they’re getting a bad 

was in the bank the other day 
where my nephew was 
for a loan to bay a car. The 
demanded a co- 
signer for the 
note and I was 
happy to oblige. 

The flinty eyed 
vice president 
took out a form 
consisting of 20 
legal-sized pages 
and said to me, 

“You have to fill 
this all out. We 
want to know ev- 
erything about both of you; where 
you were born, the names of your 
relatives, your education, how 
many times you have been arrest- 
ed, and a complete list of all your 
assets and liabilities.” 

“You're very thorough for a 
55,000 loan.” 

“We have to be," Flinty Eyes 
said. “This bank's reputation is on 
the line every time someone bor- 
rows money from it” 

* * * 

My nephew and I started 
out the blanks when a well- ' 
man came up to the desk. 

“I'm from Dryup Securities,” 
the man said, as he shook Flinty 
Eyes* hand vigorously. “I'd like to 
borrow $500 million in govern- 
ment securities for three months at 
16 percent.” 

Flinty Eyes brightened up and 
he pulled open his top drawer and 

Archaeologists Unearth 
Ancient Greek Theater 

New York Times Service 
ATHENS — Archaeologists say 
they have discovered the theater 
where King Philip H of Macedon, 
father of Alexander the Great, was 
assassinated in 336 B.G 
Professor Manolis Andronikos 
of Salonika University said that 
the theater was 100 meters from 
the central palace at Verona, a vil- 
i now believed to be the ancient 
iacedoman capital of Aegae. 
Andronikos said there was “no 
doubt whatsoever” that the theater 
was the one where Philip was slain 
by an officer of his guard during a 
celebration before he was to em- 
bark on a new military campaign. 


started piling bonds on his desk. 
“Help yourself,” he said. 

The man stuffed them in a suit- 
case. “Do you want me to sign for 
them?” 

“Your word is good enough for 
me,” Flinty Eyes said. “Jusl see 
they don't get lost" 

The man walked away and I 
said, “You didn’t even ask his 
name.” 

“Dryup Securities is a solid in- 
stitution. Fin not going to embar- 
rass a man with questions when he 
deals in government securities. 
You forgot to fill out your wife's 
church affiliation.” 

I went back to the application 
and a diplomat with a walrus mus- 
tache came up. “Senor, I am from 
the govanment of Mexico, and I 
wish to borrow a billion dollars, 
because the peso has just gone to 
helL” 

“Of course, sir." Flinty Eyes 
rang a buzzer for a guard and said 
to him. “Take this Mexican official 
down to the safe and give him a 
Mlion dollars.” 

“Thank you, senor. You are a 
good neighbor.” 

* * * 

I was impressed. “You really 
make quick decisions.” » 

“If I had said no he would have 
gone to Chase Manhattan for the 
loan, and my bosses would have 
been furious.*’ 

“Dp you really want six refer- 
ences for a lousy $5,000 loan?” I 
asked. 

“Those are the rules,” Flinty 
Eyes said. “We have to have iron- 
clad safeguards when someone 
wants to buy a car.” 

The finance minister of Poland 
came up and gave the vice presi- 
dent a $10 bQL “That should take 
care of the August interest on our 
$2-hillion loan.” 

Flinty Eyes smiled “ Thanks a 
lot We didn’t expect this until 
September.” 

Poland always pays its debts.” 

My nephew and 1 finally fin- 
ished filling out the forms. 

Flinty Eyes took them. “It will 
take 10 days to check you out,” he 
said 

“That long,” 1 laughed. 

“Consumer credit is not some- 
thing we treat lightly. If you don't 
hear from us, you’ll know we de- 
cided you’re a rotten risk." 

We got up to leave. Flinty Eyes' 
secretary came over. “Br antff Air- 
lines wants to renew their loan.” 

“Then renew it. Why are you al- 
ways bothering me with details?” 

J 982, Las Angela Tima Syndicate 


Haig’s Think-Tank Plunge 


By Paul Hendrickson 

Washington Post Service 

C ROTON-ON-HUDSON, 
New York — Most people 
who come for the day to the Hud- 
son Institute ride the S:02 up 
from Grand Central in Manhat- 
tan. They are met at the station in 
Croton-Harinon by a likable fel- 
low named Gene who conveys 
them to the “campus” in a beat- 
up brown station wagon. But Al- 
exander Haig’s arrival was dearly 
something different. 

Into thi< leafy sanitarium of 
though: a little after 1 1 one recent 
meaning rolled a shiny blade 
limp. The thing was big as a barge 
and looked menacing. Cameras 
clicked and whirred Bill the 
chauffeur had picked up his pas- 
senger, and the passenger’s aide, 
at the shuttle gate at La Guardia. 
Beside him, on the front seal, lay 
a copy of a recent biography of 
the man behind the glass panel, 
but since the bode is something 
of an unflattering biography the 
driver decided not to ask the for- 
mer secretary of state to sign it. 

Alexander M. Haig Jr., 57, the 
Man Who Would Be Reflective, 
was on his way to meet the staff 
of the Hudson Institute. He had 
signed up as the institute’s newest 
(and lane) Senior Fellow. 

According to Tom Bell, insti- 
tute president, a senior fellow is a 
kind of ambassador without port- 
folio. He can roam as he wishes, 
dip into this or that, have at his 
disposal the institute’s immense 
research facilities. Haig, who will 
occupy his fellowship bam a new 
Washington office, not from Cro- 
ton-on-ftudson, is said to be in- 
terested in East-West relations, 
defense problems, tensions in the 
Atlantic economic community. 
He will mateft a “small” salary, 
says Bell. “Not anything you 
could get anybody to come here 
[or." 

Venerable TMnk Tank 
The Hudson Institute is one of 
the country’s venerable think 
tunics for policy research. It is 
presided over by the immense — 
both physically and intellectually 
— Herman Kahn, pre m ia: “futu- 
rologist." Kahn is the man who 
gave us the nuclear term “think- 
ing about the unthinkable.” He is 
one of the early “defense intellec- 
tuals.” These days he is a Japan- 
ist 

In personality and appearance, 
Haig and Kahn seem exact oppo- 


sites. Kahn is loose; Haig is tight 
Kahn suffers from obesity and 
narcolepsy arid wffl. strike up 
conversations with stunned peo- 
ple on subways. Hag, ever spit 
and polish, has undergone multi- 
ple bypass heart surgery, yet. 
gmrdrgg and also drinks things 
with caffeine in them. His fool 
dances ceaselessly under confer- 
ence tables. 

Kahn on-founded Hudson two 
decades ago and is its director. 
Some people call it Herman-on- 
Hudson. Kahn and Haig go bade 
to when the soldier was a captain 
at West Paint Later, in the Nixon 
.White House, when Kahn found 
hims elf having problems getting 
in to see Henry Kissinger, A1 
Haig — who was Kissinger’s man 
— became the conduit for the 
Hudson Institute’s nonstop flow 
of ideas. Haig and Kahn have 
been congenial ever since. - 

At his first Hudson briefing, 
Haig had on a banker’s pinstripe 
suit and what looked like a silk 
tie. Kahn was in a short-sleeve 
dress shirt and no c oa t bis 
Amish elder’s wreathing beard. 
The two seemed genuinely de- 
lighted to be with each other. “If s 
incredible to have as part of our 
team a man who actually ran the 
system — and didn’t ossify from 
it,” Kahn said, maHng the formal 
introductions. “In many ways, AL 
your career is just beginning.” 

Haig laughed, although not 
with any enthusiasm 

Later, when the guests were 
gone, Kahn said; “Tve never had 
any trouble expl aining any of my 
ideas to Haig.” fie poised 
“Being a general is very bad for 
you, you know.” 

The Hudson Institute is a child 
of the Rand Carp, and traces its 
history to the first heady years of 
the’ ’60s when, as someone has 
said, growth was the American re- 
ligion and R&D was its gospeL 

Hudson is a pastoral informal 
slightly-out-at-me-elbows place. 
In the 70s it was a sanitarium for 
the wealthy; now it is a retreat for 
the extremely brainy. About 35 
young and (rid heads from Har- 
vard and Oxford and other places 
smoke pipes and eat lunch in a 
woody room that looks like a 
prep school dining hall. After 
lunch these same heads go back 
to their slightly tattered offices 
and write sober monographs on 
things like “Coercive Tactics in 
Nuclear War" and the bilateral 
trade imbalance. 

In Washington, Haig's office is 


on the eighth floor of the Madi- 
son Office Budding. Hudson, 
which derives much of its subsidy 
from government contracts, has 
long maintained a presence in 
W ashingto n, although nothing so 
formal as now. 

There are those who would say 
the Hudson Institute has been 
losing out lately to other think 
tanks more strategically located. 
The Center for Strategic and In- 
ternational Studies,' associated 
with Georgetown University, has 
both Zbigniew Bizezinski and 
Henry Kissinger. There is a re- 
port that Haig was offered a spot 
at the American Enterprise Insti- 
tute and turned it down. “It 
didn’t get to that point,” says 
Woody Goldberg, Haig's senior 
adviser. 

“We were thinking of opening 
our own Washington offices any- 
way, this just hastened us 
along, "says Bdl 
Haig seemed remarkably fit on 
his arrival at Croton. Eight days 
at a tennis ranch in Arizona had 
tannwH him and further flattened 
an already flat belly. The jaw still 
jutted (even as he got out of the 
limoX though not so acutely. The 
sharp blue eves surveyed this bu- 
colic realm (it was his first trip to 
Hudson) and apparently were not 
disappointed. But if be seemed at 
ease, he didn't look like a man 
about to retire to Great Thoughts. 
He looked pretty much like the 
man who, in 1967, was merely a 
lieutenant colonel in Vietnam, 
then began one of the fastest mili- 
tary in history. 

In July of this year Haig 
de cked into the Texas Heart In- 
stitute in Houston. At the end of 
the physical the doctor walked in 
and said, “Congratulations, AL” 
There wasn't a bad blip on the 
screen, Goldberg said. 

An Opposite Image 

After Haig’s limo had rolled 
off, Kahn said; “Your image of 
him is that of opportunist, some- 
one abrasive. My image is exactly 
opposite: a man who knocks him- 
self out for his boss and his coun- 
try. I'm not saying he isn’t the 
former, just that I have known 
him another way. I ran into him 
once in the Bahamas. He looked 
at me and said, ‘You’re right, 
Herman, this is my first vacation 
in 15 years.' ” 

Several .years ago, after Haig 
had left the NATO command but 
had not yet signed on with Unit- 
ed Technologies Corp. in Con- 



Alexander Haig, Hndson-on-the-Potomac. 


necticut, Kahn tried to lure Haig 
to the Hudson Institute. It almost 
worked. This time, after the resig- 
nation from the Reagan White • 
House, Kahn just called up his 
<rid acquaintance and got an al- 
most immediate acceptance. 

Much in the maimer of 300- 
pound gorillas, former secretaries 
of state can do about anything 
they choose. According to Gold- 
bog, there were nearly a thou- 
sand letters of invitation after 
Hog’s resignation in June, every- 
thing from Rotary speeches to 
jobs running foundations. 

He could have gone solely into 
corporate life (According to. 
Goldberg, there will be a renewed 
association with United Techno- 
logies soon.) He could have taken 
over a national foundation “on 
the level and quality" of the Ford. 
He could have gone solely into 
the academic world. (He will lec- 
ture this fall at Princeton and, 
though it hasn’t been announced 


yet, will probably accept a Chubb 
fellowship to Yale. Then, tod,' he 
will attend his 35th class reunion 
at West Point at the end of Octo- 
ber and do a session with cadets.) : 

‘Open-Ended DeaT 

The relationship with Hudson 
might be called a marrihge of con- 
venience. Says Goldberg: “At the 
secretary’s age and vigor, retire- 
ment was out of the question. The 
Hudson Institute «rme to us arid 
said, *We want to have a relation- 
ship with you. How can' we help ' 
yoyV They asked for nothing, 
they demanded iieithing - It’s an 
open-ended deal." 

For now, says Goldberg, Haig 
will be occupying the Madison 
Office Building suite for six 
■months. During that tune be will 
TtmV«». rtp hi* mind whether, he 
wants to stay in Washington. 

Says Kahn: “As a sheer busi- 
ness proposition, Haig’s ooming 
here was a wonderful coup.” / 


people 


LoveofVirienLeigh 

Actor Lanrence ORtfar says in 
his memoirs that the worst 
moment of his life was when he 
was told by his wife Vivien Lakh: 

, “I don’t love you any more The 
actress, who ' played Scarlett 
O’Hara in the film “Gone, with the. 

. Wind,”’ delivered her .confession 
after- *hc couple returned to 'Eng- 
land from a tour of Australia in 
1948. Ofivier recalls in his auto- 
biography, “Confessions of a& Ac- 
tor,” that he'aiready knew oft the 
tour that- Vivien was “los$ to me” 
she was attracted to Aus- 
tralian actor. Pet» Despite 
the tense love triangle, Otivier was. 
so impressed by . Finch’s ability 
■that he got toe Australian his first 
role in. London, as toe VtehseSe 
lover ' in • James Bridte’s -. play, 
“Daphne . LaureoK” It was after 
FUtobiwas" settled m the rede that 
Vivien Leigh toki.her husband 
how she felt about their marriage, 
although she ciaim«U “There’s no 
one .rise dr anything like that, I 
mean I stpLlove yon but m adif- 
fercnt way, sort ..ot writ ' Eke a • 
brother." to I had been, 

told that I had been condemned to 
death,” Olivier Wiites. The mem- 
oirs appeared ril' the Sunday Tele- 
graph, m'the fina bf four extracts - 
; from -Ofiviee’s bOok/to be pub-, 
fished inLonddnOct,14. Tfcecoo- . 
pie, wha wed in 1940, divorced in 
1961. VMen.Ldgh,-**© ^suffewid 
from tuberqalpSijv ' (Bed . in 1967. 
Finch died 10. steals bderJ Olivier 
remarried hi- '.1961 -. to Joan 
Plowright 
.•■■•'- 

More - than 1,000 spectators 
laughed amiapplanded asJFrench 
mime artistMai^Marcefflinmde 
: his P eking debut with .what toe 
Chinese news agencycaCed /“elo- 
quence, deceptive simplicity and 
“ The agency' quoted tie 
' , secietaryrgei ieral af the 
Chinese Drama fists’ Association, 
who. said Marceao showed super?) 
artistryin his txmmdtfevety pair 
ofhisbody. . ' 

• •/.' V; : 

~ British ixxric srager Jiic Barddn 
was fined 43,500 -masks . (abdujt 
$5,440) Monday -oh a year-old 



former lead singer for Thfc 

Animals group, waS convicted of .. 
buying one gram tif oocahte m 'a. 
Munich night club- a year-ago, toe 
spokesman said. He was picked up 
Wednesday night ■ od an oldwam 

rant by Bavarian bonder periibe as r 
he was. traveBng^by train to Au&- ' 

’ triia ori a- tour.: . .'V> •: • 
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AMERICA CALLING 


HJ033CH. Tranters' 
0a* 6263, Ofympa, WA 


Write: 

USA. 


ANNOUNCEMENTS 


SUBSCRIBE 
to the 

INTERNATIONAL 

HERALD 

TRIBUNE 

AND SAVE. 

Asonewsubsafoerto the 
li i l ui na tional Harold Tribune, 
you Don save up to 46% 
of the irawratuHl prion, depraving 
on your courtly of reMenro. 

far dotdfa 

on An speed introductory offer, 
write to 

KT Srtrartptionm DepatoaanL 
1 SI , A uw Charirar-du-Goulfo. 
92200 Nouilv ra-Suote, Francs. 
Or phono tote 747-1 2-45 mt. 309. 

MA9AAKBPAORC 

contact our lend rfijtrfcutor on 

(nSamatkimS HaraU Trifauna 
1801 Toi Scrag Coo* 

24-54Hm»« 

HONGKONG 
Tak HK 5-284726 


Ba pot of AiiMricca’t Future. Vote 
in Sw 1982 Congr— ri a nu l di j g iu . 
Trained nteAn wiB hdp you with the 
offiod bob request forms. US coraub 
present to nottrae and mol 5 to 7 pm, 
Tuesday, Sept 7th at American Cham- 
ber af Commerce. 21 A ve George V, 
Paris & Bring pgr pc mp qriT SS. 
number may be required. A nonparti- 
san service af Rapubkam Abroad 
(Fnmcet 


AMBUCAN IMMIGRATION 1 VISA 

majirad by Mr AJJ. Hanarh. London: 
01V381721. 

PORTUGAL- SB 
Hobdays ond Travel 

SUN PLY. TIMES, jet EunxMhmy. 

Keizer: POB 2, 10TO Bnmeb, Belgium. 
ALCOHOLICS ANONYMOUS in 
EneCsft defy. Aw* S34 5VA3L 


PERSONALS 


MOM a DAD Hm, Quarter 

Century. Loves, Scfly & rattL 


MOVING 


UNITS) VAN LINES 

SBCONDTONONE 

H— ♦ fa termrfiood Moving 
15 Kue PhBppe de Dangeau 
78000wsaifai 

Tel: (3) 950 77 44 - Telex.- W630IF 



A permanent 
choice 

of the very best 
in temporary 
multilingual 
office staff* 


02/640.91.91 

207 avenue Louise 
1050 Brussels 


MOVING 


ALLIED 
VAN LINES 
INTERNATIONAL 

THE CAREFUL MOVES 

FVAhltT DBBOfiDESSA 
IKANIX: M r . de b Vega, Pais 12 
Contact) Mr. Afeflan. 

T* 343 23 04 

GERMANY: 

Frankfurt, 0611-781006. Munich, 089- 
142244. Dunddorf. 0210245023724. 


CONTMEX: TH_ 281 1* 81 MRS. 
(Near OPERA). Air & Sea to at oowv 
(rfet. Economy votes. Abo baggage. 
BAOOAQE SmuIAk T rd M 8 , remo-’ 
vote. TKANSCAR, Pork (1)5000304. 


REAL ESTATE 
FOR SALE 


FRENCH P*0 VINCES 


SUPER CANNES 

SdSng private, nsidortid plot of lend 
with unabstradofaie view af hft and 
Valaurit. Ptmi b i l ry oonstrudion of 11 
v9n af 230-270 raun. Fuad globd 
price. S900.a00 with $150^00 down. 
Remainder aw 1983 without i merest. 
Urgent. Tefe 225 88 19 fare. 


GREAT BRITAIN 


RAT FOR SALE 
LONDON 

An absolute dr eon flat in the heart of 
Hyde Ptek IncrecSfah 1000 iq.ft. tiled 
lorraae overtookinq the rah veth lar ge 
marble borbecue. Very large rsotpian 
roam, cSnmg roorn, douWo bedroom 
with en-suite bodvoonv Imge ond beau- 
tifuly e^i i pped kitchen and breakfast 
room, doakroam. The whole Flee creat- 
ed by top desigier and (he super high 
ckss furritore mported from ftgiy and 
supplied by Hamods. Sh ourtaris and 
many mar. intero s dng features, farter, 
Efa, dosed rircuit TV7 efachic door ga- 
rage, 2 taiehane Enos ■ ab so lutely ready 
la move ex Must be seen to be beteved. 
face inducing carpets^ curtains, fwn- 


tureand fltfingHl . 

TebOl 7308551 office hours 


CLASSIFIED ADVERTISEMENTS 


REAL ESTATE 
FOR SALE 


CKKAT BRITAIN 


LONDON MAYFAHL Limry one bed- 
room second floor Bat in an eteg wt 
bidding neor the Dorchester. 24 hour 
p oiter uu n. Range of o nenili es awial- 
oble. Ion far company vn £69^XX), 

TebOl 499 4121. rad 112. 


PARIS A SUBURBS 


AGENCE DE L'ETOILE 

fadwiw-lMliN 
1«* ODUUMNC UNUSUAL Dunsc 
in becsitrfal aid bukSng,fift 
B0igjn.2/3rooms— 

VICTOR HUGO, dote, taper luxurious 
35 sqm. pied-o-terro— 


AVEFOCH 

Magnificent upurtm e ni , 340 iqjru, 
mrai room, pmteng. Iterfed conefition. 
RANK ARTHlS. 562 01 69. 


■ REAL ESTATE 

FOR SALE 

REAL ESTATE 

TO RENT/SHARE 

SWITZESLAMD 

PARIS AREA FURNISHED 

FORBGNERS 

Ovoriooking Lc4ce Geneva and 
Swim Alps, luxurious cprelmere axn- 
plex, 25 minutes from Geneva. Switzer- 
land. Amenities wR indude indoor swim- 
ming poof, Ami cfufa, tanmi courts. 

Foreigners creipurchtBe tqtortntents 
stating of S46OXJ0CX Hoom cefl or 
onita: 

RESBBICE DU mVBTBBE 

CH-1264 St. Gsrgua, Tefc 22/60 12 01 


Embassy Ser via 

8 Ave. da Messme. 75008 fare 

Your Real Estate Agent 
IN PARIS - 562 78 99 


REAL ESTATE 

TO RENT/SHARE 

GREAT BRITAIN 


PARIS A SUBURBS 


ST OBMAM DCS KB, by 

Charming 17th century 1st floor pied- 
a-terre on quiet court Living room 
with beamed ceiCng, bed com , mod- 
ern kitchen, fled bath, ample dasets. 
IMqua guest quarters mm" 
wine celcn. U^OOd Rental 
bfe. Td: 633 09 28. 


SWITZERLAND 


FOREIGNERS 

Can buyj MAXIMMIS freehold 
on LAKE GBCVA m Manireut 
near Lausanne, or oil year round re- 
sort* St. Coryue near Geneva, VJkuv. 
Verfaier, Lu Kablcroh. Le yvn, e «c 
HNANCHG 30-70% 

AT LOW MTERE5T RATES 
Also quefity prapertiet in France: 
Apartments in EVTAN on the Lc4ce, 
appraumatafy 35 mmv from Geneva, 
end luxurious vBau VBIY NEAR 

BOKlBt Of GB4EVA, bui to vour 

spedficatjons. Advise area preferred. 
Write: Developer, c/o Globe Non SA 
, 1005 Loueanne 

1223512 

iCH. 


CHO RAL LOND ON - bmoitive ser- 
vie* (HJartmontSi in now buUnaL con- 
fartcray fiinralied end fu” J 

Dafy mrerf service [Mon, 

Color TV. Phone far brochure . . 
1342 or write PrcrickmiH Estates 
1 Univenity 5L. London 

LONDON - For Furnished fkds & hous- 
es, the service tearing US Corpora- 
tions im Ansc andse ( ISngiana. Teh 
London 435 7122. Tekuc 299660. 

LONDON W.l. Luxury farmhed, 4 
double bedrooms, 2 receptions, 3 mar- 
ble WCs. emend heal, fitted latchcn, 
24 hour porter. Teb London 486 1432 

LONDON. For the best hmfched flam 
and houses. Consult Ate Spedafate 

PNilijgOCar and Levriv T«L London 


HOLLAND 


HOtetroOBB MT. For yaw house or 
flat in Am sterdam . Beeth o ro nst i R l 
UJ77 FP AMSTERDAM 020/797956. 


PARIS AREA FURNISHED 


Your 5tucfd or 2-Room Apartment 

AT THE C LA RIDGE 
74 Champs Bysees 8th 

I month or more 
Tab 359 67 97 
Tefex 290 548F 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


He 


INTB2NATIONAL 
551 6699 

51 la l l nu r rtu iiii u li , 75007 fam 

1st CLASS 

RJRMSHRI a UNRHNBHD 


AT SACLE 

STUDIO TO 7 ROOMS 


SHORTTBUI AfXHPIHX 

359 74 68 


T91NES 

Kitchen, 


LUXURY 
4/ 5 ROOMS 
F7800. 

42 


SAVE UP lOSOK on yow hotel WT by 


Intematioiial Business Message Center 

ATTENTION BUSINESSMEN: PtABAveur bmfceu message in Am Inte rna tio n a l 
HaraU Tirihsae, uftere more than a thhxl of a million readers worldwide, most of 
whom are in btadness and atdtmry, skQ read it. Jvst teiax as (Paris 61 3595) before 
JO ouihu, enssaing Aat we con tdhx you back, and tout message mB appear tettiUn 
•48 hoars. The rate is IAS. S8.4S or local equivalent par line. Yoa toast hsrfnde 
complete and verifiable billing address. 


BUSINESS 

OPPORTUNITIES 


C.C.M 

The Company Peopfo' 

FarmatiarB in LOAA. Uberia, Turks, 
Noth. Anfliss, Cajnan, etc M 
baduop provided mduding nommeo 
toasholdm. dic d dn. aawxtoafaon 
arS^ secreftmd lerviccs. Trusts fanned 
and admeiatered. Contact « ot ' 

5 Upper Church H, Do edte LQJW. 
lit Daxrltn 2^31 


COTTON CANVAS - tents 4 tarpaulins 
hr army & civil use* ovctiaUe. Con- 
tact manufacturers and exporter * N^. 
Waterproof hribidriei ML 207-f 1 , Tex- 
tile Plaza. MA Jinnah Road, Karachi, 
faUshra. Tetou 24423 V/WOF PK ■ 
Ctob: Waterproof Karoch. 

AMBKAN TAXT AVBB you am hdn 
full advantage of the new IRS ruiei on 
vour 1982 return. Write now hr a 
tree copy af the Overseas Taworar, 
P.O. Boot 20344, Hetmetey Rood fact 
Office, Hong Kong. 

QUKXEST POSSBLE ACCESS TO in- 
ternotianal m rita tioro to tender mid 
enquiries: TANLAW Business 
NewstotWjPOB 105, £>-1000 Be*. 
39, Ife 185926 D. 

OLIVE OR 2000 TONS, damping 
pnce. Teter 42046 EMSL TH (Turiray). 


BUSINESS SERVICES 


GENEVA - DITL ACCOUNTWO 
+ ADMBflSWATlONSHVKK 
Fiduodre Acrotec, 15 ru* de ks fifdrie, 
CH-1 202 GENEVA. 


PONT Vtsn PAMS AUJNEl Tefce a 
high standard private guide with our. 
CS AFC6: 54101 89 / 539 55 75. 


BUSINESS SERVICES 


8BIXH£Y SABS DEPOSIT CO. UO, 

London. Oonfidentid wo* wfe or 

vcwh space avalabie morttty/yearty. 

Aodsb up to 24 hours / 7 days per 
week. Apply: M ra iqper. 13/15 Darin 

St„ London Wl. Tet 01 409 1122. 
Tflmc 9TB068 CLABNT G. 


COMMERCIAL 

PREMISES 


COGNAC, FRANCES story raoid city. 

For sale by owner, the mast presti- 
gious pboB for making Came, fassi- 
EiBy of shra opartroad, Dusinese. 1 
hour from Bordeaux A La flochefle- 
Royrn Bidden indudes houto from 
FratiouB lor. 550 stun, each floor. 

28 me du Ontcau, 92200 
t, F rance. Teh 632 59 W. 


nonooB 
nti™. ' 
Neuiy, 


DIAMONDS 


DIAMONDS 

Your bed buy. 

Rne Ju tvandi in any price range 
ot lowest «4utle»e pnoes 

dred from Antwerp 

ceteer of ihe dtomond world 
gwrertee. 

far free price fat write 


EitoLfc he d 1928 

fa t fa sonslraot 62, B-2Q00 Antwerp 
Belgium - Teh I32J} 234^51 
He 71 7/V*yl h. At the Diamond Qutx. 
Heat of the Antwerp Dioroond induBry. 


OFFICE SERVICES 


YOUR OflFKX M PARIS; THiX. 
ANSWBBNG SfiMCE. secretery, 
errands, mdbon. We 24H/doy. 
TeL PAT: 609 95 95. • 

IMPETUS • ZURICH • 252 76 21. 
PHONE /THfX/ MAILBOX. 


OFFICE SERVICES 


Zuridiis Best) 

YOUR 

FURNISHES OFFICE 
IN ZURICH 

MRWRAMDMG DtSTJOCT 

• Fufly equipped aMMUtive offices far 
deray or monthly rente*! 

• ImumHuulflyui |ul|L__ L—kUu 
Mwiwite W WAl LAM flu lUUBlHn 

with maTbox. phone and teUa 
• Med, mas sa ges, orders taken and 

Cea.iaided baJAaaJe 
luTwlI UCU "WiawteM. 

• TriSnguel secrefaries hourly. 

RfiaNADONAL OFFICE 
42 Renmvea CH-8001 Zirieh 
Tet 01/271 29 Telrar 872656 INOF 


London Regent St. 

• Luiury urvioed offices 

• Prestige maing address 

• 24 hour telephone onevmmg 
■ Triwr, G eerefa no i, Fax. Xerox 

CHE 5 HAM EXECUTIVE CB 4 XRE 

1 50 Re 

Tet OT 


1 50 Regnd SlroeL London Wt 

tn«9628& fefe» 261426 


Tour 

PBtSONAUZH) PAM5 OFFICE 

t.Etofa 

BustaenSl 


Abo 

. to A fegfl u si t i lm * 1 * 

SORBOS. S rue Verner,75008fW 
Tet 72380 46 1U63Q602F 


LONDON B1BDE5S ADDMSS/ 
PHONE/THEL Enecsuite*, Suite 66, 
6? Regent 5t.Wl. TeL 439 7094. 


... _ iTOTH, 43 

SL Chortes, Paris 15th. Tet 97 54 04, 

T» 200406. 

NEUniY. BeganT modern flat with 
view. Double lying, 3 bedrooms, 
equipped Utehen, toroe balames. go. 
iu^ makfi room. rl 0,000. Tet 720 

40 KM SOUTH of Paris. 2 rmartmorn, 
one large and one sma!, in l8di centu- 
ry dxtoau. FuUy equi p ped, wall fur- 
rushed, large part, tanrK- 04 4SS93 
53 eortymorreng. 

MVAUDGS. favate wS rent to exear- 
trve of im por ta nt c o ayony. Splancfid 
double Kvmg + 2 bedroom^ oom- 
ferts. F680D.TeK 551 76 19. 

MARAIS (3RD} - rue de Tinmne. Two 
rooms and Utaien, 
te fep hone . 1_ year hate. 

67510 16. F30KI per month 
BE ST. LOUIS: on Seine, charming orig- 
inal duplex, bvmg, 2 bedrooms, 2 

baths. FHOOO. Tet720 3799 
RUE DES ST PDK&. Dda, Swg, dra- 
ma bedroom, all comfort*. F400Q. Tet 
296 41 89 . 

ST. GBtMAM DES PRES: modem stu- 
cSo, garden view, larchenetta. Al com- 
forts. F2600. TeL, 29641 89 


ST. QBMAM DES PRES: modem sta- 
cBo, garden flew, ki tchenette. Al we- 
forts. F2£0a Tfl: 296 41 89 
BTM. Fbg. St. Hanore. Lovely Irving, 
bedroom, modem Idtdwn & bath 
W«l formhed. ^500 Tet 720 37 99 
OIAAVS B.Y5B5 high dan stadia. 
Short/tong term. Tet Sm 93 32 
HE ST LOUS, lumriow studio, short 
term. Tet 32S 95 43. 

SHORT 1HWL Uft Bank weekly rotes 
avalabie, no agency. Teh 329 38 83. 
1CTR Chaming 4 rooms, ltt bario, 
arflquec sun. flm Tet 651 88 34. 


PAMS AJREA UNFURNISHED 


16TH MUETTE 

fieoutifaf apartment, rece p tion qpprofl- 
mTOtiy 70 npm. 4 bedroom s . 2 Bc4h- 
nxmuL maids apoffnwt, nrow. 
F1<000 + charges. Teti 26551 45. 


EMPLOYMENT 


GENERAL POSTTIONS 

AVAILABLE 


BUSMESS IMUUHAN. Trained faasi- 
nes Ebrcvian needed to compile enno- 
tated bibfiography in on lo cal 

sources af cm n purry enur motion in 
each European country. Part Irate OK, 
start approximately Oct I. I n tervi ews 
late Sain; Send resume to Surinam Re- 
sored) Corporation, 1660 Salcfiarf 
field Rd, Barton, Mai 02135. 

STYLISH YOUNG LADY with dam & 
poise required by company efirertor as 
soacd hostes s / trav e l mifankn. 
Wei remunorated. Endose photo toi 
Baa 15595. Herald Tribrew. 92521 
NeuByCedn, France. 

WAITRESS for restaurant, reiynafanaL 
ity, woriang papers. TeL 878 40 63 
Preh. 

EMBASSY. BSngual FrendvEnaish 
tranrictor tyjriif. lek 704 94 35 Pans. 


SIR In old freestone buScfing. Apart- 
men! with chreorter . ifoout 140 sqjn. 
6 rooms, al comforts, perfect condh 
lion, view on garden, Beaux Arts. 
FflQOO pha charges. TeL 29369 38. 
ARE YOU HATTO4B7 by flat hunlmg? 
Wei ave you a Eft. CSU: fans 574 
23 ia 

EXECUTIVE OfHCE/HCNWBnNDMG 
service, cal RS Inti Relocation Paris A 
suburbs (1) 551 09 45 Mra de la Parte 


SPAIN 


MARBBLA, SRAM. Castle, al 

rates. W«*l^r| _montHy. 


Franc*: 


I NICE. 


REAL ESTATE 
WANTED/EXCHANGE 


Seek MBS LOT BANK 
APARTMENT o> TOWN H OUS E 
3 receptions. 5 bo d-oom s, 
GARDEN or LARGE T0RACE 
face co m mra eu r ate. BUBON. 92 rue 

ISdifliw. Paris 75002. Teh 296 58 G8. 


EMPLOYMENT 


CENEBAL POSITIONS 

AVAILABLE 


Active s oph is ticated lady with subrton- 
tfert pu bfle o bligations snelg 

Pg^NAL ATIBOANT 
who is ret e x perienced, reCabla young 
lady, to be r e sponsible for mareqjre 7 
pedcure, make-up appBcation, hrer set- 
ling, banc ttyfag. The succ es sful eonef- 




be wSng to reldbrte to Midrfe 


IW Lty fflTOTOnaH, oopft Or ULUJOlllC 
& reoforaional certificates & photo to: 
Box 15666. Herald Tribune, 92S21 
Neufliy Ot'ist, France. 


GENERAL POSITIONS 

WANTED 


ENGLISH WOMAN CADRE, exceBent 

references. Permanent rosidenco 
T rance. Fhenf French some German. 
Wide experiarce TER. personnel and 
public rrtreions. Frentar vrith fonno- 

fion p ermonente' ami French labour 

tows. S e e fo ire e resting position, Boris 
area, with omphosrs on p edo p o g efl 
and t or personnel wane. Bax 827, 
Herald Tribune. 92521 NeuRy Crates., 
Fra nce 

ILS. GTIEBi graduate Americrei uni- 
varsity, youthful 40's, mom yean Eu- 
ropean expreienoe, wel trave l ed. 
Engfirti - German - French - baton - 


EMPLOYMENT 


TEACHINC POSITIONS 

AVAILABLE 


WE NBED AMBBCANS fre pret-tiriw 
teaching job. wortmg papers rw- 
qinrecL Ccfl weekdays before 6pnV 

Tafc 572 45 13 Boris. 1 


TEACHERS AVAILABLE 


AUTO SHIPPING 


dee Worehoioe, Three Cob Sfc tel 515 
6664.General2l9.37/38AuduUgnan 
W 96 55 11. Munch 21, Uracfaberoer 
9r 191a, tel 57 20 77. Bruraek 100Q, 
165 rue du Mid, tel 513 4150 .. ■ 
TRANSCAR 20 roe Le Sueur. 75116 
fans. Tet 500 03 04* Nfi* 6$ 95 33. 
Artwerp 33 99 85. Gortnes^ 43 44. " 


QUAUHB> ENGLISH teacher, 8 yeres 
eMterienee adulh,' seeb position to 
school or firm, Preii. Ban 825, Herald 
Tribune. 92S7T Neuffly Codex, franco. 

QUAUNB) FRENCH 7EACHER re an- 
bassadorid level offers French rlnssrs- 
to ofl levels. TeL 647 72 S3 Paris. 


E XECUTIVE 
POSITIONS AVAILABLE 


MOTIVATE 
AND DEVELOP 
OUR ‘BILINGUAL 
DEPARTMENT 

RANDSTAD, Europeai leader in tempo- 
rary emptoyment, b expanding its 
~ ‘ for Temporary 


De ^ prtmere 


Ira Bern 15594, Harold Tribune, 
92521 N eu i ly Cedrai, France. 

TOP-TRANSLATOR mote. 37, 15 yerei 
expenenoe tedmari traralaoons from 
Engfeh & Italian into German A 
Frwdt, good biowledge of Spanish, 
Dutch & Greet, seats empmnwnr, 
tray land, tray country. Write IHT, Beat 
179], Friednchstr. 15. 6000 Frotw fort, 
W.Gwmony. 

RB401 ILLUSTRATOR trad designer, 
10 yean experienc e in European mag- 
tsrines & advert is ing — 


, propbsitian vi«eL 
come. Bax 823, Herald Triune. 92521 
Neuily Cede^ France. 

TRILINGUAL YOUNG WOMAN, 
English/ French, Spanish mother 
tongue, Master in Phionphy. Experi- 
ence In U t rariul ions & Icngsioae teadv 

S Seeks preMene job m Paris. Tet 
41 04 Pcttv 

BUSBCSS ADMRflSTRATWN eev 
cfcayee, 24, Itafirei. seeks position in 
IrrtT company. Sons dtofoma, Engfeh, 
Franchr raion. Bfzxavn SMvml Bloc 
FOOT, 2740 Moutier, fovtoretoad 
HIANOO-CANAOIAN young man, 
wefl educated, fluertt FrendV Enghih, 
would ctady rely serious effeii 
France/abroad. Beat 810, Herald Tri- 
bune. 92521 NeflOy Cede*. France 


TEACHING FOSmONS 

AVAILABLE 


QUAUFED EXPOTD4C8D native TER. 
teodiere. TeL 788 IS 35 Preis. 


We wish to extend and improve our 
relationship with companies using 
temporary ssoff where foreign languages 
ptoy on impor tant role. 

You hara a sene of initfolive and 

experience in the services eeCtor. 
We offer y ou the rasponribiBy of this 
ooportmanf. 

Send ha n dwri tten tetter, CV and photo 
under ref. 4382 to 

RANDSTAD LA. 

TravalTi 


AUTOS TAX FREE 


AUTOS. TAX FREE 


NBWCAWONITOOr 
• Official Dealer . 
fararat L radiu i f Nat 
Jtogbar, GM4BA. 

. fre^tooitoaafofakdocuiaMis r ' 
‘wR be arranged. 

QjUIBJLR Pi-t^-LLm- 

92 me dArSmObttX) Cremes, Fnrac®." 


Tafeto 


Tet (93) 39 21 30. 
sb 470764 F MES5AG.: 


MBCBS 300 ID TURBO DOTH. 
MO SB/9, 500 SB. EXfRALONG 
PULLMAN. Pretfher J 72, Deiorocn, - 
Super Corvette. ALL f'£W. 
pan CONVBOHIE 1956 
Germany (CQ686B/517Tlib 445242 DE5D : 


PAG! 19 
FOR MORE 
CLASSIFIEDS 


4 Place Felix I 
75583 Potto Codex 12 


DOMESTIC 

POSITIONS AVAILABLE 


DOCTOR SEEKS ou pair girl 3 childrmn 
for 1 year. Tefc 771 8399Para. 


DOMESTIC 

POSITIONS WANTED 


YOU4G FRB4CH WOMAN, 25, se- 
rious, BAC, 4 years ex perien ce secro- 
.tanat, nation) English Desire) to know 
American) and their country, seeks 

m, HeroM Tribune, 92521 Neuily 
Cnonx, Fmncn. 

MISS Kg 24> Brifah nanny, queMed 
Loves bdbies. Avertable now. Refer- 
ences. Cdb London. 730 8122. Search 
Staff Agency, 

London SWi 

mOUSH NANNKS & Mathen' Help) 
free now. No* Agency, 37 Grand fa. 
rode, Brighton, tK Teh 682 666. 


AUTOMOBILES 


MMT 


E Sport 

automatic, rare. ONLY 33^00 
mfci2-Tpp, 1967. Offers SF32, 
TeL P3) 38 Ql 99 Fran c e am. 


250 Steer 


International Secretarial Positions 


SECRETARIAL 

POSITIONS AVAILABLE 


TKHfUCON 

Worldwide knder in Laberotory 
autamaSion ond c onrauterieotion 
teak) for its 

INTERNATIONAL DM5ION 

tot 


EXECUTIVE SECRETARY 

ADMMKTSAT1VF ASSET ANT 


.For ihDirertaraf 
Scien ti fic Affair) 

■ fluency in Engfah and EngEdi 
shorthand ennhal 

Experience with d ocumen ta tion and 
foxwtedge of other language) a pfm 

Swlable candkiates dwuld apj^y toi 
1KHNKON 

BP 10- 95330 DOMONT FRANCE 

Pfeaie fodfoate present sflary 
- reidsotory required 


SECRETARIAL 
POSITIONS AVAILABLE 


ESSELTE METO SJK. 

Viro flay, 15 minutes from St Ixaare, 
Mortprencese. tevefidm, ceeks far it) 
Marketing Department 

Bilingual Secretary 

Temporary oontroct 
{maternity leave) 

4 maniht mmiiiiuffl 

Fluent Engfeh aid French,, neeUent 
typing, good tome of imliaiiwe. 

Please apply Ml Weber ■ Estelle Meto 
112mm du G enera l Lederc 
78220 VIROFIAV 


PARISH FASHWN OFFICE of Ameri- 
ean company weks fuUy bingual Eng- 
EdvFrendi swretary - preferably 619- 
&sh mother tongue - vrith experience 
trad good temeof or g enaoti o n. Gef 
Peris 563 97 99 office feurv 
LAWYERS FIRM seeks bitemfl secre- 
taries [FrandvErgMiL taigfeh & 
French shorttarad. Send CV to: Peril, 
GBa, 32 Aw Georges Monde). 751 16 
Preh. 


IMOENT. WANTHJ, highly experi- 
enced & reEabia Mingud seaetory 
for new finretod consulting firm brood 


Paris 75008. Must be of EfSSsh 

longue but fluent hi French ond fonrt- 
kra with French buunen envi ro nment. 
Shorthend Engfah / French, perfect 
typing. Wfll he responsible tor ergai. 
izmg the o dm in g tr u twe seaelarial of 
the compcray as wel at being the per- 
saad Mcretary n the Preudenl. At- 
tractive sofory offered if required 
tpwHkssksra met. Please send appli. 
eotians with detofod Of and recent 
' o to Bret 824, Handd Tribune. 

I Newly Ccdex, Franco. 

SMALL Offla of A m eric a n oi eempa- 1 

. Pteoee write re axi 

w r r Geo, H e V - ^*5* 

Wi Tel: 723 78 OB. 


SECRETARIAL 
POSITlOtiS AVAILABLE 


MINERVE 

.<* Gy— 

SCUVURUw RIR IM IMqfl Of » I Rfyl l IQ- 

qured, Engfah shprtferad. Hengud 
teh xis t s . Write re phono: 138 Avenue 
Vidor Hugo, 75116 Pons, France. Tel: 
72761 69. 


EXPBBENCBP bSngud recep U aniti . 

iwitchbocrd operaSre - typot for 
Ameriaan company, Oianqs Ejyiees. 
30 hours per week (1 pm to / pnd. 

Gacd personal appeorrene assentiaL 

Send CV, p hoto and safary require- 
mens) to Box 819, Herfla Tribune, 
92521 NeoiVy Cedes; France. 
BC1OTSWE FORBON TRAVa far see- 

retory, Engfeh mother tongue, perfect 

French. Single, rfld-Sffs - erefe 30'». 

Practical & energetic person with goad 

secretarial sMb. ctoie to Mark under 
pressune. Car driver eseentiaL Send CV 
to Bax 828, Herald Tribune, 92521 
Neuily Gedex, from*. 

FRB4CH MVBTMENT BAMC, Preis, 

Interneliond Dept-, UK) porfed Eng- 

feh awedona secretary with good enm- 


af French, welT orgeuned & co- 

af Mjriung tinder pressure. Eng. 
iwihand reqwred Experiehn 
with Wang ward reocarare a definite 
phis. Tet Zb Oil Cent 49a 

AMERICAN COMPANY, PARS -ob- 

ex to ettafery a Mmgufl secretary, 
Engfeh mother tongue, fluent M 
Frmh, good typing. FraEih short- 

“SlTOSS 

NeuBy Cedex. France. 


SECRETARIAL 
POSITIONS- AVAILABLE 


RUNOS UXGB4T. Telex and ndA 
bored operator, biCnauaL 2 months 


SECRETARIES AVAILABLE 


Overseas SecrotcHcd 
Spedaflsfs 

J^fotjd-yndo. we rout our efienh in die 
“tedwn Of secretarid staff. Our long 
estobfehed serviro end experience tom- 
winraia) has earned us an ex- 
rofflral retxereipn for short bhng condf. 
dotes whae tedimed sldi and Ion- 

p*p? oWmto heMB bt mn 

Med. 

Pfoot e oexui xl us far furthre information 

otxxit permanent or temporary reconoes 

S9«QRSKRBrARE5 
RecnttBent CarwAorts 
173 New Bond St. Uradrev Wl 
(London) 499 0092 or 493 5907 


RANDSTAD BStea* 1 

CANHBPYpu. T^etoS^., 

farts pj 34J 0800. 


7MONAL ASSISTANT, 29, 

LAinflud French, Dymanc, i 

JWune. 92S21 NeuBy Onfex, Fnraro. 
n™>, a top seatETARr? ctf gjl 
it Iritei utl 2255925 Paris. 


PLACE YOUR CLASSIFIED AV 
QUICKLY AND EASILY 

■Y PHONE: Cutout focal IHT rvpmatdaffve whh your hwf. 
You ni bs Informed of the cori imras^attfy, and once 
prapayment « mode your ad wiD appear wHhln 48 hours. . 

BY Sw j /°y *> yow" IHT representat i ve and 

you wHI ba advne<f of the cost in local currency by return. 
Payment before publication b necessary. 

• “••«# dan .and spaces to the ftst 

uhfeTu Uin^ n " 8 *’ W ™ r ^' 3 P ac * W-2 &*»■ No 


In oil the above cases, you can now- 
avotd cMay by chorgfog your 

AiMrkan .bqprMS Card mount. 

Please incficafo the foHawing: 



NAME) 


ADDRESS:. 

IELr 

COUNTRY: 


Please- charge my ad to. my American' Express Card account' 

nutnben 



validity 


ten 

..... ......... . - . 


PAMS I HEAP OFHCEV . 

For France andalt countries not Bsted beknV: 
181 Ave. Chartes-de-GauBe, 92521 Neuifty CedaL 
vTd.i 747-1 2-45. Teiex^Al 3595. 


c/o 


BMOPt 

AUSTRIA: MdGhT White, 

OWG. WoBiote 16, 1010 Vforv 
naM: 5263 97.' Tone 113427 
OWEGEA ■ 

BOOTIM > LUXEMBOURG: 

Arthur Manner; 6 Rye Loua Hu- 

SS!li99! < Utoe , maANK. 

gnafiaate- 

dnfrape 15. D 6000 F™fe- 
foWMofa TjLi 72675S. Tflex: 
416721, (HID. . 

A CYPRUS; 1C Rennes- 

i AJhens. TeL . 

218344 IBS 

ITALYt Antonie SambraHo. 55 Via 
ddfo Merced*. 00187 Rome. 
Tab tfWW^Tefex! 610161. 
l®HflWWS: Arnold Teetiag/ 
Alton) Grin. Pro£. Tutotfroot 47, 

1 01 8 GZ AnreendceiL Tefe 020- 
263615. Tekrer -13131 * 
PORTUGAL: Bio -Amber, 32 Sub 
deotondroVferdeA liAcei Tefe ; 
672793 & 662544L 
SCANEHNAVlAr^far rathrata . 
Bane contac t ^ the farisoffi ce. far _ 
aavflftUn ootjr GSW &nma 
Kcudr- in London: ■ Til* 
018364802. Teton 262009. 
SPAM Alfredo Uwfouff Somtien- 

gfSf£W^« n ■ 

SWnZORAMfc Guy Yao ' 
end MreihcJ Wiier, *lt» ' 
li.ChMite OareQor 
XpuceiMLTeL- (DZ112 
. Tflexi 25722 GVT 1 Ov 


UNraD MMGDOM: 4tor wb- 



HONO KONOfcC Qraney & Ana- 
i 506 Cv Pb Qumiar- 
1M0 lyndhest 




HRAjEb Dai 

Stree t, PX3. B ax 11297. Tel Am. 

■ .Tab 229873 & 242294. Telex: 
- 341118 830V t EXT 6376. 

■ JonjWFCHJio. BuRtfng, 

TAMAM SAi, P.O. Bo* 

*■"* TeU Hre nro 341457. Tflj 
SwsodL 335252. Telrau 20*17 IE 

0207. Tel.* 

74871 83. Tire 35983 (aAFMSJ. 

KXITH AWCAi Ifobin A. Hpw 
mend, Intenvjtionol Mflfe* fap- 
nauasm, PO Box 4,I«, 

Now — 

2389a 




•:.! 



0li * 

lore 

gene 



be I 
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